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INTER-AMERICAN AFFAIRS 


GENERAL GALVIN'S LATIN AMERICAN TOUR TERMED "SUSPICIOUS' 
PA292039 Havana International Service in Spanish 2300 GMT 28 Jan 87 
[("\Commentary" read by Amalia San Martin] 


[Text] Argentina and Uruguay are the countries that the chief of the U.S. 
Southern Command Forces, General John Galvin, has visited so far during his 
suspicious tour. Despite the fact that the authorities of those two countries 
have not issued any statement, it was learned that Galvin met high-ranking 
government officials and armed forces officers in Argentina. According to the 
same sources, the chief of the U.S. Southern Command analyzed with them such 
delicate issues as the Central American situation and the forthcoming enforce- 
ment of the exclusionary fishing zone around the Malvinas Islands arbitrarily 
ordered by Great Britain. 


Some Argentine newspapers said that Galvin discussed the resumption of relations 
between the Argentine and U.S. Armed Forces, which were all but broken following 
the conflict in the South Atlantic in 1982. Since then, the Argentine military 
suspended all joint maneuvers with the United States, due to the latter's 
assistance to Great Britain during the Malvinas war. 


Regardless of the topics discussed, one must not forget the role played by 
Galvin and the Southern Command in the Central American conflict. It would 

not be at all strange if the visit was a front for the usual U.S. pressuring on 
governments--such as Argentina and Uruguay--that are in favor of a negotiated 
solution to the acute Central American problems. 


The Uruguayan daily LA HORA described Galvin's visit to Uruguay as undesirable, 
and recalled that the U.S. officer is directly responsible for coordinating the 
attacks on Nicaragua from Honduran bases. He is also the main adviser of the 
Salvadoran regime regarding its counterinsurgency operations in that country. 


It is very suggestive that John Galvin's visit to Argentina and Uruguay comes 
just 10 days after their visit by President Ronald Reagan's special envoy for 
Central America, Philip Habib. These tours never have nay truly good intentions. 
This time they might be part of Washington's plans to continue imposing a 
strategy of war in the region. 


/12232 
CSO: 3348/197 














TRINIDAD-TOBAGO STAND ON GARMENTS DRAWS CARIBBEAN FIRE 


Bridgetown BARBADOS ADVOCATF. in English 20 Jan 87 p 1 


{Text ] 


/9274 
cso: 


3298/122 


The call by the Trinidad and Tobago Garment 
Manufacturers Association for a 12-month total ban 
on the importation of garments, except from Bar. 
bados, is seen as a retrograde step. 

The recommendation to include the Caribbean 
Community (Caricom), if done, could help to ‘‘mash 
up’’ Caricom, in the view of the Chairman of the 
Regional Garment Task Force of the Caribbean 
Association of Industry and Commerce, Mr. Jodah 
Samaroo. 

President of the Barbados Manufacturers 
Association Mr. Allan Fields said he was ‘“‘very 
disappointed" by the stance of the ‘Trinidadian 
garment producers and noted that their reqnests had 
come at a time when Barbados and other Caricoim 
countries are seeking to improve trading relations 
with Port of Spain. 


Made appeal 


The Trinidadian garment producers | made the 
— for a ban at a meeting with the new Minister of 
Industry and Enterprises, Mr. Ken Gordon. 

They argued that there would be a_ further 
retrenchment in the problem plagued industry, 
unless remedial steps were taken. 

The Association projected that the placing of a ban 
on garment import would result in an increase in 
employment from a present low of 3 000 to 10 000 jobs. 

‘We had hoped that with the new Administration in 
Trinidad we would see better and freer trade 
relations and [ am anticipating that the minister will 
reject their calls for a ban on garments from the 
Caricom region,’’ Mr. Fields said. 

The ‘Trinidadian garment . manufactur- 
ers had alluded to the adverse effect which illegal 
imports was having on the industry. 

They singled out Barbados as the lone Caricom 
country which engaged in free trade in garments and 
so suggested the islands could be excluded from the 
ban. (CANA) 
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INTER-AMERICAN AFFAIRS 


CARIBBEAN TO GET INCREASED AID FROM CANADA 
FL290349 Bridgetown CANA in English 2049 GMT 29 Jan 87 
[By Sandra Baptiste] 


[Text] Bridgetown, 28 Jan (CANA) --Barbados and Eastern Caribbean islands are 
earmarked to receive about Can250 million dollars in Canadian assistance over 
the next five years, Canadian High Commissioner Noble Power said today. 


Power said this increased level of aid was "significantly high" given the 
fact that the entire Commonwealth Caribbean was allocated Can350 million 
dollars in Canadian assistance under the former Liberal government. of Pierre 
Trudeau, which doubled contributions from 1983, 


He said also that an improvement in the Canadian economy is "almost certain" 
to have a positive spin-off effect on the region's tourist industry and ex- 
port manufacturing sector, 


"The level of assistance is very significant, but it is not surprising because 
it is Canada's policy to play an important role in the development of Barbados 
and the Eastern Caribbean and because there is a priority area for Canada's 
foreign policy," Power told CANA in an interview. 


The major projects to be funded include a natural gas programme in Barbados, 
a forestry programme for St Lucia and St Vincent, as well as help for the 
fisheries sector in those two islands and a marine resource survey for the 
area. 


The Canadian diplomat said the forestry scheme will involve conservation, 
planning, the training of personnel in woodcutting and the upgrading of saw- 
mills. 


The Canadian high commissioner said the Can80 million dollar project to up- 
grade airports in the Caribbean will move into the construction phase short- 
ly, having already covered crash, fire and rescue operations and airport 
management. 


He said this will involve the repaving and extension of runways and the pro- 
vision of new lights and fencing and an airport security programme, 











"These funds are going to be used for putting in X-ray machines, equipment used 
in controlling the movement of people and goods inside the airport, better pro- 
tecting the airport perimeter, strengthening fencing, providing training and 
generally raising the consciousness of security at airports," Power said. 


He also said the resurgence in the Canadian economy was a result of low unem- 
ployment and inflation, both in the region of four percent, falling interest 
rates and an upsurge in the stock market. 


He said this improvement is being reflected in trade between Barbados and 
Canada, noting that Barbadian exports to Canada tripled for the first ten 
months of last year, compared to the same period in 1985. 


Canadian trade statistics show that Barbados exported 23.4 million dollars, 
well above the 15 million dollars for the comparative period in 1985. 


Trade with Organisation of Eastern Caribbean States (OECS) countries also 
rose from almost 2 million dollars in 1985 to 4 million last year. 


At the same time, Canadian exports to Barbados and the Eastern Caribbean went 
from 74 million dollars to nearly 100 million dollars. 


Power said the plan for Canadian manufacturers to mount their first-ever trade 
exhibition here in March is a reflection of the strengthened trade relations 
between the two countries. 


The Canadian envoy said that since recent amendments to legislation in 
British Columbia and Ontario, Barbadian rum was doing “extremely well," but he 
was unable to give figures. 


He also said that it was “early days" to assess the response from Caribbean 
entrepreneurs to Caribcan, a Canadian one-way trade initiative for the re- 
gion. 


“J think Barbadian and other manufacturers need to do more marketing. They 
need to get out there and push," the Canadian diplomat said. 


1/9274 
CSO: 3298/122 











INTER-AMERICAN AFFAIRS 


BRIEFS 


BOLIVIA-CHILE MARITIME NEGOTIATIONS--La Paz, 15 January (AFP)--Bolivian Defense 
Minister Luis Fernando Valle today stated that the Bolivian seacoast, seized 

by Chile during the 1879 war, must be recovered with no territorial compensation. 
The defense minister made this comment as Foreign Minister Guillermo Bedregal 
Gutierrez is preparing to begin a round of consultations with armed forces on 
the maritime negotiations. Bedregal Gutierrez stated, however, that he will 
hold a decisive meeting in March 1987 with his Chilean counterpart, Jaime del 
Valle, to discuss bilaterally Bolivia's desire for an outlet to the sea. The 
Bolivian Foreign Ministry's position on pilateral negotiations has generated 
bitter criticism from sectors opposed to the government of Paz Estenssoro, 

which consider that the maritime issue is trilateral, because of Peru's partici- 
pation, and mulitlateral because it is in the interest of Latin America as a 
whole. [Text] [Paris AFP in spanish 1350 GMT 15 Jan 87 PY] /12232 


CSO: 3348/197 











ARGENTINA 


HAVANA RADIO ON BRITISH FALKLANDS DECISION 
PA310337 Havana International Service in Spanish 2300 GMT 30 Jan 87 
["Our America" commentary, read by Manolo Ortega] 


[Text] In 48 hours the announced and arbitrary British measure of exclusive 
fishing rights around the Malvinas Islands will go into effect. This fact 

has revived the sovereignty dispute over the archipelago. The British measure 
goes against a UN General Assembly resolution declaring the South Atlantic an 
area of peace and cooperation. 


In addition to the earnings of the United Kingdom will obviously obtain as a 
result of this decision, political affairs have fundamental weight and go beyond 
the issue of unquestionable Argentine sovereignty over the islands. 


At this point it is important to note that both the British and the North 
Americans have insisted on the creation of an aggressive bloc: The South 
Atlantic Treaty Organization, which would reportedly involve South American and 
South African Navies. 


The construction of airports and other war installations in what the British 
call the Falkland fortress has established, de facto and unilaterally, some 
sort of a NATO extension into the South Atlantic. The Malvinas have particular 
importance for the United Kingdom because this nation also governs over the 
Tristan da Cunha Archipelago and Ascension Island, where the British ships 
obtained their supplies during the 1982 conflict. 


In addition to this, we must remember that a great friend of the British Con- 
servative government--the racist South African regime--maintains the occupation 
of Namibia and is attacking the people of Angola and the Frontline States, 
evidence that southern Africa has become one of the most conflictive areas of 
the world and that this situation is becoming increasingly acute. 


The British and the North Americans are backing Pretoria without hesitation 

by means of the so-called constructive commitment policy which contributes to 
strengthening apartheid, the occupation of Namibia, and the aggression against 
ail the people of southern Africa. 











All this shows that Prime Minister Margaret Thatcher's intransigency is not 

just a whim. This stubbornness, which has the backing of the U.S. Government, 
in the context of a South Atlantic about to be agitated by storms promoted by 
the struggles of the liberation movements of southern Africa and by the presence 
of fishing vessels from socialist countries that have been operating for some 
time in the South Atlantic region as a result of agreements with Argentina. 


To conclude we must recall other important facts: The Argentine Government 
jnsists on resolving the Malvinas sovereignty issue by political and diplomatic 
means. In addition to this it has broken diplomatic relations with the South 
African regime, backed the resolution declaring the South Atlantic, an area of 
peace and cooperation, promised assistance to the people of Namibia and South 
Africa, and signed agreements with the Soviet Union and Bulgaria to take ad- 
vantage of the region's fishing wealth. 


All this allows us to suppose that the Malvinas matter is not isolated from the 
British and U.S. intention of turning the area into another aggressive bloc 
that could take its first steps on 1 February. 


/12232 
CSO: 3348/197 
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4 NEW ITALIAN HELICOPTERS--Buenos Aires, 15 January (NA)--Four helicopters 
manufactured in Italy, at a total cost of $7 million, will soon be incorporated 
into the Navy fleet, diplomatic sources revealed here today. The helicopters 
were manufactured by the Augusta Company and will be shipped to Argentina along 
with spare parts. NOTICIAS ARGENTINAS has learned that the helicopters are of 
the A-109 type, and, according to the sales manual, they can carry out patrol, 
exploration, and transportation missions. The diplomatic spokesman declined 

to say whether these helicopters might be used for patrol operations in the 
South Atlantic region, where the economic protection zone unilaterally imposed 
by Great Britain will be effectively enforced as of 1 February. It was also 
reported that the helicopters have already been painted and fitted so that the 
navy can immediately put them into operation. Congressional opposition sources 
who know about the purchase expressed surprise at the fact that the operation 
has been concluded at a time when the public administration is tightening its 
expenditures. These sources did not dismiss the possibility that other army 
services may want to make similar expenditures, although they admitted that this 
is mere speculation. [Text] [Buenos Aires NOTICIAS ARGENTINAS in Spanish 

1815 GMT 15 Jan 87 PY] /12232 
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ST BARNABAS BY-ELECTION DATE SES; FNM SITTING OUT 


Moncur Candidacy 


Nassau THE TRIBUNE in English 8 Jan 87 p 1 


[Article by Athena Damianos] 


[Text] 


A ‘‘GRASSROOT”’ has 
announced his intention to 
challenge a doctor in the St 
Barnabas bye-election fol- 
lowing last night's decision 
by the Opposition not to 
contest the seat. 


‘““My battle cry will be ‘Just 
say No,’” the 30-year-old Black 
Village grocery store keeper 
said. 

Rodney Moncur, chairman of 
the Workers’ Party, a political 
‘pressure group made up of 
young men and women, said he 
has made up his mind to run on 
condition that he can raise the 
$400 deposit and that the Op- 
position FNM does not contest 
the seat. He appealed to the 
public for funds. 

‘“‘The FNM _ will not be 
nominating a candidate for St 
Barnabas on January 14th,” 
the FNM said today. 

‘The leader will hold a press 
conference on Friday at which 
time we'll be dealing with this 
matter. We will hold a public 
me¢ting Tuesday,” an official 
spokesman said. 

The Opposition voted unan- 
imously at a Council meeting 
last night not to contest the 
February 10 bye-election, a 
source said. 

The party feels that it would 
be a waste of the Bahamian 
tax-payers money to run in a 
bye-election when general 


elections must be called no later 
than August 10, the source said. 
It is understood that a legal 
point may arise as to whether 
nominations should only be 
confined to the two candidates 
who contested the original 
bye-election. 

“‘The FNM feels it ought to 
commit its full resources to the 
general election,’’ the source 
said. 

Mr Moncur said that the 
bye-election will be known as 
an election between ‘‘the doctor 
and the grassroot.’’ 

He intends to call on Dr Rose 
to debate him over national TV 
and radio, which his Gov- 
ernment controls, on the polit- 
ical, social and economic issues 
as they relate to and affect St 
Barnabas. 

‘“‘He is a doctor and he is 
highly qualified and competent 
to debate the issues. I have only 
gone as fal as CC Sweeting 
High School and as a cx 
Sweeting scholar, | know I ain 
qualified to debate him,’” he 
said. 

“1 am confident that the 
opposition in St Barnabas is 
strong. | am confident in the 
corrected register and I know 
that an Opposition candidate 
can win St Barnabas on the 
corrected register.”’ 

Having successfully got the 
election court to declare last 


BAHATIAS 


June's St Barnabas bye-election 
void because the expired voters 
register was used, Mr Moncut 
felt it would be grossly ir- 
responsible of the FNM not to 
contest the seat. 

He said that the Opposition 
has a duty to contest any 
bye-election whenever it is 
called. 

“There must be an_ alter- 
native. Dr Rose must not be 
given a seat by default and if he 
is going to win the scat, let him 
do it by struggling for it,’’ he 
said. 

Mr Moncur said that his only 
problem is a financial one. 

He said that he needs the 
$400 nomination fec, $210 for 
3,000 leaflets, $300 for misccl- 
laneous expenses and $110 to 
deliver an election speech over 
ZNS, bringing the total to 
$1,020. 

Mr Moncur said he has al- 
ready received a $20 donation 
from a young man. He said he 
will give a full account of how 
the funds were spent. 

‘‘l make this appeal for fi- 
nancial assistance so it will be 
clear to everyone where my 
funds come from,”’ he said. 

During the latter part of last 
year, 30,000 people marched in 
the Bahamas against drugs, Mr 
Moncur said. He said that the 
PLP Government has been 
found guilty of corruption and 





Government MI's were found 
to have corruptly accepted 
money from dine traffickers 
and a former Minister fronted 
for a mafia figure. 

Just as the people said no to 
drugs, Mr Moncur will tell St 
Barnabas to ‘‘just say no” to 
the PLP. 

Mr Moncur said he will also 
challenge Dr Rose to say 
whether or not he feels that 


young people convicted for 
minor drug offences should be 
given a second chance and have 
their records cleared after a 
certain period of time, pro- 
viding they did not run into any 
more trouble with the law. 

He said it would be grossly 
irresponsible of anyone to 
discourage Bahamians from 
exercising their right to vote in 
the bye-election. 


PLP Campaign Kickoff 





Nassau THE TRIBUNE in English 10 Jan 87 pp 1, 12 


[Text] 


THE Progressive Liberal 
Party kicked off its campaign 
for the general elections last 
night national chairman Sean 
McWeency told a mass rally in 
the St Barnabas constituency. 


He chided the opposition . 


hee National Movement for 
trying to sneak in through the 
back door of the St Barnabas 
constituency in the guise of 
Workers Party candidate 
Rodney Moncur. 

The Free National Movement 
will not be contesting the Keb- 
ruary 10 St Barnabas bye-clec- 
tion, the PLP’s candidate for 
which is Dr Matthew Rose. 
Moncur who was present at last 
night's PLP rally announced his 
candidacy this weck. 

The bye-election was initially 
held on June 30 last year, but 
was declared void by the Elec- 
tion Court which agreed with 
the FNM that the wrong repis- 
tcr of voters was used. 

Mr McWeency put forth 
thice reasons why he felt that 
Moncur was in fact representing 
the TNM in the February 10 
bye-clection. 

On Thursday, he said, KNM 
spokesman Arthur Foulkes 
notified the media that the 
NM would not be contesting 
the bye-clection. The same day 
Moncur, he said, announced 
that he would be a candidate. 

Yesterday, he said, was the 
day that the FNM revealed its 
reasons why it would not be 


running and yesterday also ° 





i a ad 


happened to be the day Moucu 
revealed the reasons why he 
would be running. 

“We know that Rodney 
Moncur is a great fan of Kendal 
Isaacs and he was not too long 
ago the chairman of the St 
Michacl’s branch of the FNM. 
You may recall that he had a 
falling out with the PNM, but 
in announcing that falling out 
he made it clear that he con- 
tinued to have confidence in 
Kendal Isaacs. 

“So be on your guard. Don't 
be fooled. Don’t take any 
chances. Hf in fact we turn out 
to be wrong in our suspicions, 
we would have lost nothing. by 
having been vigilant and on om 
guard in the meantime. That is 
why we intend to run this 
campaign as energetically and 
as purposefully and as en- 
thusiastically as we would any 
other bye-election campaign.” 

He quoted FNM) leader 
Kendal Isaacs as saying that the 
NM is conserving its human 
and financial resources for the 
ecneral election. 

“Well, we are kicking off not 
only a bye-election campaign 
tonight, but we are kicking off 
the campaign for the general 
election tonight as well,” said 
Mr McWeency. ‘We are going 
to keep this momentum going 
right up into the big one. From 
here on in there is no letting up. 
It's all out from here on in. 

“We are going to be setting 
in this bye election campaign 


lO 


the tone and the pace for the 
big pencral clection that is not 
foo faraway.’ 

Mio MeWeeney said btiM 
leader Isaacs was not telling the 
truth when he told a press 
conference that the BINM is not 
afraid of contesting the beh 
rary 10 St Barnabas bye elec 
tion, 

“The PNM is not contesting 
this clection because they are 
afraid of petting beat. said Mh 
MeWeeney. Tt is ee simple as 
that. The PNM pan ci Jun ote 
and pot the beating of their lite 
amd that was the lesson that 
they have brought with them 
info 19R7 - once bitten trice 
shy. Vhey are afraid of petting 
beat apain.”’ 

Mr McWeeney also quoted 
Mr Isaacs as saying thet the 
PNM is not willing to waste 
money and enerpy in a mean 
ineless exercise. 

“What he is saying is that the 
voice of the people of St Meu 
Habas does not mean anything 
to them,” said Mr MeWeenes. 

Mr McWeeney said it was the 
“height of hypocticy and the 
height of inconsistenew'’ for the 
INM not to contest the bye 
election, having asked the 
Election Court to declare the 
June 30) bve election void, 
Which it did. 

“The PEP povernmment in 
calling this election: is simply 
following what the low requires 
to be done.’ said) Mr Me 
Weeney. 
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He told party supporters not 
to lose sight of the fact that the 
ENM is involved in’ a much 
larger exercise in the present 
day scheme of political things. 

‘The FNM, 1! believe, has 
aheady conceded not only that 
they have no hope of winning in 
St Barnabas, but | believe that 
they have also thrown in’ the 
towel as far as the general 
election is concern,”” said) Mr 
MecWeeney. ‘And f believe that 
what they ate trying to do in 
that regard is to sct up from 
here on in an excuse for losing 
the general election. 

“And that is why they will 
continue to cry that the PEP is 
cheating and that is why they 
will continue to complain: and 
will continue to rush to court to 
bring into disrepute and to br- 
ing into ridicule the clectoral 
system in our country.” 

He called on supperters to 
realise that the EEP is fighting 
the PNM on. several tronts, 
because what the FNM is doing 
is not for the benetit of the 
people of the country. 

“They are gaming with a 
foreign audience. That is where 
they are getting their money 
from and that is the audience 
that it has to direct tts message 
to,’ said Mr MeWeeney. ‘tt is 
for that reason that they have 
continued to try to dupe the 
foreign press and to dupe the 
foreign public into believing 
that our democracy is ino an 
unhealthy condition. 

‘We have said before and we 


sav again that we can beat the 
NM on any register any day of 
the week in any constituercy in 
this country. And that is why 
we challenge them, before thes 
announced that they are ret 
rine, forum in St Rarnabas 
on what they have been con 
tending all along was the cot 
rect register and that) is) why 
what they have done made them 
look so foolish.”’ 

Also addressing last night's 
rally were Prime Minister 
Lynden Pindling, Deputy Prime 
Minister Clement Maynard, the 
PLP’s St Barnabas candidate 
Dr Matthew Rose, a potential 
candidate Alfred Grey, and 
Fort Charlotte MP Valentine 
Grimes. 

Prime Minister Pindling 
referred to Moncur as the Free 
National Movement’s decoy in 
the St Barnabas bye-election. 

“Anytime Norman Solomon 
wanted somebody to do some- 
thing for him he picked the 
decoy,’ said Sir Lynden. 
‘‘Anytime Kendal Isaacs 
wanted somebody to do some- 
thing for him he picked the 
decoy. 

‘It was the decoy who 
knocked off George Wilson in 
ihe Action Group and in the 
FNM. He was Workers Party 
one month, FNM the next 
month, Workers Party again 
the next month. 

‘In 1987 no one ought fall 
for a silly move by the set up 
decoy - a sitting duck,’’ said Sir 
Lynden. 








BAHAMASATR 


LABOR DISPUTE WIDENS, UNIONS HILT COVERNMENT 


Pact Abrogat.ton 
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[Excerpt] 


with the Airport, Airline, 


BAU ANAS 


Bahamasair has given notice that it will terminate its apreement 
and Allied Workers Union. 


Members of the Union were informed of Rahamasair's decision during a demon 
stration this afternoon in an effort to get over 100 striking workers rein- 


stated in their jobs. 


their jobs following strike action yesterday. 


The workers were fired when they failed to return to 


Nearly 200 workers marched on Minister of Transport Philip Bethel and the 
Prime Ministex Sir Lynden Pindling this afternoon in a demonstration Union 
President Henry Dean said was "against victimisation and intimidation and in 
favour of natural justice." 


Bid for TUC Support 


Nassau THE [RIBUNE in English 8 Jan 87 pp 1, 8 


[Article by Anthony Forbes] 


[Excerpts] 


THE Trade Union Congress 
met today to decide how to 
support the Airport Union in its 
dispute with Bahamasair. 

The TUC meeting, held at the 
Bahamas Union of Teachers’ 
headquarters, came after no 
progress was made in two 
meetings with Transport 
Minister Philip Bethel and talks 
with Bahamasair management 
Wednesday. 

A meeting was also scheduled 
this afternon between Prime 
Minister Lynden Pindling and 
TUC President Arlington 
Miller, Hotel Union President 
Thomas Bastian, Vice President 
Alexander Thompson and 


lawyer Valentine Grimes over 
the crisis which has led to the 
dismissal of over 100 
Bahamasair staff. 

Airport Union President 
Henry Dean was also scheduled 
to meet with Labour Director 
Charles Turnquest and 
Bahamasair’s Labour 
negotiator Simeon Bowe. 

Meanwhile, the union has 
applied to Commissioner of 
Police Gerald Bartlett for 
‘permission to picket in front of 
‘Nassau International Airport 
and Bahamasair’s Administra- 
tion Building. The union was to 
receive a reply from the police 
at 12 noon today. 








Mr Dean met yesterday morning with Bahamasair management. Two more meetings 
were held later in the day with Minister Bethel. No progress was reported. 


A shop steward said this afternoon that Mr Dean was meeting with leaders of 
unions that were members of the Trade Union Congress at BUT Headquarters to 
be followed by a meeting of some union leaders with the Prime Minister. 


A former union official said today that the union is trying to get the lead- 
ers of the TUC "involved" in the dispute which erupted Monday when a 
Bahamasair mechanic was fired. 


He said the Minister had not changed his position. 


"Yesterday was one of the better days since the whole thing started," said a 
Bahamasair flight attendant today. 


He described the situation at the airport as being "real tense," and that 
employees who remain on the job are being threatened and intimidated by manage~ 
ment, 


He said employees are being told that if they walk out they will also lose 
their jobs. 


"People on vacation are being told to return to work or they will be fired. 
Those who are off, have been asked to return to work or they will be fired," 
the flight attendant said. "What they are trying to do is to frighten the 
people. 

"If you call in sick, you're fired," the flight attendant added. 


"Some of the people who are working on the planes have no prior training at 
all,'' the flight attendant claimed. 


Asked how many new personnel had been hired since the strike, he replied: 
'T have no idea, but there are a lot of new faces." 


He said that hundreds of applicants are being interviewed on a daily basis. 


"T am so upset. I don't even feel like going back there to work," the flight 
attendant said. 


'The situation is really tense. The people who are working now are only 


there because he (Mr Dean) asked them to be there and they are ready to walk 
whenever he say walk." 
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Ultimatum to Government 
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[Article by Anthony Forbes] 


[Text] 


LEADERS of seven unions 
gore Government until 
uesday to settle its dispute 
with 110 fired Bahamasair 
employees or ‘‘all hell will 
break loose.’’ : 
Union leaders were also crit- 
ical of the role played by PLP 
Fort Charlotte MP lawyer 
Valentine Grimes, Trade Union 
Congress President Arlington 
Miller, and Hotel Workers 
Union President Thomas Bas- 
tian in its representation of the 
Airport, Airline and Allied 
Workers Union, in its dispute 
with Government. 

The unionists said the labour 
movement is today at the 
crossroads and charged that the 
mass firing of union members 
by Bahamasair was an attempt 
by Government not just to 
break up the Airport Union, 
but all other unions in the 
country. 

Airport Union President 
Henry Dean, who Friday 
apologised to Government and 
the Bahamian people for calling 
Bahamasair workets out on 
strike, said he has been 
*tassured’’ that the problem will 
be resolved on Tuesday. 

Surprised by Mr Dean’s 
statement yesterday, members 
of the TUC met in an 
emergency session last night. 
Vice President Hurie Bodye 
chaired the meeting in the 
absence of Mr Miller, who is 
off the island. 

At a meeting called by the 
Airport Union this morning at 
BUT Headquarters, members 
of the TUC gave their views on 
the crisis which has led to the 
dismissal of 110 Bahamasaior 
employees for refusing to obey 
an ultimatum to return to work 
by 8:30pm Monday. 

Among the leaders attending 
today’s meeting were Keith 
Archer of the Bahamas Com- 
munications and Public Of. 
ficers Union, Samuel Mitcheli 
of the Bahamas Elcctrical 


Workers Union, Capt Arthur 
Burnch of the Bahamas Pilots 
Union, Donald Symonette of 
the Bahamas Union of Teach- 
ers, Drexel Dean of the 
Bahamas Utilities and Allied 
Workers Union, James Blatch, 
President of the Bahamas Port 
and Maritime Workers Union, 
and Hurie Bodye, President of 
the Commonwealth Group of 
Unions in Grand Bahama and 
TUC Vice President. 

Utilitics Union President 
Drexcel Dean, brother of the 
Airport Union chief, told the 
meeting: ‘“‘My umon officers 
and members are prepared to 
do whatever needs to be done to 
help out and bring this situation 
to an end.”’ 

‘| have been getting some 
feelings that this is going to 
happen, hopefully, soon. But 
what Henry needs to find out 
now is when will this end. There 
is no use in saying it will come 
to a head soon. We want to 
know whieen,’’ Mr Dean said. 

Mr Keith Archer, the 
BCPOU Leader, said that his 
union stands behind the Airport 
Union 1,000 percent. 

**Most of the TUC officers 
really haven’t agreed with what 
has gone on so far with your 


struggle but we just really got a - 


hold of it last night and I think 
that was probably one of your 
problems,”’ he said. 

“The Government of this 
country must realize that 
workers make this country run 
and must also realise that it is 
the workers who will make the 
politicians run, run out of of- 
fice and run in office. The 
workers have got that authority 
and the sooner they realize that 
the better it is going to be fur 
all of us in this country,’’ Mr 
Artcher said. 

He said it is a shame Gov- 
ernment would fire over 100 
workers for standing up for 
something they believe in. 

“They: have a decision to 


make and based on the position 
that you are in right now, what 
I really want to say, | cannot 
say, but I hope that in the next 
couple of days things work out 
like how they should work out 
for you because then I will say 
what I have to say,’’ he said. 

He said that management 
always act first and then the 
union reacts, but management 
plays like innocent little 
children and pretends = they 
haven’t done anything wrong. 

**We are fighting an issne on 
principle, and based on what 
they said and what brother 
Dean has told us, the gentleman 
(McCoy), the least | can see him 
getting is a suspension,’” Mr 
Archer said. 

“But you sce today it’s him 
and I think you all realise that 
tomorrow it could be you, that 
is why you are out. We have to 
get this to the rest of the 
workers in this countiy,’’ he 
said. 

‘Today it’s the AAAWU, 
before last it was BEC, not to this 
extent but to a lesser extent. we 
will be negotiating this year, but 
we never know who is next,”” he 
said. 

BUT President Donald 
Symonette said that what they are 
trying to do is to destroy the 
labour movemenrit. 

“You have to stick together. 
You are atest case to break up not 
just you, everybody clse and we 
have to stick together. And we 
decided last night that we are 
gving to give them (Government) 
time, if not, all hell is going to 
break loose,’’ Mr Symonette sid. 

Pledging his union's 100 per- 
cent support behind the 
AAAWU, which comes under the 
same ministry as the Maritime 
and Port Union, Mr Blatch said 
that trade unions in the Bahamas 
don't have an easy road in the 

hamnas. 

“But we are prepared to fight 
and to do whatever necessary 
actions have to be taken and we 
will try to help you get your jobs 
back,’’ he said. 
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‘‘But only one thing [ don’t 
like....and I better say that right: 
now...the President of the TUC.' 
But anyway | will leave that part 
alone right now. We will deal 
with him later,’’ he said.: 

BEWU President Samuel 
Mitchell assured the aiport union 
menbers that his members are. 
behind them 1,001 percent... * 

‘| have always been of the 
opinion that if we as trade 
unionists are united in pursuit of 
our goals, these goals can be ac- 
complished,” he said: «“ 

He also commended Mr Dean 
for the position he took yesterday 
to. get the jobs’ back for his 
members. a Seba ae 

‘*‘We are indeed at the 
crossroads. Not only you are at 
the crossroads, but the TUC is at 
the crossroads. If the TUC cannot 
protect and defend 110 workers, 
then of course, we need not be a 
part of the TUC,”’ Mr Mitchell 
said. 

‘*‘We are indeed at the 
crossroads because I honestly 
believe that any government who 
came into power by riding on the 
backs of the working people of 
this country, can dismiss 110 


employees on an island seven by 
21, ‘I believe without fear of 
contradiction that that gov- 
ernment is trafficking in human 
affliction,’’ he said. 

He said that no strikes in the 
Bahamas will ever be deemed 
legal, ‘‘so the move you made was 
a just move and consider it just.’’ 

“The battle has just begun. But 
as long as we remain united, those 
fellows cannot touch us,’” Mr 
Mitchell said. 

‘THis matter must be resolved. 
Trade unions in this country must 
never give in to a minortity that 
sits in power in this country. If we 
allow that to happen we will find 
ourselves as trade unionists 
walking down the slippery road to 
destruction,’’ he said. 

Pilots Union President Capt 
Arthur Burnch said that the pilots 
are behind the airport workers 
and feel that the matter never 
should have gone this far. 


. TUC Vice President Hurie 


Bodye said that he told the nation 
long ago that the Government has 
no regard for the workers. - 

He ‘said .that anytime Gov- 
ernmeent sees that a trade union 
is militant and together, it tries to 
destroy such a union. 








BAHAMAS 


BRIEFS 


TUC ON BUDGET--The Trade Union Congress aid there is very little to be pleased 
about in the 1987 Budget Communication and Budget. "The Budget does not offer 
any creative or innovative solutions to the economic problems faced by the 
Bahamas. It lacks imagination, and does not inspire the kind of confidence 
that the country needs if the economic forces of this country are to be mar- 
shalled in a massive effort to create economic growth and employment. In 
short, the budget is uninspired and uninspiring," the TUC said in a lengthy 
Press statement. Criticising Government for not airing the Budget Debate 
over Radio Bahamas, particularly as this is the last before the General Elec- 
tions, the TUC was also offended by the fact that the Minister of Finance, 
Prime Minister Lynden Pindling, did not address the unemployment problem. 
[Text] [Nassau THE TRIBUNE in English 31 Dec 86 p 1] /9274 


NEW CABINET SECRETARY--The Cabinet Office announced today that Mr Herbert 
Cleveland Walkine, OBE, JP, has been appointed Secretary to the Cabinet to 
succeed Mrs Margaret McDonald, who is serving in Washington, D.C., as 
Ambassador to the United States. Born in Crooked Island, Mr Walkine began 
his public service as a Monitor in the Public School at Crooked Island from 
where he won a scholarship to the Government High School. Ie continued his 
education at the Bahamas Teachers Training College and the University of 
Manchester. Mr Walkine has had a varied and well-rounded career in the 
Public Service. He began as a teacher and then served as a Family Island 
Commissioner for ten years from 1958 to 1968 when he was appointed an Assis- 
tant Secretary in the Cabinet Office. Since then he rose steadily through the 
ranks and was appointed a Permanent Secretary in 1974. Mr Walking now returns 
to the Cabinet Office after having served with distinction as Permanent Secre- 
tary in the Ministry of Labour, the Ministry of Education, the Ministry of 
Works and Utilities and the Ministry of National Security. Mr Walkine is 
married to the former Pamela Sherman of Bimini and they have three children. 
[Text] [Nassau THE TRIBUNE in English 31 Dec 86 p 1] /9274 
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BRAZIL 


SARNEY'S AWARENESS OF NEED FOR GOVERNMENT STRUCTURAL REFORM REVIEWED 


Sao Paulo O ESTADO DE SAO PAULO in Portuguese 21 Dec 86 p 3 


[Text] President Sarney no longer makes a secret of his concern with the heavy 
load weighing on his shoulders. Of late, the president confided to some friends 
that the current government structure needs to be changed or it will no longer 
be able to cope with so many problems that must be decided by a single man. 


Without speaking directly about a parliamentary structure, Sarney did allow 
himself the expression "government by council" in referring to the division of 
areas of responsibilities in government decision making. It would be a 
Brazilian-style parliament based on the French model. At any rate, this is 
the point of departure. The structure may be modified in the course of deli- 
berations by the National Constitutent Assembly. 


Sarney has always been a head of government who was aware of the problems he 
had to face, from the time his name was submitted to Tancredo Neves for head of 
the Liberal Front: it was the PpS' refusal to accept him that allowed Tancredo 
Naves to beat Maluf. At the time, there were reports that factions within the 
PMDB would refuse to accept Sarney, and Aureliano Chaves, vice president at the 
time, was blunt: if the Liberal Front couldn't stop Sarney, neither could the 
PMDB. And in fact, that turned out to be true. Or almost. 


Just Thursday night, at the long overdue ministers meeting, the president of 
the Republic, unable to hide his emotion, recalled the tragic circumstances 
that elevated him to Planalto Palace intead of Tancredo Neves. The nostalgic 
politician from Minas Gerais, although elected indirectly by an unrespected 
electoral college, had a great advantage: the support of society. The people 
wanted Tancredo for president, not Sarney-. The vice president elect was ex- 
pecting to have time to study, meditate, read. He would have time to write at 
Jaburu Palace. 


But everything changed and Sarney had to change. From the first, he has felt 
the natural hesitation of a man replacing another. At the beginning of this 
year, Sarney had to make changes in his ministry: those who did not want to 
stay on left and those who did not want to leave stayed on. 


The government proceded from reforming the ministry to reforming the economy 
and finance: the Cruzado I Plan. Sarney reached the height of his popularity. 
No one dared criticize the government, much less the president. The PMDB made 
its peace with Planalto Palace. Ulysses Guimaraes and Pimenta da Veiga were 
beaming again--at the president and at each other. The PFL felt at home. 
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The election campaign went well until the very end. The lines for meat, milk 
and chicken and rumors of shortages of one thing and another began to cause 
problems. Brizola's PDT in Rio and Lula's CUT-PT in Sao Paulo felt they could 
Speak out and they critic zed--who would have thought it?--the handling of the 
cruzado. 


The election results were the best answer to the critics that Planalto could 
have hoped for. From North to South, the PMDB came through. With the PFL, 
the government will control 80 percent of the Constituent Assembly. Not a 
Single governor was elected from the oppusition. Celebrations were still 
under way when the second plan was poorly announced, confirming what Fernando 
Cesar Mesquita, spokesman at the time, was trying to deny. 


Funaro's halo faded. He became just another ordinary finance minister, a man 
who made mistakes like any other mortal. Tne miracles ceased and reality 
loomed up, like in a novel. The full weight of the deceptions, incomprehen- 
sion, frustration and misunderstandings fell and are still falling on the head 
of a single man: Jose Sarney. 


It has been said many times that power is a lonely undertaking. Now more than 
ever, Sarney is living out the drama of loneliness and isolation as he makes 
final decisions on everything. 


The ministry is the ministry: top aides, the first echelon, but always aides. 
What the president is realizing now is the need to spread out responsibilities. 
A country like Brazil cannot be governed the same way it has been since the 
beginning of presidentialism. 


The president is not yet saying that he would like to see a parliamentary sys- 
tem set up in Brazil shortly. But in recent conversations with parliamentari- 
ans and officials, he has made it clear that the government needs to be re- 
Structured. Government by council would be ideal, at least to spread around 
state and government issues. 


President Sarney's remarks coincide with the familiar preachments of certain 
PFL ministers: especially Marco Maciel and Jorge Bornhausen, in favor of par- 
liamentarianism and direct election of the president of the Republic. 


In Brazilian parliamentarianism, the Congress would be a partner in the admin- 
istration and solution of all government problems without exception, including 
national security, foreign affairs and domestic problems. The head of parlia- 
ment would be the head of government and the head of state (president) would 
be elected directly. Each minister would be responsible to parliament. Par- 
liament would be responsible to the Ministry. 


The events of November, when the finance ministers were convincing the presi- 
dent of the Republic of the efficiency and need for the new Cruzado Plan, could 
never occur in a government like this. If it was so necessary and urgent, it 
would have been done long ago. If not so urgent, it could wait a little longer. 
The responsibility would have been spread out among several men and Ulysses 
would not have had to listen to it all and say that he liked it and approve it. 
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BRAZIL 


STATE OF CONFUSION REIGNING WITHIN PLANALTO PALACE DESCRIBED 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 22 Jan 87 p 4 
[Article by Carlos Chagas ] 


[Text] Confusion reigns in the government. No one gets along with anyone 
else, and few speak the same language. When asked what formula would enable 
the government to regain credibility and popularity, one minister let off 
steam by saying it should "get back to governing.” 


And indeed, Planalto Palace is showing signs of having lost control of the 
nation. Its instructions are not carried out, its directives change from day 
to day, and its decrees and edicts are watered down even before the issue of 
the DIARIO OFICIAL in which they are printed have sold out. Under the effect 
of permanent erosion, government authority is growing less and less respected. 
The private schools are threatening not to open for this school year unless 
the level of increase in monthly school fees is revised. The bakeries in 
Brasilia have decided to shut their doors if the price of bread stays the 
same. Noncompliance has become the rule, and the freeze is a joke. There is 
a shortage of everything, and not only on supermarket shelves. Industry 
refuses to produce at a loss, so when it produces, it holds back a good share 


of its inventory in expectation of nebulous price increases. Demand has 
fallen although supply has not increased. 


But there is more, and worse. The Tower of Babel syndrome has taken over the 
Esplanade of Ministries, where various languages are spoken and one minister 
does not understand another. There was a dialogue of the deaf just this week 
at the meeting of the Council on Social Development. Celso Furtado, Almir 
Pazzianotto, and Raphael de Almeida Magalhaes--attuned as they were to the 
rules drawn up by the PMDB [Brazilian Democratic Movement Party] governors 
last week and apparently accepted by President Sarney--upheld the urgent need 
for decisions. An increase in the minimum wage (that is, priority should be 
given to the policy for increasing incomes in opposition to the growing 
paternalism of the state), a realignment of prices, continuation of the wage 
trigger, interest rate controls, and other proposals were defended by then, 
each in his own way. When the time came for Ministers Dilson Funaro and Joao 
Sayad to speak, they simply ignored those subjects, preferring to harp on 
other strings. They also declined to answer questions concerning the imminent 
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approach of a  recession--an obvious result that is moving swiftly toward 
becoming a reality. The interruption of economic growth--the government's 
ultimate triumph--is now more than a threat. Jt has become a verified fact in 
the daily life of society, no matter how many statistics the technocrats may 
continue to produce. 


The government has become fragmented and has the look of an archipelago where 
no one communicates--that is the impression given by more than one minister. 
There are abundant complaints to those responsible for the conduct of 
economic-financial policy, and they do not even agree among themselves. Sayad 
and Funaro are not reading out of the same book. A sort of blitz is being 
unleashed against Fernao Bracher, chairman of the Central Bank, for not 
controlling interest rates, but when the question moves up a rung and becomes 
a question of whether Dilson Funaro should stay on as minister of finance, 
President Jose Sarney has only one comment: "Things are bad with him; they 
would be much worse without him." The problem is in the fact that Funaro is 
speaking one language, while his companions are speaking another. There is 
unanimous agreement that only agreement~-whether going by the name of a pact 
or a truce--will save the economy from complete chaos, but all one has to do 
is compare, for example, what the ministers of finance and labor told the 
businessmen over the past few days, and one will know the formula for 
confusion. 


Strangely, when he speaks in public, President Sarney perseveres in his 
optimistic exhortations, but calculations made by the ministers in the social 
area show that never in its entire history has the minimum wage been worth so 
little in real terms. If we view things in terms of present-day values in 
cruzados, the best period for the minimum wage occurred under Juscelino 
Kubitschek's administration, when it was worth 3,500 of today's cruzados. Its 
worst period was in 1951, as we passed from the Dutra administration to the 
Vargas administration, when the minimum wage was worth 2,300 cruzados. Today, 
it would seem to be a major achievement if we could raise the minimum wage 
from 804 to 1,300 or at most 1,500 cruzados, a figure that Minister Joao Sayad 
views the way the devil views the cross. 


A few days ago, during his weekly radio program, the president of the republic 
accused some businessmen of following Bakunin's example by preaching civil 
disobedience and nonacceptance of price control. But in the cabinet itself, 
there are those who add to that argument by saying that while Bakunin is 
emerging as the patron of some businessmen, Proudhon has been enthroned as the 
saint of the New Republic. And to anyone who devotes himself to the exegesis 
of anarchism, Proudhon was a man of much more merit and stature than his 


Russian disciple. 


The situation has reached such a point that everyone is refusing to speculate 
concerning the political consequences that this total confusion in the 
povernment will have in the National Constituent Assembly. Anything can 
happen, and it may happen long before the members of that assembly have time 
to debate and adopt measures such as limiting President Sarney's term of 
office to 4 years or establishing a parliamentary system of government. Long 
before that happens, other forces, emerging from the chaos or already aligned 
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against it, are likely to take action with the idea that they will be able to 
overcome it. Dark clouds are building up from one end of the horizon to the 
other, and the first victim is going to be the New Republic. 


As though to prove that not all is pessimism, assistants close to the 
president were again saying only yesterday that things could be straightened 
out by the agreement being promoted this week between the government, 
businessmen, and union leaders. The fact that no agreement emerged from the 
long meeting on Tuesday is said to be far from indicating a deadlock, all the 
more because a _ new meeting was scheduled for today in the office of the 
minister of labor. If there is an agreement, the question is whether Almir 
Pazzianotto's word can be considered final or whether it will have to travel 
through the corridors of the Ministry of Finance or SEPLAN [Secretariat of 
Planning] to have some prospect of survival. 
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BRAZIL 


MAJORITY IN SAO PAULO VIEWS CRUZADO PLAN AS FAILURE 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 28 Jan 87 p 22 


[Text] Most residents of the city of Sao Paulo feel that the Cruzado Plan is 
a failure, but they would like to see the experiment with the general price 
freeze repeated and are even willing to act as "Sarney's inspectors" again, 
although they do not think that ccmmerce and industry would comply. In judging 
the plan to be a failure, Sao Peulo's residents place the blame mainly on the 
Federal Government, say that consumer protection organizations such as SUNAB 
[National Superintendency of Supplies] did not do their job, and are divided 
as to the need to change ministers in the economic area. For lack of options, 
some even suggested God as the replacement for Joao Sayad or Dilson Funaro. 


Those are the results of the public opinion poll conducted by O ESTADO DE SAO 
PAULO in the city of Sao Paulo between the 22d and 25th of this month. ‘Those 
polled numbered 1,000. ‘They were chosen at random in the five districts of 
the capital and were distributed proportionally by income and age according to 
methodology recognized by the Brazilian Association of Market Research 
Institutes. Of the total polled, 330 were between the ages of 15 and 24, 290 
were between 25 and 34, 170 were between 35 and 44, and 210 were between 45 
and 65. The majority--390 persons--were in socioeconomic classes D and Ff, 
followed by 350 representatives of class C and 260 members of classes A and B. 


In the opinion of 74 percent of the 1,000 people polled, the Cruzado Plan, 
which will be 1 year old next month, is a total failure (36 percent) or a 
partial failure (38 percent). Only 23 percent consider it a success, either 
partia] (16 percent) or total (7 percent). Of those regarding the economic 
reform of 28 February as victorious, 21 percent award the victory laurels to 
the government as a whole (Sarney and ministers). On the failure side, 64 
percent blame the trio consisting of the government, Sarney, and the 
ministers, 15 percent blame the population itself, 8 percent blame the 
businessmen, merchants, and _ profiteers, and 2 percent blame "other 
politicians" on a list ranging from Janio Quadros to Almir Pazzianotto. 


Dance of Heads 


Sao Paulo citizens are divided as to whether or not it is necessary to replace 
the ministers responsible for the plan they consider a failure. Whereas 4] 
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percent say they favor dismissal, 40 percent oppose it, and 5 percent have no 
definite opinion. Of the 410 respondents favoring a_ wholesale firing of 
ministers, 17 percent chose Minister Joao Sayad of the Planning Secretariat as 
the chief candidate for the guillotine, followed very closely by Minister of 
Finance Dilson Funaro (16 percent of those responding). But the majority 
prefers to see both men fired--that was the choice of 61 percent of those 
polled. Another 6 percent could not state an opinion. 


For those in favor of firing Sayad and Funaro, the big difficulty was in 
indicating their possible replacements. Gilberto Marigny Abilliera de Castro, 
research coordinator and head of O ESTADO DE SAO PAULO'S Department of Market 
Research, points out: "No name stood out among those mentioned, and the 
responses indicating particular people are insignificant from the statistical 
standpoint because they do not represent even 4 percent of the total." The 
most frequently mentioned names for the Planning Secretariat were those of 
former Ministers Delfim Netto (4 percent) and Mario Henrique Simonsen (2 
percent), but there were also those who suggested Janio Quadros, Almir 
Pazzianotto, and no less than God Himself for the post. 


First place on the list of replacements for Dilson Funaro goes to former 


Minister Simonsen (2 percent of the responses). Delfim Netto and Pazzianotto 
are vying for second place, each with 1 percent of the responses. 


Which Minister in the Economic Area Should Be Replaced? 
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Sarney's Inspectors 


The failure of the Cruzado Plan does not make it compulsory that’ the price 
freeze be removed from the arsenal of economic measures available to the 
government. At least that is the view of the 75 percent of Sao Paulo 
residents polled by O ESTADO DE SAO PAULO who answered yes to the question of 
whether the government should or should not institute a new price freeze. 
Such a move would have the conditional support of another 5 percent of the 
population and is rejected from the start by 20 percent of the 1,000 persons 
polled, 42 percent of whom feel that their life has not changed at all since 
Cruzado Plan I was decreed. Life has improved for 30 percent of Sao Paulo's 
residents (a great deal for 7 percent and slightly for 23 percent) and has 
worsened for 28 percent (a great deal for 14 percent and slightly for 14 
percent). 


Although favoring a new price freeze, Sao Paulo residents do not have many 
illusions about its effectiveness. Only 29 percent fecl that commerce would 
comply with the freeze, compared to 65 percent who do not think so and 6 
percent who do not know what might happen. Opinions are slightly more 
favorable with respect to industry: 31 percent of those polled feel that the 
industrialists would keep their prices frozen, compared to 62 percent who 
reject that possibility and 7 percent who do not know. Surprisingly, despite 
being the targets of permanent criticism, the organizations responsible for 
enforcing the freeze--such as SUNAB and the Consumer's Office--have been doing 
an acceptable job in the opinion of 38 percent of those polled, while 48 
percent say they have done a bad or very bad job and 14 percent say they have 
done an excellent or good job. 
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Even more surprising is the willingness expressed by 69 percent of the 1,000 
Sao Paulo residents polled to again act as "Sarney's inspectors" if they are 
called on to do so again, and that contingent of soldiers for the freeze might 
be reinforced by another 6 percent of the population who say they give the 
idea conditional support. Only 25 percent of Sao Paulo's residents would 
refuse the role which, on 28 February of last year, led many of them to sing 
the national anthem inside supermarkets. 


Classes D and E: 77 Percent Would Be "Inspectors" 


If it needs support in reissuing the price freeze, the government will get it 
mainly from the poorer sectors of the population, which would also provide the 
government with the largest contingent of "Sarney's inspectors,’ according to 
the poll conducted by 0 ESTADO DE SAO PAULO. In classes ID and fF, a full 77 
percent of Sao Paulo's residents would be willing to do that job, compared to 
67 percent in class C and 62 percent in classes A and B. ‘The proportion of 
those wanting a new freeze is also larger in classes D and F (83 percent) than 
in class C (71 percent) or classes A and B (67 percent). 


That state of mind is directly related to one's opinion of the Cruzado Plan. 
In the view of 26 percent of the members of classes D and F—, the plan was a 
total or partial success, an opinion shared by only 21 percent in class C and 
18 percent in classes A and B. Positions are reversed when it comes to saying 
whether the economic ministers should be replaced: 52 percent of the members 
of classes A and B are opposed, but the figure drops to 40 percent in class C 
and to 32 percent in classes D and E._ In the latter group, 31 percent do not 
know whether they are in favor or opposed. 





Is the Cruzado Plan a success or a failure? 


Failure 
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The poorest residents are also the least severe in their judgment concerning 
the performance of consumer protection organizations such as SUNAB. Whereas 
76 percent of the members of classes A and B and 54 percent of those in class 
C say that those organizations have performed badly or very badly, only 39 
percent in classes D and E share that. opinion. Also belonging to the latter 
social group is the largest contingent (34 percent) of people feeling that 
their life has improved since the Cruzado Plan. That opinion is shared by 30 
percent of class C and 26 percent of classes A and B. On that question, there 
is a glaring difference of opinion based on age group: over half (52 percent) 
of young Sao Paulo residents between the ages of 15 and 24 say that nothing 
has changed in their lives since 28 February [1986]. Beginning at age 25 and 
continuing to age 65, that is the opinion of 39 percent of those polled. 


The poorest classes, who are the biggest defenders of anew freeze, are 
consistent in that they are also most confident that the freeze would be 
respected by commerce and industry. The number of those in classes D) and F 
who share that trust in commerce works out to 36 percent, compared to 26 
percent in class C and 19 percent in classes A and B. Trust in industry is 
greater in all classes: 40 percent in classes D and F, 27 percent in class C, 
and 22 percent in classes A and B, 


Lack of Credibility 


"By expressing its view that the Cruzado Plan has failed but simultaneously 
demonstrating its majority approval of a new price freeze, the population is 
revealing its understanding that the economic picture is serious and its 
perception that the government needs to take direct action to freeze prices in 
order to avoid a high inflation rate." That is how the poll results are 
assessed by economist Plinio Arruda Sampaio, Jr., of the Brazilian Analysis 
and Planning Center (CEBRAP). 


In his opinion, the inhabitants sense that their standard of living has 
improved as a result of the Cruzado Plan, although they du not say so, and 
while they doubt the government's ability to control prices--"which leads them 
to accept the idea of being called on again to act as inspectors"--they reject 
the adoption of policies leading to recession. 
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BRAZIL 


MILITARY VETO OF LYRA CANDIDACY SAID TO BE MALICIOUS RUMOR 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 16 Jan 87 p 2 


[Text] Rio de Janeiro--The predicted military veto of the candidacy of 
Fernando Lyra (Brazilian Democratic Movement Party, Pernambuco) for speaker of 
the Chamber of Deputies was refuted yesterday at the Ministries of Navy, Army, 
and Air Force, which ruled out any involvement by the military ministers in 
that election. 


The report concerning the existence of a military veto was regarded by one 
general on the High Command as a malicious rumor aimed at involving the Armed 
Forces in party politics, even though the speaker of the Chamber of Deputies 
currently holds an institutional office: that of vice president of the 
republic. 


Some military men said that the possible election of a vice president by the 
Constituent Assembly is a subject of more interest to the Armed Forces’ than 
the election of the speaker of the Chamber of Deputies. As a result, the 
military prefer not to get involved in matters that must be resolved only by 
the party leaders. 


According to the strategy adopted by the Armed Forces, the military ministers 
are not to express any opinions this year on party issues or issues of a 
political nature that are not related to the military institutions, an example 
being the debates that will occur in the Constituent Assembly concerning the 
country's economic and social order. 


Nor, according to the same advisers, will there be any formal statements (in 
the form of messages, for example) concerning the system of government or 
topics that will cause reactions in the political area, an example being the 
proposals to adopt a parliamentary form of government. 


But the same will not be true when it comes to matters related to activities 
by the Armed Forces—-military service, for example, which in the view of the 
military ministers must continue to be compulsory. They feel that if military 
service is made voluntary, the representativeness of various segments of 
society will be jeopardized. Concerning the National Security Council [CSN], 
the military ministers prefer that it not be eliminated by the Constituent 


Assembly, and they agree that the CSN may be more representative if there is 
participation by the speakers of the Chamber of Deputies and the Senate and 
the top leaders in Congress. 
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BRAZIL 


CHILEAN PROPOSAL TO EXCHANGE MILITARY PLANES; DENIAL 
Chilean Proposal 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 22 Jan 87 p 2 


[Text] Rio de Janeiro--Chile has proposed to the Brazilian Air Force [FAB] 
that 16 of the Chilean Air Force's supersonic F-5 planes be traded for 16 of 
the FAB's Mirages, which are also supersonic. The Chilean Government's desire 
to trade the F-5's with Brazil was already known, but its offer was disclosed 
to O ESTADO DE SAO PAULO and the JORNAL DA TARDE yesterday during ceremonies 
held at Afonsos Field in Rio de Janeiro to mark the 46th anniversary of the 
Ministry of Air Force. Two Air Force officers who went to Santiago to check 
on the condition of the aircraft have now returned. 


Chile's offer, which was later confirmed by a high-level general in the FAB, 
is feasible in principle, since it is more difficult at the moment to buy F-5 
planes than Mirages on the international market. 


But before the Ministry of Air Force takes any stand on the Chilean offer, 
that offer will be evaluated by the Air Force General Staff. What is certain 
is that the Brazilian Air Force cannot make U.S. aircraft its standard, since 
doing so would be strategically inadvisable. 


But it is also true that if it lets Chile have the 16 Mirages, the FAB will be 
able to buy other French aircraft later on the international market. Why does 
Chile want to trade 12 F-5-E single-seat planes and 4 F-5-F two-seat trainers? 
The reason for its interest in trading its F-5's with Brazil is the difficulty 
its Air Force has been having in getting spare parts for the U.S. plane. 
Although the manufacturer-—-Northrop--is willing to deal, the U.S. Congress is 
making it difficult to sell military materiel to the Pinochet government. 


Comment on Proposal 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 22 Jan 87 p 2 
[Article by Roberto Godoy ] 


[Text] Exchanging the Brazilian Air Force's Mirage III/EBR interceptors for 
Chile's F-5 Freedom Fighter tactical fighter planes would be a good deal only 
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for the Chilean Air Force. The planes it is offering are at least one 
generation older than their equivalents now being operated by the FAB, and 
they are in varying states of preservation. 


The fact is that its fleet of supersonic aircraft, bought by the FACh [Chilean 
Air Force] 2 years before the contract for supplying Brazil was signed--in 
1973--is suffering serious harm as a result of the U.S. Government's boycott 
of General Augusto Pinochet's regime. For a time, the FACh was still able to 
procure components and spare parts from South Korea, which produces the F-5 
under license. But today, even that alternative channel has been blocked as a 
result of pressure from the State Department. 


Moreover, Brazil currently needs fighters with strategic superiority capable 
of providing air defense for the regions covered by the radars at CINDACTA 
[Combined Air Safety and Air Traffic Control CenterJ-I (Rio de Janeiro- 
Brasilia-Sao Paulo-Belo Horizonte) and CINDACTA-II (the entire Southern Cone), 
and that function--the primary mission of the Mirages--is fulfilled only 
secondarily by the Northrop Corporation's F-5's. It is quite probable, 
therefore, that the gap between the desirable dimensions of the FAB's fighter 
squadrons and their current size will remain for some time to come. The deal 
with Chile is not likely to go through. 


Offer Denied by Chile 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 23 Jan 87 p 2 
[Article by Jose Antonio Pedriali] 


[Text] Santiago--The Chilean Air Force denied yesterday that it is interested 
in trading 16 F-5 aircraft with the FAB in exchange for an equal number of 
Mirages, as O ESTADO DE SAO PAULO had reported. "The report is unfounded," 
said the Chilean Air Force's public relations officer, Colonel Octavio 
Mardonez Ibanez, in a note distributed to the press. 


Colonel Carlos Sergio de Santana Cesar, tlie FAB's military attache in Chile, 
said he was unaware of the possibility of that transaction and even found it 
surprising. He said that if Brazil gets rid of the Mirages it has, it will be 
putting its interceptor squadrons out of step. 


"There are no plans and no contacts in that connection," Col Octavio Mardonez 
told O ESTADO DE SAO PAULO in a clearly upset tone. He remarked that the news 
had its origin in Brazil and, in his opinion, might have been spread by 
someone interested in harming relations between the two countries. The 
Chilean colonel admitted, however, that Brazilian officers had recently 
visited Chile for the purpose of sharing information and experiences. In the 
note distributed to the press, the Chilean colonel denied both the possibility 
that Chile might exchange aircraft with Brazil and the possibility that it 
might sell aircraft to Brazil. 


The FAB wants to "replenish" its fleet of F-5's and Mirages while waiting for 
the AMX fighters being produced jointly with Italy. This according to the 
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Brazilian attache, Col Carlos Sergio de Santana, who said that the information 
was "public knowledge." He described as "odd" the possibility of a deal to 
exchange the Mirages for F-5's, since Brazil cannot get rid of its Mirages. 
Brazil has lost severai of those planes on training or patrol missions and 
needs to rebuild its fleet. 


Of the six Mirages it has lost, Brazil has been able to put four back together 
by mounting the engines from damaged planes on new bodies. Trading them would 
ruin the uniformity of the interception system, and the Mirages are the most 
effective aircraft for the interception role. 
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BRAZIL 


NOVEMBER TRADE SURPLUS LOWEST SINCE FEBRUARY 1983 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 20 Dec 86 p 20 


[Text] The Brazilian trade balance showed a $131 million surplus in November, 
the lowest since February 1983. This brings the year-to-date trade balance to 
¢9.395 billion, a $1.882 billion drop for the period from January through No- 
vember last year. The 12-month total is $10.604 billion. 


Releasing these figures yesterday in Sao Paulo, CACEX Director Roberto Fendt 
attributed the low performance to “drastically reduced exports," which amountd 
to $1.276 billion in November, considerably under the $2.292 billion for the 
same month last year. Last month's imports came to $1.145 billion vs. $1.214 
billion in November 1985. Even so, this year's total import figure ($11.669 
billion) is virtually the same as last year's ($11.698 billion). 


According to the figures provided yesterday by CACEX, the drop in exports oc- 
curred across the board, in basic commodities as well as manufactured products. 
According to CACEX's director, this happened largely due to "increased domestic 
demand and the unprofitability of certain commodities on the international mar- 
ket." Fendt pointed out that revenue drops in only two commodities, soy beans 
and petroleum products, will account for a loss of $1.8 billion this year. 
However, he also credited the “impact of oil anda wheat [prices] for savings of 
some $2.74 billion ($2.42 billion for oil and $328 million for wheat). 


The CACEX director refused to hazard a prediction of balance of trade figures 
for December, but said he thought last month's low of only $131 million (the 
figure for November a year ago was $1.078 billion) "will certainly be beaten.” 
Fendt pointed out that exporters reacted well to changes made by the govern- 
ment in currency exchange policies, which will have a positive effect on the 
trade balance, but this will only begin to show up in March 1987. According 
to Fendt, CACEX will maintain the same position it has had up to now: increase 
both imports and exports. He added that the greater part of the tax benefits 
granted importers this year are already behind us and that “the position from 
now on is that only urgent cases will be considered." 


BALANCE OF TRADE 


EXPORTS IMPORTS DIFFERENCE 
Millions of Millions of Millions of US Dollars 
Period US Dollars Period US Dollars 

November 1,276 November 1,145 » 233 
Coffee 183 Oil 223 a 
Other 1,093 Other 922 -- 
Jan/Nov 21,064 Jan/Nov 11,669 + 9,395 
Coffee 2,159 Oil Z,5%9 — 
Other 18,905 Other 9, 359) +: 
Last 12 23,/28 Last 12 13,124 t 10,604 
Months Months 
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ANTARCTIC MISSION TO FOCUS ON MINERAL RESEARCH 


Sao Paulo O ESTADO DE SAO PAULO in Portuguese 24 Dec 86 p 9 


[Text] At 9:30 yesterday morning, the Almirante Camara, an oceanographic ves- 
sel, sailed for Antarctica from the Marine Arsenal in Rio with 67 persons on 
board, 12 of whom are researchers from Petrobras and the Western Company, a US 
firm. For the first time, a Brazilian expedition will explore the Antarctic 
continent for mineral resources, including oil. 


For Petrobras President Ozires Silva, who inspected the vessel shortly before 
its departure, "The expedition's objective is very important, because Brazil 
is attempting to exercise its rights in Antarctica and to do so, we must ob- 
tain scientific data and make them available to the international community 
before the Antarctic Treaty, which has been in effect since 1961, is reviewed 
in 1991." Also, in the long-range plan, "Brazil will occupy a specific area 
of the continent and explore it for economically [viable commercial opera- 
tions]," he added, noting that Petrobras had been wanting to undertake this 
research for some time, but only now "had the opportunity presented itself in 
the form of a joint effort with the Navy. It will be a first if Brazil dis- 
covers oil or other large mineral deposits, he said. 


The Almirante Camara, built in the United States in 1964 and sold to the Bra- 
Zilian Navy in 1974, had been used for biological, geological and geophysical 
research along the Brazilian coast under an agreement with universities and 
research institutes. The vessel was modified and re-equipped for the last six 
months in order to be able to carry ovt seismic research on this trip to the 
Antarctic. The main equipment installed was a complete seismic logging systen, 
which penetrates the sea bed with seismic waves and uses electronic shipboard 
computers to record their echo and refraction and study the layers of sediment 
that make up the ocean floor. 


Petrobras, whose techinicians assigned to the Antarctic trip will be instructed 
on the use of the equipment by Americans who will also be aboard the ship, pur- 
chased most of the equipment from the Western Company. According to Ozires 
Silva, Petrobras spent $1.5 million. Antonio Conti de Oliveira, captain of the 
Almirante Camara, said that the trip would cost a total of $2 million, which 
will be paid by Petrobras. 


The Almirante Camara's first triip to Antarctica will take nearly four months. 
On 2 January, the vessel will arrive in Punta Arenas, Chile, where it will 
spend five days before arriving at Almirante Ferraz on 13 January, Brazil's 
base on Almirantado Bay in the Antarctic, where it will probably meet up with 
the Barao de Teffe, another Brazilian vessel, which has been carrying out 
Other kinds of fesearch in the area for some time, 


8844 
CSO: 3342/52 
32 





BRAZIL 


OZIRES SCORES MARKET RESERVE, VIEWS OIL SELF-SUFFI CIENCY 


Sao Paulo VEJA in Portuguese 19 Nov 86 pp 5,6,8 


[ Text of interview with Ozires Silva, president of PETROBRAS, by Rubeny 
Goulart, in Rio de Janeiro in mid-November 1986 ] 


(Text ] Throughout his 16 years as head of EMBRAER (Brazilian Aeronautics Com- 
pany), from its creation in 1969 until he was called by President Jose Sarney 

to assume command of PETROBRAS | Brazilian Petroleum Corporation] last May, 
Colonel Ozires Silva was always loud and clear in his defense of three principles 
which were not always music to the ears of some administrators of public com- 
panies. A state company, Ozires is in the habit of saying, must be efficient; 
it must be profitable; and it must provide as much information as possible to 
the public. It was by following these principles to the letter that this 
55-year-old engineer, a native of Bauru, Sao Paulo State, turned EMBRAER into 

an airplane manufacturer with an assured place in the international market. 
While he held this post, Ozires always struggled to see that EMBRAER conducted 
itself like a private company, although its majority stockholder was the govern- 
ment. Today, he takes pride in the fact that he never had to resort to the public 
coffers to pay the bills of the company which he directed. 


This is just how Ozires--a modest man of proverbial gentility in his personal 
relations, whose particular passion is piloting planes-~intends to run PETROBRAS, 
the champion of the Brazilian state companies. “In a public enterprise, the 
government is only a shareholder, no matter whether it holds a minority or 
majority of the shares," he teaches. In a country in which the government’ s 
oresence in the economy is increasing more ad more, Ozires warnss “Sooner or 
later, we must pragmatically decide where we Brazilians belong. If it is on 
the side of capitalism, in which private initiative is dominant, we have to 
behave like businessmen." Another current issue which troubles him is, as he 
sees it, the frankly emotional way in which the law of the reserved market tor 
computer ware is being administered. "We cannot close the door to agreements 
for the transfer of technology,” he advises. Last week, in his PETROBRAS 
office in the center of Rio de Janeiro, where he still keeps models of the 
planes which he helped to produce at EMBRAER, Ozires granted the fol Lowing 
interview to VEJA. 
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‘Society Bears Burden of “ationalization' 


VEJA: What is your analysis of the proposed dratt tor the Constituent Assembly, 
prepared by the group of eminent Brazilians Led by jurist Afonso Arinos, which 
includes several articles with the stamp of socialization or nationalization? 


Oziress I view this trend with some concern because it entails costs for the 
society. we have examples throughout the world, most recently in France, where 
sOvernments ended up by reversing, decisions of a nationalizing, nature. Public 
companies should not be in charge of activities outside the competence of the 


State. It is always rash to invest money in undertakings in which private 
enterprise is capable of assuming the risks. 


Vejas Such as... 


Uziress wouldn't it be absurd if the state decided to go into the retail sector, 
in the supermarket area, for instance? «we should not Bo into a sector which is 
being efficiently run and in which many people are prepared to invest. It is 
better for the government to concentrate its resources on the social areas, to 
solve the problems of millions ot Brazilians who need assistance. 


VEJA: Under what circumstances could state participation in the economy pener- 
ate benefits for the country? 


Oziress There are certain areas in which I consider the presence of the state 
absolutely essential, just as there are others in which it should not be acting. 
I do not see it as a confrontation between state capital and private capital. 

In a country in which 33 million people are going hungry, as sociologist Helio 
Jaguariba reported in a recent study, we cannot dispense with a single cruzado 
in investments, wherever they come from. Brazil is a country of opportunity 

and whoever is prepared to invest in it, Let him invest. But President Jose 
Sarney himself has stressed that it is the duty of the state to take care of the 
social area, whereas it is the duty of the businessman to see to productive 
activities in genefal. 


VEJA: Aren't you concerned about the bureaucratic pressures to expand the con- 
cept of the reserved market to other economic sectors besides the computer field? 


Ozires: I detest this expression "reserved market," which is not even set down 
in the law. There is something antipathetic about it. I think we should seek 


out incentives and encouragement for productive activities in all areas. Instead 
of locking out certain investments to guarantee the survival of others, we 
should be encouraging their growth. The powers in the Brazilian computer field 


have created a Way of thinking that really troubles me sometimes. 

"No Country Goes Forward Alone’ 

YVEJA: What troubles you particularly? 

Oziress The confusion between technoolopical self-sufficiency and pure and 


simple technological capability; that is, the idea that we can do every- 
thing ourselves, with no need tor anyone else. 
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Well, it makes no sense at all tu acquire or generate technology simply for the 
sake of pride. in the case of computer ware, you cannot Lose your grip on this 
powerful tool which is capable, all by itself, of deterininineg, the acceleration 
and speed of our economic development. Il know of no country in the world which 
has achieved great technological development without the help of knowledge and 
techniques developed elsewhere by technicians and scientists of the most varied 
origins and eras. 


VEJA: Those who defend the reserved market claim that, in an association with 


foreign capital, the national associate would always be dependent on imported 
technology. 


Oziress Sincerely, I cannot see any risk in associating with anyone at all, 
as long as it is freely entered into by the two parties. We cannot forbid 
associations on the premise that the Brazilian businessman is incompetent to 
negotiate with the foreign entrepreneur and that domestic legislation must 
intercede, for his own protection. 


VEJA: Do you believe that the Brazilian businessman is aware of the problems 
that the reserved market could mean for the country? 


Oziress It was the businessmen themselves who asked for this law and struggled 
for it, in their own behalf. The law was passed and what are we seeing, now? 

We are seeing several companies in the sector which are beginning to complain 
about the way in which the law is being administered by the government. It is 
the boomerang effect. Imagine what would happen if the reserved market were 
established for the refined chemicals sector or some other area. I am certain 
that any computer firm that depends on supplies of chemicals would have to protest 
as soon as it realized that protectionism had made these products more expensive. 


VEJAs Are you saying that the advocates of the reserved market are only looking 
out for their own interests? 


Ozires: All the existing companies in Brazil, even the foreign ones, benefit 
directly or indirectly from the so-called reserved market in various sectors. 
Each one rushes to protect its own area of activity and forgets that all this 
protection in isolated fields results in an evil which they all cry out against: 
the growing intervention of the government in the economy. 


VEJA: During the years when you were in command of EMBRAER, you always set the 
standard that a state company must be efficient, must be profitable and must 
respect the free flow of information to the public--including, the government's 
supervisory agencies, which complain about the difficulty of collecting data. 
What are you doing, to see that PETROBRAS is more forthcoming,? 


Oziress I would say that there is a pood deal of mythology and misinformation 
regarding PETROBRAS. A company which has a budget, personnel and a wage scale 
determined by the Secretariat for Control of State Companies, which has its 
prices set by the CNP | National Petroleum Council | and its entire business 
strategy established by the Ministry of Mines and Energy, could not be more 
closely controlled. I think that any company that is subject to such controls 
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would have every reason to be inefficient. Despite everything, PETROBRAS is 
an efficient enterprise. 


VEJAs Then you feel there is no justice to the accusation that PETROBRAS has 
become a secretive Rlant, averse to rendering, accounts? 


Ozires: The amount of intormation that the government has today about the com- 
pany is more than sufficient. I would Say it is even excessive. I even feel it 
is time to dismantle some of the Government mechanisms for oversight of the com- 
pany. Now we really resist--and we feel we have the right to resist--the inter- 
ference of agencies which have nothing to do with PETROBRAS. After all, we are 

a company Whose shares are traded in the open market. The government is the ma jor 
stockholder, but we have another 450,000 Shareholders. Their interests cannot be 
Subordinated at every minute to the intervention of one bureaucratic agency or 
another. The fact that we are a state company does not mean that we are going to 
divulge our strategy, explaining in detail what we Plan to do in relation to this 
or that. The law itself gives us the right to secrecy, in the best interests of 
the company. 


VEJA: Do you think there is an excessive centralization of economic decisions in 
the government? 


Oziress Sooner or later, we will have to make a pragmatic decision as to where 
we Brazilians belong. If we are on the side of Capitalism, in which private 
initiative prevails, we will have to behave like businessmen. Obviously, when 
adjustments to the system are ..ccessary, state intervention in the economy may 
be justified. In the case of the Cruzado Plan, for example, everyone seems to 
understand that we needed these adjustments. 


VEJA: How do you view the coexistence of private and state capital in joint 
enterprises? 


Oziress I don't see why we have to distinguish between government capital and 
private capital. whatever its origin, investment must bring an adequate return. 
In terms of remuneration and preservation, I would even say that state capital, 
when well administered, is more important than private capital. It makes no 
sense~~-in PETROBRAS, for example--to set apart what is private and what is 
State capital. ‘The company has its shareholders and the government is only one 
of them--majority or minority, it does not matter. I see the government in the 
public company as another shareholder and not as an entity which wields the 
power of the state. 


No Profit in Oil Price Change 
VEJA: Has the price freeze been damaging to PETROBRAS? 


Ozires: When the new government was installed last year, there was a period in 
which the prices were maintained, so the values of the derivatives sold to the 
public were out of phase. when the freeze was decreed last February, we were 
surprised to find ourselves 45 percentage points below the price in effect in 
March 1975. Obviously, this reduced the profitability of the company. 


36 





VEJA: What is PETROBRAS doing, to handle the problems generated by the price 
freeze? 


Ozires: As in the case of most Brazilian companies, we are working, to reduce 
costs and increase productivity. Today the situation is in equilibrium and 
PETROBRAS can maintain its level of investment. The decline in the price of 
oil on the international market has also contributed to this. Incidentally, 


this factor, along with the decline in interest rates, constituted an important 
ally for the Cruzado Plan. It got off to a fast start. In terms of the inter- 
national situation, it was launched at the right Cime. 


VEJA: What did PETROBRAS actually gain by the decline in the prices of imported 
petroleum? 


Oziress Strictly speaking, there was no pain for the company. it should be 
explained that the PETROBRAS prices are fixed by the CNP. The reference price 


is currently set at $18.40 per barrel. Whenever we buy petroleum below this 
price, PETROBRAS pays the difference to the CNP. In the same way, when we pay 
more than the pre-set price, PETROBRAS charges the difference to the CNP. 


VEJA: In that case, wouldn't PETKOBRAS be indifferent to the fluctuations in 
the price of imported oil? 


Ozires: It is not quite that way. We should explain how the price reduction 
helped PETROBRAS last year. The CNP had a very large debt with the company last 


year. Since the price of imported oil remained below $18.40 per barrel, we 
could write off part of this debt instead of paying the difference to the CNP. 
This sum remained with PETROBRAS, helping the company's cash flow and thus 


reducing its finance charges. So this generalized belief that the low price of 
oil favors PETROBRAS is mistaken. It is the Brazilian Government which benefits 
and, consequently, the public. 


Opposed to Rationing 


VEJA: Saudi Arabia's decision last year to expand its oil production benefited 
importing countries, such as Brazil. Now, with the fall of Saudi Oil Minister 
Sheik Yamani, isn’t there a risk of a firmer stand by OPEC, which advocates a 


reduction in production and the supply as a way of guaranteeing high prices? 


Ozires:s It is clear that the dismissal of Yamani--a moderate, with a Western 


mentality, very well informed and cabable--could result in a strengthening of a 
certain radicalism within the OPEC, but only temporarily. OPEC's weight in the 
international market is greatly reduced today. With world production standing, 
at about 45 .illion barrels per day, OPEC accounts for only 14 million barrels. 
Obviously, with this 14 million barrels, it still has the ability to destabilize 
the market, but it is well to note that the OPEC countries are having, cash tlow 


problems and run the risk of bankruptcy if they cut back their production. 
VEJA: Do you favor the readjustment of prices at this time? 


Ozires: I believe in the Cruzado Plan and 1 feel that each sepment of Che _ 
society must share in the sacrifice. PETROBRAS is doing, 1ts part. [ doubt if 
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any of us is nostalgic for the recent past, when we were living with an infla- 
tion rate bordering, on 300 percent. Although we feel, as businessmen, that a 
readjustment is necessary, we have to be public-spirited in our thinking about 
an area as important as enerpy. 


VEJA: Fuel consumption has been growing, even after the creation of cumpulsory 
loans Las published] for alcohol and gasoline. Does this scenario trouble 
PETROBRAS? Can the company take some measures to solve the problen? 


Oziress: By our estimate, consumption should show a record increase in the next 
few months and we are already studying the situation. We are even thinking about 


building a new refinery, to hold on to the self-sufficiency in oil refining that 
we achieved in the 1960s. 


VEJA: What should be done to curb consumption? 


Oziress: Strike a balance. we have to find an equilibrium between demand and 
supply. Consumption has increased, but several million consumers entered the 
market between 1980 and now. However, per capita consumption has not increased 
at the same rate. For this reason, I am opposed to measures to curb consumption, 
such as rationing. I am afraid that iff we curb consumption, it will lead to 

a recessive process. 


VEJA: With consumption so high, how will the country achieve self-sufficiency 
in oil production? 


Oziress At the moment, consumption is growing faster than productions whereas 
production should go up by 7 percent per year, consumption made a 14-percent 

jump in 1986 alone. So you could say that we are a long way from self-sufficiency. 
Still, this depends on consumption--and no one knows for certain what could happen 
there. Personally, I don’t believe that consumption will maintain this acceler- 
ated pace fOr long. 


1986 Will Make History 
VEJAs When will Brazil achieve self-sufficiency in petroleum production? 


Ozires: Any answer to this question would be an exercise in crystal ball gazing, 
doomed to failure. I can say that we are sticking with the goal set by President 
Jose Sarney in the National Development Plan. we must move toward self-suffi- 
ciency step by step. In 1989, we intend to reach production of 780,000 barrels 


per day--one of the goals which we have set in our program. 


VEJAs But won't our potential reserves, with the new discoveries announced 
recently, ensure self-sufficiency? 


Ozirest The problem is that we have no parameters to evaluate this kind of 
thing. What are we going to base our estimates on? I have the answers for 
production, but I still don't know what is going to happen with regard to con- 
sumption. In terms of change in the demand picture, the year 1986 will go 


down in history, to the delight of the economists. The radical changes that 
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occurred this year, unparalleled in Brazilian history, will continue to Warrant 


countless studies. The changes are perplexing for us and make projections diffi- 
cult. 


VEJA: Where are the most prOmising areas for oil prospecting? 


Oziress The most promising prospects so far are in deep offshore waters, such 
as the Albacora and Marlin maritime fields. These two fields could double our 
reserves, which now stand at 2.2 billion barrels. However, because these dis- 
coveries are located in the sea, in very deep waters, they present a complex 
technological challenge. Brazil is practically the leader in the technology of 
deep-water drilling, so is is important for us to make even further advances in 
this area, since the discovery of giant oil fields is occurring precisely in 
these deep waters. 
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BRAZIL 


BRIEFS 


NAVAL REEQUIPMENT PLAN DELAYS--Rio de Janeiro--"The Navy was unable this year 
to carry out its reequipment plans according to requirements or to achieve all 
the goals in the master plan, chiefly because of budget limitations." That 
was the complaint expressed in Rio de Janeiro on Tuesday by the Minister of 
Navy, Fleet Admiral Henrique Saboia, immediately after installing Admiral 
Coaciara Bricio Godinho as commandant of the Marine Corps. According to the 
minister, "Brazil is a country with many interests in the sea, but funds are 
limited due to the social priorities upheld by the government. In 1987 we are 
going to acknowledge those limits and apply our funds more parsimoniously and 
judiciously so as_ to make them more useful to the Navy and the country." 
Saboia said that despite limited funds, "some modest progress has been made in 
carrying out the reequipment plan." The Navy completed construction of the 
training ship, launched the first corvette called for in the plan, and laid 
the keel of the first corvette to be built according to an entirely domestic 
design. The minister added: “We will continue in 1987, In January, the Navy 
will sign a contract with a civilian shipyard for construction of the first 
patrol boats. Also in the first half of the year, we will receive bids for 
construction of the medium-sized patrol vessel as well as other bids for 
construction of a tanker and another polar vessel. We will also continue to 
reequip the Navy Yard for construction of the first submarines to be built in 
Brazil." [Excerpt] [Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 25 Dec 86 
p 2] 11798 


DECEMBER TRADE SURPLUS CONFIRMED--Brasilia--With the Ministry of Finance's 
estimate of a $150-million trade surplus for December having been confirmed, 
the country ended 1986 with a favorable balance of $9.6 billion, although that 
is nearly $3 billion below the original forecasts. As the experts in the 
economic area admit, the biggest problem is to project this year's surplus, 
since it will be closely tied to the outcome of foreign debt negotiations with 
the bankers. The importance of determining the trade surplus as realistically 
as possible lies in the fact that Brazil will use that figure to determine its 
requirements for new money and make its request to the bankers, institutional 
financial backers (governments), the World Bank, and the IDB. If the trade 
surplus is estimated at $8 billion, the new money requirement will total $4.5 
billion so that the country can pay the interest it owes and also obtain some 
external funds for financing the development process. A number of factors 
will have a preponderant influence on this year's trade balance. On _ the 
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import side, there will be greater pressure in the petroleum account because 
prices are rising to the level of $18 per barrel, and imports of raw materials 
and equipment will increase to mect the needs of economic growth. On _ the 
export side, the government expects an improvement in the price of 
agricultural commodities and a consequent recovery in sales of the soybean 
group and coffee, both of which experienced significant losses last year. 
[Text] [Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 22 Jan 87 p 27] 11798 


IMBEL CAPITAL INCREASE--By decree of President Jose Sarney, the capital of 
IMBEL (War Materiel Industry, Inc.), which is connected with the Ministry of 
Army, has been increased to 529,756,361 cruzados. The increase of 350,241,744 
cruzados represents a jump of more than 195 percent over the previous capital. 
[Text] [Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 25 Dec 86 p 2] 11798 


1987 CROP PROSPECTS--This year's prospects for agricultural production in the 
Center-South and Rondonia are encouraging, according to forecasts by the IBGE 
(Brazilian Institute of Geography and Statistics), which attributes that 
optimism to the weather in December (which was favorable for planting). The 
only exceptions are upland cotton, castor beans, manioc, and tomatoes. 
According to data from the IBGE, the production of beans--the main crop in the 
Center-South--should increase by 126.5 percent this year (from 510,800 metric 
tons in 1985-1986 to 1,157,000 metric tons this season). "The chief reason is 
the increase in average yields, which were harmed by the dry weather in 1985." 
The IBGE estimates that the average yield from the current crop will reach 
levels close to normal. In the case of corn, the forecast is that production 
will rise by 45.8 percent in comparison with 1986 (from 16.9 million to 24.8 
million metric tons). The justification for that forecast: increases in 
harvested area (21.8 percent) and in the expected average yield (19.6 
percent). An increase of 15.2 percent is also forecast in the case of rice 
production: from 8.1 million to 9.3 million metric tons. That will reflect a 
14.7-percent expansion in cultivated area. In any case, no big increases in 
average yield are expected in the case of rice, since the figure was already 
quite high in the previous harvest. [Text] [Sao Paulo 0 ESTADO DE SAO PAULO 
in Portuguese 17 Jan 87 p 19] 11798 


IBGE CROP FORECAST--Yesterday the IBGE released the November agricultural pro- 
duction forecast for 1987 for the South Central and Rondonia, indicating an 
increase of only 1.2 percent compared to the total area under cultivation in 
1986. The IBGE forecast covers 13 major crops: beans, cassava, castor beans, 
corn, cotton, Irish potatoes, onions, peanuts, rice, soy beans, sugar cane, 
tobacco, and tomatoes. The data released yesterday were obtained from the 
Systematic Agricultural Survey and approved by the Special Commission for 
Planning, Monitoring and Evaluating Agricultural and Livestock Statistics 
(CEPAGRO). The IBGE also released a preliminary production estimate for the 
main crops for the 1986-1987 summer harvest in the South Central and Rondonia. 
The 1987 forecast predicts a 9.2 percent increase over the total area actually 
harvested this year. In terms of production, the greatest increases in 1987 
plantings (compared to this year's) are in corn (8.4 percent), rice (6.6 per- 
cent) and beans (1.6 percent in the first harvest), which are crops that the 
government is pushing. Soy and cotton plantings show decreases of 6.9 percent 
and 13.7 percent, respectively. According to the IBGE's estimate, the 1987 
harvest may see considerable increases in first-harvest beans (845,000 to 1.2 
million metric tons), corn (21.5 to 23.7 million metric tons), first-harvest 
Irish potatoes (1.07 to 1.25 million metric tons), and perhaps soy beans (13.8 
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to 16.3 million metric tons). Cotton production will drop 7.6 to 17.3 percent 
or 149,000 to 1.67 million metric tons. [Text] [Sao Paulo O ESTADO DE SAO 
PAULO in Portuguese 16 Dec 86 p 34] 8844 


PARTIES WITH LEGAL STATUS--Of the 30 parties which took part in the 15 Novem- 
ber elections, only six have legal status, i.e., a completed registration file 
with the Superior Electoral Court. They are the PMDB, the PFL, the PDS, the 
PpT, the PTB and the PT. Of the remaining 24, only six of those that were 
qualified to fieid candidates managed to have candidates elected to the Consti- 
tuent Assembly: the PL, the PCB, the PC do B, the PDC, the PSB and the PSC. 
There is still no word on the fate of the six tiny parties with elected repre- 
sentatives in the Constituent Assembly. In November at the end of the current 
session, the PL and PC do B leaders tried in vain to pass a bill that would 
guarantee each party with elected representatives legal continuity until the 
Constituent Assembly resolves the issue. The PMDB, the PFL and the PDS opposed 
it and no decision was made. In order to avoid surprises, the PL and the PSB 
have already submitted documents to the Superior Electoral Court, applying for 
provisional registration. The PC do B is objecting, refusing to submit to an 
"authoritarian law." If the situation of the parties that have representation 
in the Constituent Assembly is uncertain, there will hardly be understanding 

or support for the tiny parties whose candidates were not elected. They are 
condemned to disappear for their poor showing. [Text] [Sao Paulo O ESTADO DE 
SAO PAULO in Portuguese 23 Dec 86 p 3] 8844 


CSO: 3342/52 
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CUBA 


HAVANA CONFERENCE CENTER UNDERGOING EXPANSION 
Havana GRANMA WEEKLY REVIEW in English 28 Dec 86 p 3 
[Article by Jesus Mena] 


[Text] Land clearing operations are already under way for building PABEXPO, 
a modern pavilion annex to Havana's International Conference Center for na- 
tional and international trade fairs and exhibits. 


The new Conference Center facility will cover a land area of 20,000 square 
meters, Of these, 11,243 square meters will be under cover, 5,000 for open- 
air exhibits, and the rest for approach roads and landscaped areas, 


Carlos Garcia, first deputy director of the Conference Center, told GRANMA 
that a Canadian blueprint had been chosen from among the several foreign 
blueprints submitted, based on the quality of the construction system, high 
technological equipment, rapid execution and relatively low investment cost 
of four million pesos, 


Among the facilities of the single story building will be four separate 
exhibit halls, the smallest with an area of 937 square meters and the largest 
2,650, all interconnected if desired. 


Both Garcia and engineer Tomas Tapanese, head of the Congress Trade Fair and 
Exhibit Organization Department, pointed out how necessary such a project 
had become for our country, given the constantly increasing number of fairs 
and exhibits being held all over the world and the fact that many inter- 
national firms have shown an interest in exhibiting their products in Cuba, 
as was demonstrated at the 4th International Havana Trade Fair recently at- 
tended by 450 firms from 17 countries. 


"Nowadays, no conference center is built without having exhibit facilities, 
just like no new exhibit centers are constructed without facilities for meet- 
ings and conferences, said Garcia. 


As to the construction schedule, he predicted that PABEXPO will be finished by 
April 15, 1987, in time for holding the 23 large and small trade fairs and 
exhibits planned for the year. 


The new facility is part of the Conference Center's long-term expansion plan, 
which also calls for a further two conference rooms seating 7/00 persons each 
and four seating 100 persons each, office space, a hotel for 280 persons and a 
theater seating 3,000. 
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CUBA 


BRIEFS 


FIRST HEART TRANSPLANT PATIENT DIES--Jorge Hernandez Ocano, Cuba's first heart 
transplant patient, died last Saturday [24 January] after undergoing a new 
heart graft. The patient was hospitalized in the Hermanos Amijeiras hospital 
for his scheduled exams when he suffered a massive heart attack. Hernandez 
Ocano had extended his life by more than 1 year thanks to the development 

of Cuban medical science and the resources made available by the revolution. 
[Text] [Havana Radio Progreso Network in Spanish 1200 GMT 26 Jan 87 FL] /7358 


cso: 5400/2025 
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CHARLES SAYS WISCO IS 'WASTE OF TIME,' CANCELS MEMBERSIIIP 
Port-of-Spain DAILY EXPRESS in English 22 Jan 87 p 15 


[Text] BRIDGETOWN, Wed- _ | boat. 
nesday (CANA) — Do- “] 


Shipping Corporation | 
(WISCO) because .it is a 
“waste of time.” ‘are things that we could 


Her comments ar ‘supply to Belize,” the 
contained in an inter- Dominican Prime Minis- - 
view published. in the ter said. 
latest edition of the Cau- ' - St. Vincent and the 
rier magazine which fo- ;Grenadines Prime Mi- 
cuses on ments in ‘nister, James Mitchell 
the African, .who has also been 
and Pacific states and ‘harshly critical of WIS- 
Europe, linked by the ,CO had signalled his in- 
aaa ° nie 

and aid pact. ; 
‘ “Tl am a great believer j fam mon the Tri- 
‘ated t S:. eae Be ee 
_ ated to serve a pufpose prospects for 
‘and doesn’t serve. that ~ looked favourable and it 
purpose, then you must “}would not be ap- 
get rid of it. You are proaching member gov- 
wasting money on ‘it if it ernments for financial 
doesn't serve its pur- assistance for day to day 
etl Charles said, re- operations this 
erring to the regional ‘The Dominican Prime 
shipping line Minister was algo critical 
said of the I integra 
could do a lot,of tion movement, Cari 
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GUATEMALA 


CEREZO OUTLINES PROJECTS, POLICY FOR 1987 
Guatemala City PRENSA LIBRE in Spanish 18 Dec 86 p 4 


[Article by Julio Cesar Anzueto] 


[Excerpts] Economic and political issues of national interest and of 
international importance that affect Guatemala were discussed during the 
Christmas meeting President Vinicio Cerezo Arevalo held with correspondents of 
international news agencies at the presidential mansion the night before last. 


Economy 


Talking about the country's economic situation, the leader asserted that after 
stopping the decline of the gross domestic product (GDP), the government 
expects a growth rate of 1.0 percent for 1987. It is confident that it will 
be able to generate a large number of jobs. 


He did not express concern about problems arising from the announced budget 
deficit for next year, which will amount to more than 400 million quetzales. 
Although there was some mention of the United States’ reduction of its sugar 
quota and of the decline in international coffee prices (both of which will 
undoubtedly weigh heavily on the Guatemalan economy), the president expressed 
optimism about the economy's prospects for 1987. 


He stated that the regulated and bank exchange markets are expected to be 
unified by mid-1987, but he said that the official exchange rate will be kept 
on a 1-to-1 ratio to the dollar for the purposes of paying the foreign debt. 


He also reported that the government has received offers from the Inter- 
American Development Bank (IADB) and the World Bank (IBRD), on favorable 
terms, to finance major projects. 


Electricity 


The president reported that precisely because of the repayment of the foreign 
loans for the Chixoy hydroelectric project, it will be necessary to raise 
rates; but he argued that most consumers will not be affected, only major 
industry and residents of exclusive neighborhoods. He warned, however, that 
there will be a slight increase. 


47 








Crime 


The president stated that he is very concerned about the increase in crime, 
particularly by juveniles, who because of their age are not always punished by 
the courts. 


He also pointed out that there is a great deal of recidivism among criminals 
who, due to a lack of evidence or for other reasons, do not receive the 


punishment they deserve. All of this warrants studies of possible reforms in 
the judicial structure, he said. 


The president also revealed that there is no more room for inmates in the 
jails, given the increase in crime. 


He also expressed concern about the scandal that has emerged regarding the 
adulteration and disappearance of drugs that were being held in court as 


evidence, and added that the international drug trafficking mafia is involving 
Guatemala. 


Cabinet 


The president reported that no changes will be made in his cabinet before the 
end of the year, although there may be some next year. It is expected that 
the minister of defense, Gen Jaime Hernandez Mendez, will step down because he 
has completed his time of service according to the law, and must retire. 


The government leader also stated that some movements in the lower ranks are 
expected, meaning vice-ministers and directors of general offices. These 
changes will be announced later, he said. 


He indicated that the proposed Guatemalan ambassador to Washington has now 


been accredited after complying with the legal requirements imposed by the 
U.S. Government, which took some time. 


Finally, Cerezo denied that Labor Minister Catalina Soberanis will leave the 
ministry to take a seat in Congress; he said that no decision has been made 
yet on the possibility of Dr Carlos Ghlert Mata coming to the Public Health 
Ministry. 


Contras 


Along other lines, the Guatemalan president stated firmly that he will 
maintain the policy of “active neutrality" in the Central American conflict, 
and said that he will not allow Guatemalans to fight alongside the Nicaraguan 
Contras who are battling the Sandinist regime in Nicaragua. 


Houses 


In another area, he said that today he will travel to San Salvador to deliver 
the first 1,000 houses that Guatemala is donating to the people left homeless 
by the recent earthquake. The cost will be more than 5 million quetzales. 
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GIRON CRITICIZES CEREZO'S CABINET, CALLS FOR CHANGES 
Guatemala City PRENSA LIBRE in Spanish 31 Dec 86 p 8 


[Text] "The road is going to crumble away and crumble away soon," according to 
Father Andres Giron. He was referring to the prospects of the Christian 
Democrat Government for next year. 


The leader of the peasants on the southern coast was interviewed yesterday at 
the Plaza Mayor where he was collecting funds to help his followers. 


He added: "There is hunger in Guatemala and the people no longer have faith in 
promises. The president is surrounded by people who do not allow him to see 
the reality or the problems that the people face." 


"The government has made many promises and done little. Therefore, the 
president must change his work team and choose the best officials to continue 
this work." 

Will Request Aid 

Referring to a trip he will make to Europe in the middle of January, the 
priest said that his objective is to ask for aid "and to make the Europeans 
aware that Guatemala urgently needs social changes." 

Also he complained that the prices of products in our country continue to 
rise. For example, he cited the cost of medicine. He said that a pill that 
cost 8 centavos before now costs 45 centavos. 


As he went along Sixth Avenue, the priest talked with merchants and with 
several passersby to whom he explained the objective of his collection. 
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GUATEMALA 





KNOX SEEN AS POSSIBLE MLN PRESIDENTIAL CANDIDATE 
Guatemala City PRENSA LIBRE in Spanish 23 Dec 86 p 4 


[Text] Chiquimila--Jaime Caceres Knox is one of today's major political 
figures with the best chances of winning the presidential nomination of the 
National Liberation Movement (MLN) in 1990, said the party's departmental 
coordinator in Chiquimila, industrialist Cesar Montenegro. 


Nevertheless, the party's rank and file will make the final decision at the 
appropriate time. In recent statements to PRENSA LIBRE, Mario Sandoval 
Alarcon indicated that he has no future presidential ambitions. 


The two MLN leaders recently visited this department, as well as Jalapa, 
Jutiapa and Solola, where they spoke with provincial leaders and explained the 
country's real problems to them to show that the the party is alive and well 
and working hard to unify the entire MLN family. 


Cesar Montenegro, who ran for deputy in the recent election, indicated that 
the new faces in the party, such as Juan Carlos Simons, the party whip in 
Congress; Pedro Galvez, the recording secretary; and Julio Aguilar, the 
finance director, as well as MLN university students and people not committed 
to other parties, complemented by the experience of Mario Sandoval Alarcon, 
Rudy Fuentes Sandoval, Dr Ortiz Saenz de Tejada, Arturo Maldonado and others, 
would be decisive factors in the next elections. 


8743 
CSO: 3248/164 


50 








GUATEMALA 


GRAMAJO ANNOUNCES CHANGES IN MILITARY PERSONNEL 
Guatemala City PRENSA LIBRE in Spanish 21 Dec 86 p 3 


[Text] Some 200 changes will be made next year in the structure of the 


Guatemalan Army, at various levels, said Gen Hector Gramajo, chief of the 
General Defense Staff. 


The movements will begin with the retirement of 20 superior officers and the 


graduation of 100 from the Polytechnical School. The Army must place the 
latter in its military cadres. 


Promotions 


The high-ranking military official stated that colonels and other officers 
will be promoted soon, "but no one will be promoted to general," he 
emphasized. Nor will any generals retire, as was recently speculated with 
Minister of National Defense Jaime Hernandez Mendez. . 


Committees 


He said that the Voluntary Civil Defense Committees, formerly Self-Defense 
Patrols, will receive the Army's support in the form of instruction and 
weapons, as well as transportation when needed. 


He explained that these committees will cease operating only when the towns no 
longer feel threatened by the insurgency. Finally, he pointed out that the 
Army plans to review the leaders of each committee to make sure that there are 
no discrepancies and that the committees are not used for other than the 
established purposes. 
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GUATEMALA 


COMMENTARY OPPOSES MLN AID TO CONTRAS 
Guatemala City PRENSA LIBRE in Spanish 16 Dec 86 p 10 
[Editorial: "Volunteer Militants"] 


[Text] This weekend, the National Liberation Movement publicly announced 

that 8,000 of its followers, who are consequently sympathizers with the groups 
fighting against the Sandinist Government of Nicaragua, are "in a secret place 
in Central America" engaged in preliminary training in order to be able to 
join those forces endeavoring to overthrow this regime. 


The government of Guatemala, in accordance with the National Constitution and 
the views of the Christian Democratic philosophy of those currently in power, 
hastened to state that it will not officially allow that group of persons to 
use Guatemalan territory to engage in such war exercises. 


This matter is not to be taken as an issue of far-reaching importance. The 
MLN is consistent with its ideological principles in urging these 8,000 adven- 
turers to enroll in a struggle which, in the final analysis, is not their 

own but whose consequences may be. It is an attitude in keeping with the way 
of thinking, not only of Liberationists, but of many of their sympathizers, 
even though they may not be members of the party. 


Furthermore, the government also offered to act in accordance with the law 

and its philosophical-political values. The matter is not worthy of too much 
attention because whatever the case, it is a question of a personal decision on 
the part of those who enroll in those ranks, knowing that they are joining a 
cause and therefore accept the consequences it might entail: death, whether 
in fighting or upon being captured and shot; or long sentences served in the 
Sandinist prisons, as in the case of Hasenfus, without the country being able 
to do anything to help its citizens. 


The statements of the MLN seem somewhat exaggerated with respect to the number 
of soldiers. A total of 8,000 men ready to engage in guerrilla warfare such 
as that being fought in Nicaragua would not only require an enormous logisti- 
cal support -- although this does not mean vast sums of money because this 


control, even with such modern arms as those in the hands of the Sandinist 
forces. 
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However, despite the fact that the decision to join such forces is eminently 
personal, the fact is that it does not serve Guatemala's purpose to have 
Guatemalan citizens participating in the struggle. This country's position 
of active neutrality, however liable to criticism it might be, seems to be 

a decisive factor in the negotiation of peace. In today's wars, there are 
no winners or losers, unlike what happened at the end of World War II. 


There are negotiations because the two sides cannot defeat one another and 
the war is being prolonged in a veritable, interminable human carnage that 
drains the eternally pitiful resources of the countries involved in such a 
conflict. In this necessary attitude, Guatemala plays a great role as a big 
brother on the Central American isthmus, by right and by history. The spread- 
ing of a conflict could force young Guatemalans to go fight in the Nicaraguan 
jungles. Then it would no longer be a question of adventurous persons volun- 
teering to face death, but rather, an obligation. That is why it is better 

to maintain a position of careful vigilance. 


11,464 
CSO: 3248/167 


53 








GUATEMALA 


EDITORIAL SUPPORTS CONGRESS ON NONINTERVENTION 
Guatemala City EL GRAFICO in Spanish 2 Dec 86 p 9 
[Editorial: "Neutrality Has Been Saved"] 


[Text] All of the political groups in the Congress of the Republic yesterday 
voiced their satisfaction with the dialogue between deputies from the various 
parties who sit on the Defense Committee and high-level administration 
officials. Indeed, the visit by National Defense Minister Gen Jaime 
Hernandez, Chief of Staff Gen Hector Alejandro Gramajo and Army Public 
Relations Chief Capt Juan Fernando Cifuentes will help things return to 
normal, inasmuch as even the hint that Guatemala could abandon its position of 
neutrality in the Central American crisis prompted wideranging reaction and 
triggered denunciations from all sectors, political or not, that believe that 
our country should not involve itself either directly or indirectly in the 
conflict, nor support any of the feuding parties. . 


Although the administration is endeavoring to straddle the fence by adopting a 
position of "active nonintervention" towards the crisis jolting the region, 
most of the population has clearly expressed its opposition to any sort of 
involvement in the external affairs of another country. Much less do they 
accept our involvement in a military conflict of incalculable dimensions, 
which could well be the outcome of the verbal confrontation between East and 


West, culminating in a war in which the great powers would provide the weapons 


and Central Americans the cannon fodder. The National Army has made it clear 
that it will abide by the administration's foreign policy and has reaffirmed 
its intention, which is also a constitutional duty, to safeguard the integrity 
of the nation and to defend our borders against any foreign invasion, but 
while respecting the rights of other nations. 


The incidents that prompted the misunderstanding that the army was prepared to 
abandon on its own the principle of neutrality stemmed more from the flippancy 
with which the term "neutrality" has been bandied about and from its overuse 
by officials who understand neither what neutrality nor active neutrality 
means. It is obvious that the chief executive has been unaware of some of the 
actions of the National Defense Ministry at meetings such as the one in 
Panama, where there was talk of resuming the activities of CONDECA [Central 
American Defense Council] and it was even hinted that Guatemala could join the 
Tegucigalpa Group, which consists of El Salvador, Honduras and Costa Rica. 








~ 


—~ 


~ 


The fact that the high-level military authorities and Congress met "behind 
closed doors" shows that there were "issues" that had to remain under wraps 
and not be made public, inasmuch as the subsequent press conference that both 
the officers under fire and the participating deputies held merely offered 
information on the issues that were addressed but did not report what was said 
or felt about them. As in any democracy, the Guatemalan people are entitled 
to learn of these details and to receive a more complete explanation of what 


was discussed, because only thus can they be certain that they will not be 
involved irresponsibly in a conflict that it is not up to them to settle. 
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GUATEMALA 


EDITORIAL CALLS FOR NEUTRALITY IN REGIONAL CONFLICT 
Guatemala City EL GRAFICO in Spanish 11 Dec 86 p 9 
[Editorial: "Neutrality and Congressional Debate" ] 


[Text] Until now opinions have not been polarized about Guatemala's 
neutrality in the Central American conflict. At most there has been some 
discussion of whether it should be "neutrality" plain and simple or "active" 
neutrality, as the administration wants. Nevertheless, during congressional 
debate yesterday on a resolution calling on Nicaragua and Honduras to avoid 
heightening tensions and to _ seek a negotiated settlement to the crisis 
prompted by the serious fighting this week, the longstanding political 
passions of Guetemalans emerged once again. For more than three decades these 
same passions have led to infighting between "the Right" and "the Left," the 
former very much behind the Americans and their policy, the latter very 
hopeful of securing another Cuba for Moscow, and both forgetting that their 
concern ought to be Guatemala. 


Paradoxically, the de facto military government of Gen Oscar Humberto Mejia 
Victores was the first to chart a policy of neutrality for Guatemala in the 
Central American conflict, a neutrality based on respect for the principle of 
nonintervention and the self—determination of peoples. It is obviously very 
difficult for us to bury the past, to forget the bad blood and the people who 
have fallen on both sides in the undeclared fratricidal war that has caused 
thousands of Guatemalan families in both camps so much grief. The military 
government's policy, which General Lucas actually adopted more as a_ response 
to the U.S. Government's embargo than in a spirit of pacifism, has saved us 
from being regarded as another U.S. military "base" or as another Soviet 
outpost in the Americas. Thanks to it, we are not in the eye of the 
hurricane, though we will certainly feel its effects. 


Proof of this comes from the heated debate yesterday in Congress, as_ the 
nation's lawmakers, faithful to their "ideas" or "colors," opposed or defended 
Guatemala's neutrality, with the idea that we should remain neutral ultimately 
prevailing. The moves with which the administration has sought to justify its 
"activity" have so far been a complete failure, inasmuch as the Central 
American Parliament will sleep the sleep of the just or have to wait for 
better times. The effort to revive "Contadora"™ has been no less unsuccessful, 
not to mention the quaint little meeting in Esquipulas that is nothing but a 
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distant memory now. Nevertheless, the multiparty resolution of the Congress 
of the Republic could meet with much greater success, especially because it 
clearly addresses the heart of the matter: the confrontation is between East 
and West; they provide the weapons and want us Central Americans to provide 
the cannon fodder. If some idealistic Guatemalans are prepared to give their 
lives for the cause of either side, they are free to do so, but let it be 
outside our borders, because they have no claim to the lives and property of 
us peace-loving Guatemalans, the majority of whom could not care less about 
ideologies or the East-West confrontation. 
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GUATEMALA 


CUSG LEADER SUPPORTS NEUTRALITY POLICY 
Guatemala City EL GRAFICO in Spanish 5 Dec 86 p 3 


[Text] The secretary general of the Confederation of Labor Union Unity of 
Guatemala (CUSG), Juan Francisco Alfaro Mijangos, has stated that the workers 
are in favor of Guatemala staying out of armed conflicts that could bring war 
to the region. 


Ever since the military governments proclaimed Guatemala's neutrality, we have 
voiced our support for neutrality, which they are now describing as active. 
We have always believed that Guatemala should not involve itself in armed 
conflicts for or against any country, and in the case of Central America we 
believe that the sovereignty and self-determination of peoples ought to be 
respected. This should be the starting point. Thus, Guatemala should stay 
out of the Central American conflict. As far as the conflict itself is 
concerned, we believe that it is harmful to the entire Central American 
isthmus. In view of the close ties of all kinds that exist between the 
various countries in the region, we believe that a major conflict in Nicaragua 
would spread throughout Central America, Guatemala included. 


He went on to say that this would reactivate all of the movements that have 
existed in certain countries. Moreover, we are a peace-loving people and 
cannot be in favor of war. We also know that there are episodes in Guatemalan 
history that will prompt us to denounce this sort of action, specifically the 
so-called liberation or Liberating Revolution of 1954. 
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GUATEMALA 


CONGRESS PASSES REGIONAL REORGANIZATION BILL 
Guatemala City EL GRAFICO in Spanish 10 Dec 86 p 5 


[Text ] Guatemala City, 10 Dec--Congress passed’ the Preliminary 
Regionalization Law yesterday, but not before debating the inclusion of the 
department of Escuintla in the Central Region. 


As expected, the original bill, the first and second readings of which had 
been debated, was replaced by an amendment that was introduced after its third 
reading had been dispensed with so that debate could begin on specific 
articles and the final wording. 


The amendment to replace the bill completely took the form of the Preliminary 


Law, which consists of a single chapter comprising five articles. 


The law establishes development regions "for the purpose of decentralizing 
government and seeing to it that government actions meet the people's needs." 


It also states that "region will be understood to mean a territorial grouping 
of one or more departments having similar geographic, economic and social 
conditions where the government will undertake activities in which organized 
segments of the population can take part as equal or subordinate partners." 


"Regions are established for the territorial organization and operation of the 
Regional Councils for Urban and Rural Development. The regions should be 
formed preferably with regard to the interrelationship between urban centers 
and the potential for developing the surrounding area." 


The first or metropolitan region comprises the department of Guatemala; the 
second or northern region, the departments of Alta and Baja Verapaz; the third 
or northeastern region, Izabal, Chiquimula, Zacapa and El Progreso; the fourth 
or southeastern region, Jutiapa, Jalapa and Santa Rosa; the fifth or central 
region, the departments of Chimaltenango, Sacatepequez and Escuintla; the 
sixth or southwestern region, the departments of San Marcos, Quetzaltenango, 
Totonicapan, Solola, Retalhuleu and Suchitepequez; the seventh region, 
Huehuetenango and El Quiche, and the eighth, Peten. 


With the backing of several deputies, the representative from the department 
of Escuintla, Abraham Rivera Sagastume (MAS) [Solidarity Action Movement ], 
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introduced an amendment to alter the division. It places Chimaltenango and 
Sacatepequez in a separate region, has the Western Region consist solely of 
the departments of San Marcos, Quetzaltenango, Totonicapan and Solola, and 
places Escuintla alongside Suchitepequez and Retalhuleu in the Southern 
Region. 


Among the deputies supporting the amendment were Elian Dario Acuna, Tomas 
Ayuso Pantoja, Enrique de Leon Asturias and Edmundo Kestler Garcia. 


The amendment prompted the only debate of the session, as Rivera Sagastume and 
the other signers questioned whether Escuintla should be placed alongside 
departments with which it has nothing in common. This is in violation of 
Article 2, which states that the regions should comprise departments "that 
have similar geographic, economic and social conditions." 


It also violates Article 3, which states that the regions should be _ formed 
"preferably with regard to the interrelationship between urban centers..." The 
main urban centers in these three departments do not have such an 
interrelationship; there are not even good communication routes between them. 


Pedro Murillo Delgado, National Center Union (UCN), defended the bill, arguing 
that it enjoyed a consensus among the ministries and has awakened hopes and 
expectations throughout the nation because it will touch all departments. 


He added that the challenge at this juncture in our history has fallen to the 
Christian Democrats, because their administration now has an appropriate tool 
for coordinating institutions. 


"Although it does not satisfy everyone, it is a first attempt to organize the 
country. The model can be improved in the future," he said. 


Oliverio Garcia Rodas, also from the UCN, indicated that the law must be 
acknowledged as an "experiment" but that the current system cannot continue. 
He recommended not clinging to local-interest approaches and let it be known 
that he would push for a fair distribution of government economic aid so that 
his department, Verapaz, gets what it deserves in view of how much its 
production contributes to government revenues. 


"We produce coffee, cardamom and cacao for export; we generate foreign 
exchange...Yet Verapaz has barely 75 kilometers of paved roads," he said. 


Other prominent speakers were deputies German Scheel Montes, Miguel Angel 
Ponciano, Enrique de Leon Asturias, Oscar Rivas Garcia, Rolando Ruano, Fermin 
Gomez, Carlos Gonzalez Quezada, Hector Mayora Dawe and Francisco Lopez 


Vidaurre. 


The law was assigned decree number 70-86 and will take effect on the day after 
its publication in the Official Gazette. 
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GUATEMALA 


CAN LEADER ASSAILS CEREZO'S ECONOMIC POLICY 
Guatemala City PRENSA LIBRE in Spanish 22 Dec 86 p 4 


[Text] “What the Christian Democratic (DC) government is trying to do is to 
weaken capital and to socialize the country; they are socialists, and they are 
doing it well," stated Carlos Molina Mencos of the Authentic Nationalist 
Central Organization (CAN) when asked his opinion of the first year of the DC 
government. 


Molina Mencos was economy minister in the administration of Gen Manuel Arana 
Osorio; he was also a deputy to the National Constituent Assembly that drafted 
the current Constitution. 


"From the economic standpoint," he responded, "the first 6 or 7 months of 1987 
will be relatively good in this country, because the effects of the poor 
economic management will not yet be felt. 


"But by the end of the year," he emphasized, "they will come face to face with 
the fact that their budget is unrealistic. 


"For example," he indicated, "the estimated revenues from coffee exports will 
not materialize because the price of that product has fallen; nor will they 
have the cotton production they projected; they will realize that sugarcane 
and sugar production will not yield as much as they planned because of the 
reduction in the U.S. quota, meaning that that country will buy less sugar. 


"Tn addition," he added, "the price of petroleum will go up, and external 
financing will not be as high as the government has predicted. 


"Moreover, because of the tax reform program they want to implement, 
investment will retract; as a consequence, we will have negative growth in the 
GDP. 


"There will be a great demand for dollars," he indicated, "which means more 


unemployment, more poverty, more inflation and, I think, an exchange rate of 4 
to 6 quetzales to the dollar by the end of 1987. 
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"It has been seen," he stressed, "that what the government wants or is trying 


to do, is to weaken capital and to socialize the country; they are socialists, 
and they are doing it weli. 


"I do not agree with socialism; I favor individualism. The principal concern 
of a government should be the individual man, not people en masse." 


In another part of his Statement, Molina Mencos said: "The country's domestic 
and foreign debt is leading to the weakening of capital and of individual 
Savings, and the strengthening of the state. It will not be we, but our 
children and grandchildren who will have to pay the consequences of the errors 
that are now being contemplated. 


"And that is because of the absolute irresponsibility of mortgaging the future 
in the present. The wise thing to do would be to build a healthy economy for 
the future." 
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GUATEMALA 


MAS, UCN JOIN FORCES TO OPPOSE ADMINISTRATION ECONOMIC POLICY 
Guatemala City PRENSA LIBRE in Spanish 23 Dec 86 p 8 


[Text] The National Center Union (UCN) and Solidarity Action Movement (MAS) 
parties have been holding talks on forming the first opposition front against 
the economic measures that will harm the country and the people, Jorge Serrano 
Elias, the MAS secretary general, stated yesterday. 


"We agree with the UCN on a series of issues, which we have discussed in our 
talks. For example, the increase in electricity rates, which will have an 
awful impact on the population, because although they are saying that industry 
and business will foot the bill, they are going to pass it on to consumers, 
and the people will be the ones who pay for the increase. 


"We also agree with the UCN that there should be no new taxes, because we feel 
that they would boost the cost of living to an unbearable level for the 
people. 


"We are worried about the administration's tendency to maintain extremely high 
levels of foreign indebtedness, and we have discussed this with the UCN. We 
believe that we have to ‘stop the current administration dead in its tracks' 
because it wants to solve all of the country's problems by mortgaging its 
future, and we do not agree with that. It has to adopt a sound economic 
policy that does not entail the levels of borrowing that it is now seeking. 


"We feel the same as the UCN does about the Urban and Rural Development Law, 
under which the Christian Democrats are setting up a series of councils that 
they themselves want to fill, which runs directly counter to any sound 
principle for helping the people. 


"We feel that the municipalities ought to rest on a sound grassroots footing, 
that the local residents themselves should elect their representatives instead 
of the government appointing them. 


"Our talks with the UCN are quite far along on these issues, and we could 
reach an agreement on forming a common front next year. 


"Before forming a political alliance, what we have to do first is prevent tax 
increases and further borrowing. 
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"As to whether the Christian Democrats want to socialize the country," Serrano 
Elias said, "I think they want to impose a ruling party like PRI in Mexico, 
which is absurd because they have neither the record nor the popular support 
that PRI has had. 


"So we are going to attack and oppose that position, so that our democracy 
functions as it is supposed to, not with that sort of manipulation. 


"Democracy means more than winning an election," he asserted. "You build 
democracy as you go. We will be able to say that there is democracy in the 
country when we see the political forces acting democratically. Right now I 
think that it has not yet been achieved. We are beginning a democratic 
process that will grow stronger through democratic action." 
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GUATEMALA 


CONGRESS APPROVES LABOR UNIONS REGULATORY LAW 
Guatemala City PRENSA LIBRE in Spanish 11 Dec 86 p 2 


[Text] The law regulating strikes and the unionization of government workers 
was passed by Congress yesterday, bearing the number 71-86. 


The bill passed totally replaced the one drafted by the labor committee, pre- 
sented by Deputy Felipe Antonio Hernandez Valencia and other representatives. 
The labor committee took it over as its own and as a result, there were no 
problems with its passage following a third reading by articles. A number of 
amendments were introduced, however. 


The law was passed because the deputies considered that workers employed by 
the government and its decentralized and autonomous entities are part of the 
working class. Consequently, it is necessary to regulate the exercise of 
their rights to unionize freely and to strike, as guaranteed by Articles 102 
and 116 of the National Constitution. 


According to the law, workers employed by the government and its decentralized 
and autonomous agencies will be able to exercise their right to unionize freely 
and to strike, based on the provisions of the law, with the exception of the 
Guatemalan Army and the National Police. 


For the organization and operation of trade unions, they will be subject to 
the provisions of the Labor Code insofar as it is applicable to them and 
provided that no constitutional provisions are violated. 


"A11 workers will be able to organize in unions. Concerning the right to 
strike, workers employed by the government and its decentralized entities 
will observe procedures established by the Labor Code and the following 
provisions: 


"The direct method will be obligatory for dealing with conciliatory collective 
pacts or agreements governing working conditions or any other matter contem- 
plated by the law. In their solution, they will consider the legal possibili- 
ties of the government's budget of receipts and expenditures. 


"Workers may resort to strikes only in the case of demands of a social and 


economic nature and after exhausting direct methods and complying with all 
requirements established by the law. 
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"There may be no strike when it would affect the essential services referred 
to in Article 243 of the Labor Code or those established by the Law on Public 
Order. 


"Strikes motivated by interunion solidarity or interests not involving economic 
and social demands are prohibited. 


"Government officials and workers participating in strikes declared illegal 
by the proper labor and social welfare courts will be liable to punishments 
set forth by Article 244 of the Labor Code." 


Deputy Juan Ayerdi, UCN [National Civic Union], proposed the following, which 
was accepted by Congress: "Involved in the proceedings of direct negotiations 
are: for the government, officials exercising the administration of the entity 
in question, and for the workers, the union or ad hoc committee, comprised 

as established by the Labor Code. Also allowed are any other friendly arbi- 
trators from the unions or the Civil Service Office or the Ministry of Justice. 


"And in the jurisdictional proceedings (conciliation): the government, its 
decentralized and autonomous entities. Representation will be exercised by 
those specifically designated by the maximum authority of the Ministry of 
Justice. They may consult the Ministry of Public Finance, the Civil Service 
Office and any government office affected by the workers, the respective 
union or the ad hoc committee, according to the law." 


Labor and social welfare courts are also competent to hear collective conflicts 
of an economic and social nature that occur between government workers and 
the state. 


Exemptions 


Trade union organizations will be exempt from stamped paper taxes, fiscal 
stamps, and so on and payment of publications in the DIARIO OFICIAL required 
by the law. 
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GUATEMALA 


COMMENTARY QUESTIONS GOVERNMENT'S LAND REFORM POLICY 
Guatemala City EL GRAFICO in Spanish 1 Dec 86 p 9 
(Editorial: “Agriculture, Problem That Must Be Resolved" 


[Text] Some people believe that the agrarian problem in the country will be 
resolved by offering farms to Father Andres Giron. (Father Giron led 16,000 
peasants, well "coordinated" and "advised" by government officials and leaders 
of the government party, to the capital in the first peasant march in 
Guatemala in recent years.) People who believe this must, or at least should, 
be, very concerned about the turn that the problem of the lack of land among 
Guatemalan peasants has taken. The problem is not new. It has persisted for 
centuries, ever since the colonial authorities organized agricultural 
ownership in the country. It has gone from the "reform" by Barrios' liberal 
government, introducing coffee plantations and state farms, to the “Agrarian 
Reform" of the revolutionary period which was, according to some analysts, 
"communist" and, according to others, "capitalist" because "the final 
objective was to create new owners." 


Since the fall of the second Government of the Revolution, the subject of 
agrarian reform has been "taboo" in Guatemala. Its mere mention was cause to 
be branded or singled out as "communist" since the pseudo-reforms and plans of 
the subsequent government did not go further than dividing some of the 
"second-class" lands belonging to the state and creating parcels from what in 
the past had been prosperous and productive national farms. With those 
"programs," some government officials and their close government collaborators 
became prosperous landowners through concessions in their favor and even 
through the confiscation of communal lands. The conditions of war experienced 
in the so-called "areas in conflict" exacerbated the existing situation 
because many peasants abandoned their lands and emigrated in order to save 
their lives. 


The most serious aspect of the situation is that during the election campaign 
as well as in ensuing months, Christian Democracy devoted itself to peasant 
promotion, promising that it would resolve the agrarian problem in the country 
and that "it would give land to peasants who do not have it." Anyone with any 
brains knows that the agrarian problem in Guatemala is not solved by merely 
"giving land." First, it is necessary to clear up many points. For example, 
there must be answers to: what land to divide; what amount of land is needed; 
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to whom that land belongs; if its legitimate owners are willing to sell it; at 
what price; etc. Once the land is granted--or before--decisions must be made 
as to what system of ownership will be given priority (individual or 
collective), what programs of technical advice will be put into practice, what 
programs of financing and credit will be encouraged, etc. According to 
reports by some sectors involved, this week Father Giron will receive the 
first farm that he requested for his peasants. However, at least four other 
peasant movements have already arisen in different parts of the country 
demanding land. These peasants cannot be given just promises; they are 
waiting for solutions. That solution must be realistic and based on the laws 


in order to contribute to national accord and pea : 
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GUATEMALA 


BRIEFS 


FORCED RECRUITMENTS DENIED--The Guatemalan Army repeated yesterday that "it 
does not recruit peasants into its ranks by force," as reported by Interna- 
tional Bulletin No 1 of the Guatemalan National Revolutionary Unity (URNG). 
Capt Fernando Cifuentes Herrera, military spokesman, told the PRENSA LIBRE 
reporter that "at the present time, 90 percent of the members of the Armed 
Forces enlist voluntarily." According to his information, most of these 
recruits are seeking a reliable job and a way to improve their education and 
socioeconomic status, particularly with respect to the benefits and conditions 
offered by the institution. Cifuentes denied the forced recruitment of pea- 
sants from the interior of the country, although he admitted that most of the 
soldiers come from families with low economic income. Cifuentes added that 
the remaining 10 percent "are persons reenlisting" following the period of 
compulsory service. This phenomenon can mainly be observed in barracks lo- 
cated in the capital. [Text] [Guatemala City PRENSA LIBRE in Spanish 11 Dec 
86 p 18] 11,464 


CSO: 3248/167 
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GUYANA 


NEW MINISTRY, OTHER GOVERNMENT APPOINTMENTS ANNOUNCED 
High-Level Changes 
Georgetown GUYANA CHRONICLE in English 1 Jan 87 pp 1, 8 


[Text] Four promotions, the inclusion of a new face and some reassignment of 
responsibilities are some of the h'ghlights of new Ministerial and other 
appointments announced last night by President Desmond Hoyte. 


Also featuring amongst the appointments, effective yesterday, is the return to 
Cabinet of Cde Robert Corbin as a Deputy Prime Minister. He has been appointed 
Deputy Prime Minister with responsibility for the newly established Ministry 

of Public Utilities. 


Notable omissions from the list of appointments are Cde Roy Fredericks who had 
served as Minister of Youth and Sport and Cde A.K. Habibulla who was Parlia- 
mentary Secretary in the Office of the President. 


In the Ministerial promotions, Cde Deryck Bernard becomes Senior Minister in 
the Ministry of Education, Cde Jules Kranenburg is now Senior Minister of 
Communications and Works, Cde Jailall Kissoon is a Minister and Cde Stella 
Odie-Ali has been named Minister of State in the Ministry of Home Affairs. 


The new face among the Ministers is Dr. Noel Blackman, a Guyanese who has 
returned home from abroad. He was appointed a Senior Minister in the Ministry 
of Health. 


Dr. Richards Van West-Charles, previously Senior Minister of Health, has been 
appointed senior Minister in charge of a new Ministry to be known as the 
Ministry of Medical Education, Environment and Food Policy. 


A Press release from the Office of the President last night announcing the 
appointments said: 


The Comrade President has today announced the following Ministerial and other 
appointments in the Government: 


1. Cde Hamilton Green, M.P., has been reappointed Prime Minister and First 
Vice President with responsibilities for Health, Housing, Youth and Sport. 
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The Comrade Prime Minister will also have responsibility for supervising the 
Public Service Ministry, the Ministry of Labour and the Ministry of Medical 
Education, Environment and Food Policy. 


He will be Chairman of the Cabinet Sub-Committee on the Health Sector and 
will preside over the Standing Committee of Supervisory Council Chairmen. 


The Comrade Prime Minister will be assisted in the discharge of his reponsi- 
bilities by Dr Noel Blackman, who has been appointed a Senior Minister in the 
Ministry of Health and Cde Donald Ainsworth who has been reappointed a 
Minister of State in the Ministry of Housing. 


The Prime Minister will be a member of the Cabinet. 


2. Cde Dr Mohamed Shahabuddeen, 0.R., S.C., M.P., has been reappointed Vice- 
President, First Deputy Prime Minister and Attorney General and will have 
responsibility for the Ministry of Legal Affairs. 


Cde Shahabuddeen will be a member of the Cabinet. 


3. Cde Ranji Chandisingh, M.P., has been reappointed Vice-President of 
National Mobilisation and a Deputy Prime Minister. He will be assisted by 
Cde Urmia Johnson, M.P, who has been reappointed Minister within the Ministry 
of National Mobilisation. 


Cde Chandisingh will be a member of the Cabinet. 


4. Cde Viola Burnham, 0.R., M.P., has been reappointed Vice-President of 
Education and Social Development. She will be assisted by Cde. Deryck 
Bernard, M.P., who has been appointed Senior Minister in the Ministry of 
Education and Cde. Jean Persico, M.P., who has been reappointed Parliamentary 
Secretary. 


Cde. Viola Burnham will be a member of the Cabinet. 


5. Cde Haslyn Parris, C.C.H., M.P, has been reappointed Deputy Prime Minister, 
Planning and Development. He will be assisted by Cde Dr. Faith Harding, M.P., 
who has also been reappointed as Minister of State. 


Cde Parris will be a member of the Cabinet. 

6. Cde Robert Corbin, M.P., has been appointed Deputy Prime Minister, Public 
Utilities, and will have responsibility for the Ministry of Public Utilities. 
This Ministry will be responsible for Guyana Electricity Corporation, Guyana 


Airways Corporation, Guyana Telecommunication Corporation and Guyana Transport 
Services Ltd. 


Cde. Corbin will be a member of the Cabinet. 


7. Cde Rashleigh Jackson, M.P., has been reappointed Senior Minister of 
Foreign Affairs. Cde Jackson will be a member of the Cabinet. 
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8. Cde Carl Greenidge, M.P., has been reappointed Senior Minister of 
Finance. Cde Greenidge will be a member of the Cabinet. 


9. Cde Seeram Prashad, M.!., has been appointed Senior Minister of labour. 
Cde Prashad will be a member of the Cabinet. 

\ 
10. Cde Winston Murray, C.C.H., M.P., has been appointed Senior Minister of 
Trade and Tourism. Cde Murray will be a member of the Cabinet. 


11. Cde Jeffrey Thomas, M.P., has been reappointed Senior Minister of 
Regional Development. 


12. Cde Richard Van West-Charles, M.P., has been appointed Senior Minister 
of Medical educaiton, Environment and Food Policy. 


He will be assisted by Cde. Jailall Kissoon, M.P, who has been appointed as 
a Minister. 


13. Cde Yvonne Harewood-Benn, M.P., has been reappointed Senior Minister of 
Information and the Public Service. 


14. Cde Jules Kranenburg, M.P., has been appointed Senior Minister of 
Communications and Works. 


15. Cde Dharamdeo Sawh, M.P., has been reappointed Minister of Forestry. 


16. Cde Gowkarran Sharma, A.A., J.P., M.P., has been reappointed Minister 
within the Office of the President. 


17. Cde Dr. Patrick McKenzie, A.A., M.P., has reappointed Senior Minister 
in the Ministry of Agriculture. 


18. Cde V. Parvatan, M.P, has been reappointed Minister in the Ministry of 
Agriculture. 


19. Cde Stella Odie-Ali, M.P., has been appointed a Minister of State in the 
Ministry of Home Affairs. 


The above-mentioned appointments take effect from December 31, 1986. 
Public Service Reassignments 


Georgetown GUYANA CHRONICLE in English 1 Jan 87 p 8 


[Text] PRESIDENT Desmond Permanent Secretaries with 
Hoyte last night announced effect from today. 
az) comprehensive In a Press Release from 
reorganisation of the Public the Office of the President, 
Service featuring the the following reassignments 
reassignments of several were announced: 
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@ Cde Cedric L. Joseph, 


C.C.H., Head of the. 
Presidential Secfetariat, to 


be appointed 
Secretary to the Cabinet: 
e@Cde Joyce Sinclair ,A.A., 


Permanent Secretary, | 


Public Service Ministry, to 
be appointed 
Permanent Secretary, 
Ministry of information; 
@eCde. L.E.B. Johnson, 
Permanent. Secretary, 
of Forestry, to be 
posted as Permanent 
Secretary, Ministry of 
National Mobilisation; 


@Cde Emerson Simon, 
Permanent Secretary, 
National 


the Ministry of Foreign 
Affairs; 


®@Cde Kenneth Naraine, 
Permanent Secretary, 
Ministry of Manpower, to 
posted as Permanent 
Secretary, Ministry of Public 
Utilities; 


@Cde C.B. Philadelphia, 
Permanent Secretary, 
Ministry of Health, to be 
posted as Permanent 
Secretary , Ministry of 


orestry; 

@Cde._ €E.A. Persico, 
Secretary to the Cabinet, to 
be posted as Permanent 
Secretary, Ministry of 


Health; 
eCde Cari Collymore, 
acting Permanent Secretary, 


‘Ministry of Transport, to be 


the Ministry of Com- 
munications and Works; 

@Cde Maurice Henry, 
Deputy Clerk of the 
National Assembly, to -be 
posted as Permanent 
Secretary , Ministry of 


Development; 
eCde Stanley Hamilton, 
Permanent § Secretary, 
Ministry of Regional 

, to be posted 
to the .Office of the 
President as Head, Policy 
Research Inspectorate 


@Cde Melissa Humphrey, 
Co-ordinator of the Medex 
programme, Ministry of 
Health, to be posted as 
Permanent Secretary in the 
established 


newly- Ministry 
of Medical Education, 
Environment and Food 


Ministry of Labour; 
eCde Ivor Hartman, 
Personnel Officer 
at the Public Service 
Commission, becomes 
Deputy Clerk of the National 
Assembly. 
Meanwhile Cde Harun 
Rashid, Head of the Policy 
Research Inspectorate 
Department, Office of the 
President, has been ap- 
pointed as Chairman of the 
Export Promotion Council, 
also to take effect from 


Public Sector Postings 


Georgetown GUYANA CHRONICLE in English Ll Jan 87 p 8 


[Text ] 


THE Guyana State 
Corporation (Guystac} last 


announced senior staff ' 


changes atfour Public 
Sector entities — the 
Guyana Electricity Cor- 
poration, the Guyana 
Telecommunication ~ 
poration, the Guyana Rice 
Milfing and Marketing 
Authority and the Guyana 
Airways Corporation. 


According to a Press 
release from Guystac last 


13 


Night, the staff changes 
have been authorised by 


from today,. January 1, 

1987, y. ry 
The following are the 

changes announced: 


(i) Cde Norvan Persaud, 
Factory Manager, Rose 
Hall : ' Estate, 








Guysuco has been 
seconded as, General 


to the Minister of 
Communications and 
Woris. , 
(ii) Comrade Wilfred 
Leander, Adviser, Plant 
Maintenance and Hire 
Division has been 
seconded as Deputy 
General Manayer 
(Operations) Guyana 
Electricity Corporation 
vice Comrade Neville 
Barnwell who has been 
reassigned as Senior 
Projects Officer 
(Technical) in the Project 
Development Division of 
Guystac Secretariat. 

(iii) Comrade Patrick Jones, 
Financial Controller, 


and Administration, 


Guyana Electricity Cor- 
poration.: 


(iv) Comrade Michael 
Welch, Executive Director, 
Technical, Guyana 
Telecommunication 


Corporation has been 
appointed to act as 
General Manager vice 
Comrade Lambert 


Philadelphia who has 
retired 


been , 
(v) Comrade Leroy Small, 
Operations Manager, 
Rice Milling and 
Marketing Authority has 
been appointed to act as 
General Manager, vice 
Comrade Abel _ Felix 
whose assignment has 


ceased. . 

(vi) Comrade John Lewis, 
Deputy General Manager, 
Guyana Airways Cor- 
poration has been ap- 
pointed as General 
Manager vice Comrade R. 
Dornford who has been 
reassigned as Director 
General Aircraft Aijr- 
worthiness, Ministry of 
Communications and 
Works. 


In the meantime, Comrade 
Steve Bovell, General 
Manager, (Linden 
Operations), Guymine has 
been appointed Chairman of 
the Guyana Electricity 

‘orporation Board with 
effect from today . Further 
changes in the constitution 
of the Board will be an- 
nounced shortly. 


Swearing-In Ceremony 


Georgetown GUYANA CHRONICLE in English 3 Jan 87 p 3 


[Text ] 


IN’ a formal ceremony 
yesterday, three  Vice- 
Presidents, two Deputy 
Prime Ministers, Senior 
Ministers, Ministers, and one 
Parliamentary Secretary, 


.Cde. Jean Persico, took the 


Oath of Office. in the 
presence of President 


‘Desmond Hoyte. 


The first to do so was Dr. 
Mohamed Shahabuddeen 


‘ney-Ganeral with 


responsibilities for the 
Ministry of Legal Affairs. 


He was followed by Cde 
Ranji Chandisingh, Vice- 
President of National 
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Mobilisation and Deputy 
Prime Minister, Cde. Viola 
Burnham, Vice-President of 
Education and _ Social 
Development, Cde. Haslyn 
Parris, Deputy Prime 
Minister, Planning and 
Development, Cde. Robert 
Corbin, Deputy Prime 
Minister, Public Utilities, and 
other Ministers and 
a Parliamentary Secretary 
whose responsibilities were 
recently announced. 


CONGRATULATED 


As the Government of- 
ficials took the Oath and 
pledged their loyalty to the 
people of Guyana, they 
were congratulated by 
President Hoyte and 
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cheered by a number of 
speciai guests at the oc- 
casion. 

Among those in at- 
tendance were Prime 
Minister Hamilton Green 
who has retained his port- 
folio in the reorganisation 


Special. Adviser to. the 
Reid 


President Dr. 
and Chancellor of the 
Judiciary, Keith Massiah. 


And taking the Ministerial 
Oath for the first time = 
Dr. Noel Blackman who hes 
been appointed a Senior 


‘Minister in the Ministry of 


Health. 
RESPONSIBILITIES 


The reorganisation of the 
governmental system 


3298/129 
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features reassigninent of 


responsibilities as well as the- 


creation of two new 
Ministries -- Public Utilities, 
and Medical Education, 
Environment and Food 
Policy. 


in a New Year message to 


Guyanese, President Hoyte’ 


:clerred to the reorganisation 
as a clear indication that the 
Government means 
business. 


INITIATIVES | 


it has been one of several 
initiatives taken by Cde. 


Hoyte since assuning office: 


to infuse sconomic and 
political dynamism in the 
Guyanese society and 
improve the quality of life. 








GUYANA 


TEXT OF PRESIDENT HOYTE'S NEW YEAR'S MESSAGE TO NATION 
Georgetown GUYANA CHRONICLE in English 1 Jan 87 pp 1, 7 


[Text] President Desmond Hoyte has proposed that 1987 be "The year of 
purposeful economic adjustment" for Guyana. 


"I hope that 1987 will be for us not a year of idle ease, but one of 

strenuous intellectual and physical endeavour, full of exhilarating challenges 
and of spiritual and material rewards in abundant measure," he observed in a 
New Year message to the nation. 


His presentat:ion of the message, which was broadcast over the Guyana Broad- 
casting Corporation last night, was also covered by a video team fwom the 
Guyana Film Centre. 


Referring to recent decisions made to reorganise the Government, President 
Hoyte said these decisions are intended to be a clear signal to public 
service and political functionaries, to the nation and to the international 
community that the Government means business. 


In his address, the President also reviewed events in 1986 which, he observed 
was eminently satisfactory. 


During 1986, he noted, we have left behind us the politics of confusion, 
divisiveness and cynicism, and have chocen the path of peaceful, co-operative 
development 


Following is the text of the message: 


From all the evidence, it does appear that we Guyanese enjoyed a happy, 
joyous and peaceful Christmas season. 


During the season, we had some 7000 visitors, most of them Guyanese resident 
abroad who came home to spend a traditional Guyanese Christmas with their 
relatives and friends. We were very pleased to receive them and I am sure 
they enjoyed themselves immensely. 


At this time, we can look back upon a year that was, on balance, eminently 
satisfactory. I would not describe it as one of spectacular achievements, 
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but it did have its high points such as our successful hosting of the 7th 
Caricom Summit. What we did experience during the past twelve months, 
however, was a continuous, perceptible growth in national pride and public 
confidence which both exemplified and underpinned our strong sense of unity. 


Different people will, of course, identify and emphasise different achieve- 
ments and occasions as they attempt to list our successes. 


I, for one, will remember 1986 as the year in which representatives from all 
of our rich and varied religious persuasions came together, for the first 
time, in an Inter-faith Assembly at the National Cultural Centre to affirm 
their religious beliefs, demonstrate in a joyous and public way their consti- 
tutional right to freedom of religion and conscience, and show the world that 
we Guyanese use our diverse cultural heritage not to divide, but to consoli- 
date the nation. 


Examples 


I will remember 1986 as a year that provided us with so many remarkable 
examples of patriotic and civic-minded action by so many individual persons 
and corporate entities. Some service organisations and business firms, for 
example, undertook the responsibility to rehabilitate and maintain certain 
streets, avenues and other public places; and the New Building Society gave 
us a wonderful lesson in the social responsibilities of corporate citizenship 
by financing a well, at a cost of over half a million dollars, to improve the 
potable water supply system in our capital city. These initiatives are but 

a few mere illustrations of the public spiritedness that was so pervasive 
during the past year. I congratulate all these citizens on their contribution 
and invite others to emulate their worthy example. 


And surely, we achieved a major landmark in our development when 1/7 young 
Guyanese trained as doctors under our cooperative agreement with Cuba completed 
their internship and graduated right here in Guyana. 


These are some apparently isolated incidents in the events that unfolded in 
1986; but, in fact, they represent strands in a pleasing pattern of growing 
maturity and cohesiveness in our country. 


As a nation, we made it abundantly clear during 1986 that we have left behind 
us, once and for all, the politics of confusion, divisiveness and cynicism, 
and have chosen the path of peaceful, co-operative development. In this 
connection, I believe that there is more than passing significance in the 
fact that the industrial climate during the past year was remarkably peaceful. 
There were very few strikes -- none of any magnitude -- and there was not a 
single strike, for example, in the bauxite industry. Surely, all of these 
things tell a story of a people seriously attempting to secure for themselves 
better conditions of life. 


The Old Year is now behind us: the New Year dawns. As we look back on the 


Old Year with a justifiable measure of satisfaction, let us enter upon the 
New year in a mood that is sober, realistic and confident. 
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The obstacles to development and progress remain formidable. The road ahead 


will not be an easy one. 


There is nothing on the world horizon that gives 


promise of brighter economic prospects -- much less of prosperity. We already 
know, for example, that our sugar exports to the United States market will 
be severely reduced and our foreign exchange earnings from these exports will 


consequently be curtailed. 


Challenges 


But let us regard these problems as challenges to our courage, ingenuity and 
intelligence. We are not going to solve, lessen or overcome our problems by 


complaining, begging or indulging in self-pity. 


Our only hope of salvation is 


to respond, vigorously and imaginatively, with a practical, coherent and 
comprehensive national programme that is based upon the possibilities of our 


resources and rooted in cc ’monsense. 


We must be prepared to put our house in 


order. This will require of us hard decisions and tough -~- some people might 


even say, ruthless -- but necessary action. 


success. 


In the New Year, we will 
not be able to afford the 
luxury of casualness and 
complacency; nor will we be 
able to bear the heavy cross 
of dishonesty and 
malpractices. As _ individual 
citizens and as a nation, 
we must set our faces 
implacably against such 
. behaviour. 


| have just implemented a 
number of decisions, which 
will be announced in the 
course of today, to re- 
organise the Government 
and to establish new 
leadership teams in many 
Ministries, Corporations and 
other agencies in the public 
sector. These decisions are 
intended to be a clear signal 
to public service and 
political functionaries, to the 
nation, and to the internat- 
ional community that the 
Government means 
business; that it will be 
taking the strongest possible 
action to root out un- 
desirable features from our 
national life, to establish a 
culture of due regularity and 
accountability, and to adjust 
our institutional structures in 
resolute and appropriate 
ways — all with a view to 
stabilising and _ invigorating 
our economy, sustaining 
public morale and setting 
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our country on a path of 
growth and development in 
@ context of individual and 
collective initiative and 
personal freedom. 

.’ CARICOM 

As we pursue this course, 
we must continue to 
recognise and accept that 
we are an essential part of 
the Caribbean Community: 
that our fortunes are in- 
terlinked with those of our 
sister-states; and that our 
duty and self-interest require 
us to do ali that may fie in 
our power to promote 
regional objectives and 
preserve the integrity of 
Caricom. | therefore take 
this opportunity, on behalf 
of the nation, to extend to 
al! Heads of State and 
Governmen: and to all the 
people of Caricom, our best 
wishes for their welfare, 
well-being and progress in 
the year ahead. 

We in Guyana have 
completed a year of earnest 
effort. We did not achieve 
all the goals we set our- 
selves; but we did try very 
hard. And we proved to 
ourselves that there are 
enormous opportunities for 
us to make steady progress 
towards the goal of national 
Prosperity. But, as | have 
said, we have to take our 
courage in our hands and 
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There is really no other road to 


make the radical ad- 
justments that are so 
palpably mecessary. We 
have started that process in 
a limited way; we have 
seen the possibility of 
success. And so, | will 
leave with you a question 
which each and every one 
of you must answer in the 
privacy of your own minds 
and your own hearts. It is 
this: Havirig put our hands 
to the plough, shall we now 
fatter and turn bacn? 

Because | know what your 
answer will be, | am con- 
fident that in the year 
ahead we will close our 
ranks and, nothwithstanding 
the formidable difficulties, 
we will quicken the process 
of rigorously adjusting our 
economy to achieve the 
goal of stability, growth and 
development. 

And so |! propose that 
1987 be “THE YEAR OF 
PURPOSEFUL ECONOMIC 
ADJUSTMENT.” i 

! hope that 1987 will be 
for us not a year of idle 
ease, but one of strenuous 
intellectual and physical 
endeavour, full of 
exhilarating challenges and 
of spiritual and material 
rewards in abundant 
measure. 

Happy New Year to all! 











GUYANA 


NATIONAL ASSEMBLY APPROVES SUPPLEMENTARY FUNDING 
Georgetown GUYANA CHRONICLE in English 30 Dec 86 p 1 
[Article by Dhanraj Bhagwandin] 


[Text] The National Assembly yesterday approved a Supplementary Provision on 
the current and capital estimates, totalling $29 446 898 for the period ending 
December 2, 1986, after about three hours of debate, characterised by a series 
of questions and comments by Minority spokesmen relating to Government's 
expenditure. 


The Assembly also approved a sum of $600 000 000 as equity contribution to 
the Guyana Sugar Corporation and the Bauxite Industry Development Company for 
the period also ending December 2, 1986. 


This latter sum, Finance Minister Carl Greenidge explained, is necessary to 
tidy the financial state of these companies which have suffered losses since 
1982 as a result of unfavourable market and other conditions. 


Responding to questions posed by Minority Leader Dr Cheddi Jagan about the 
financial state of the two entities, Cde Greenidge recalled that proposals 
for injecting capital into the companies were made in the 1986 budget 
presentation. 


Equity 


Mechanisms for financing the equity, he continued, would be no different than 
those outlined in the budget. 


However, Dr. Jagan claimed that the State is financially bankrupt, pointing 
to the huge budget deficits during the past years. He questioned the 
Government's source of funding for the entities. 


In commenting on the Supplementary Provision totalling $29 446 898, the 
Minority Leader declared that Guyana needs financial stringency. 


The Provision relates to additional spending incurred by a number of 
Government Ministries, Departments and agencies, including the Office of the 
President, the Ministry of Information, the Ministry of Energy and Mines, and 
the Ministry of Finance. 
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Specifically, it also includes expenditure on the glass factory, anti-smuggling 
activities, the mausoleum, and the Guyana-Venezuela oil agreement, all of 
which were questioned by Minority spokesmen. 


In explaining the reasons for additional expenditure by the Office of the 
President, Prime Minister Hamilton Green said that various sums were 
necessary for the establishment of the Natural Resources Agency and to meet 
additional employment costs. 


Both Mr. Eusi Kwayana of the Working People's Alliance and Dr. Jagan as well 
as the PPP's Reepu Daman Persaud questioned the need to employ additional 
staff at the Office of the President. 


According to Dr. Jagan there was no need for the Natural Resources Agency 
since other Ministries have those responsibilities assigned to the agency. 


He was also supported by Mr. Kwayana who argued that there were serious 
miscalculations made at the beginning of the year with regard to budgetary 
allocations. 


The WPA member also said that significant sums were being spent on security, 
including the National Guard Service. 


Also the subject of comments from Minority spokesmen was the Ministry of 
Information which needed additional sums for publications, subscriptions for 
overseas services and other communication activities. 


In responding to observations from Dr. Jagan, Feroze Mohammed of the PPP and 
Mr. Kwayana, Senior Minister of Information and the Public Service, Cde. 
Yvonne Harewood-Benn explained that part of the sums sought was intended for 
the services of a North American Public Relations firm, increasing cost of 
publications and subscription to overseas news agencies. 


Propaganda 


The Ministry, she told the House, needs to counter the evil propaganda being 
peddled abroad. 


But Dr. Jagan contended that there were enough institutions for the dissemina- 
tion of information, including the GUYANA CHRONICLE, the Guyana News Agency 
and the missions abroad. 


He said that Guyana has been using a significant amount of informational 
material from the capitalist wire service. 


The Minister of Information, however, assured the House that the Guyana News 
Agency continues to perform its functions and good relations are being 
maintaine:l with all the wire services, including the Caribbean News Agency 
(CANA). 
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TRADES UNION CONGRESS OFFICERS ASSESS CURRENT SITUATION 


Daniels' Year-End Review 


[Article by George Barclay] 


[Text ] 


THE Guyana Trades Union 
Congress - has declared its 
commitment to work along 
with Government and other 
agencies to ensure that 
desirable’ improvement is 
achieved in the future. 

This commitment by the 
TUC was underscored by 
the organisation's President, 
George Daniels, when 


reviewing some of the 


activities of the labour 


movement during the past 
year. 

it was his view and the 
view of the Executive 
Council of the TUC _ that 
Guyanese workers had 
performed well during the 
past year. 

But because they felt that. 
there was room for im- 
provement, the TUC is 
committed to working 
along with Government and 
other agencies to achieve 
desired goals. 

According to Cde Daniels, 
“We have done well but we 
car) do more. We will do 
more because we are 
committed Guyanese 
patriots.”’ 

The TUC President ex- 
plained that even though 
there were lots of 
unresolved issues on which 
the TUC and its affiliates 
have been making 
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representation, there existed 
during the year, an at- 
mosphere of co-operation 
aud a willinaness to discuss 
serious issue; intelligently 
with a .iew to finding 
solutions to problems. 


The issues that have not 
been resolved, he said, 
include “bunchirg’ 9 erciee 
ard the - Merit 'percincn 
Schemes in the Public 
Sector. 

But Cde. Daniels em- 
phasised, “the ability of the 
economy to perform at an 
accelerated pace to ensure 
that Guyanese enjoy 3 
better quality of life, is 
dependent on the 
finalisation’ of the ‘‘bun- 
ching” exercise (grading of 
employees according to 
years of service) and the 
proper, realistic and 
equitable application of the 
Merit increment Schemes so 
that morale could be im 
proved and workers be 
encouraged to continue to 
apply themselves diligerrtly 
to their tasks with the 
knovdedge that they will be 
adequately compensated for 
higher quality of per- 
formance | 

The TLIC has urged that 
these matters be resolved 
early in the interest of in 
creasing efficiency of the 
Public Sector. 


GUYANA 








Pollydore Message 
Georgetown SUNDAY CHRONICLE in English 4 Jan 87 pp 1, 4 
[Article by Colin King] 


[Text] Commitment to national progress must remain firm in 1987, supported 
by constructive and meaningful action, General Secretary of the Trades Union 
Congress, Joseph Pollydore, said in a New Year message. 


The Trade Union leader said developments seen last year in transportation, 
fuel supplies and other areas "have been more than enough to justify the 
optimism of Guyanese at the beginning of 1986 that things would begin to take 
shape for the better during that year." 


He cautioned however that there is need to "ensure a continuity of the present 
emotional fervour among the people throughout 1987," adding that a disintegra- 
tion of this fervour would be "an irretrievable loss bordering on calamity." 


Reviewing 1986, the Trade Union leader said there was a continuation of the 
adverse effects of the worldwide phenomenon of rising prices and unemployment, 
and that Guyana was severely affected by these conditions. 


Unlike some other Caribbean countries, however, "there were no major 
retrenchments” in the local, private or public sector. 


But the unemployment situation, he opined, "worsens each year with the large 
numbers of school-leavers entering the labour market which is already over- 
supplied, at present production levels." 


Several "encouraging developments taking place in the country" have however 
contributed to a pervasive mood of optimism, the TUC General Secretary said. 


"It is my view that the pervasive mood of optimism was sustained throughout 
1986. Further, unlike the beginning of 1986, when it was based merely on 
faith and hope in the future, the optimism became increasingly fortified 
during the year because of the number of encouraging developments taking place 
in the country," Pollydore said. 


Among the developments listed by the trade unionist are the improvements in 
public transportation made possible by the importation of hundreds of mini 
buses under tax concessions to private importers, and the purchase of 100 
52-seater buses by the Government. 


In addition Guysuco expanded its cattle-rearing operations, while some private 
concerns further contributed to dairy expansion with the importation of 
heifers from the United States. 


Wheat flour became available once again at groceries and supermarkets, and 
the fuel shortage which hit public transport and industrial operations in the 
first quarter was overcome "even if only temporarily so," the TUC General 
Secretary noted. 





He pointed also to evidence of "srowing entrepreneurship in the areas of small 
manufacturing as well as service trades providing self-employment." 


Other developments highlighted by Cde Pollydore were: 
-~ Actions to rehabilitate Guymine and restore its viability; 


-~ Establishment of an Integrity Commission to inquire into the need for a Code 
of Conduct for public life and possible integrity legislation; 


- Guyana's continuing influential role at regional and international fora; 


- Progress in the restoration of harmonious relations between Guyana and the 
United States; and 


- Prevalent peaceful and good-neighbourly relations among citizens everywhere 
even while c. ‘icisms and disagreements persisted at the level of political 
leadership. 


While not enough to whisk away the economic sufferings and related social 
problems of workers, the developments have adequately justified the optimism 
which marked the beginning of the year, Cde. Pollydore suggested. 


He cautioned against the "calamity" of the present "emotional fervour" being 
allowed to disintegrate. Disintegzation could result from two main reasons, 
he said. 7 


The two possible causes of a disintegration, he said, are: 


- Preoccupation of the political directorate with ensuring the success of 
economic measures for structural adjustment, at the price of losing touch with 
"human values" and ignoring industrial relations principles; and 


- Misinterpretation of the emotional fervour among workers as a readiness on 
their part to take on additional economic and social sacrifices. 
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FOREIGN AGENCIES TO GIVE BAUXITE-ASSISTANCE LOANS 


Georgetown GUYANA CHRONICLE in English 29 Dec 86 p 4 


[Text ] 
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THE local bauxite _ in- 
dustry will reccive-a major 
boost next year, when 
several international financial 
agencies are expected to 
provide a US$70-100m loan 
for the modernisation and 
rehabilitation of its 
operations. = 

This was announced 
recently by President 
Desmond Hoyte during 
video-taped end-of-year 
message to the Linden 


community. 

The money will be used 
for several purposes, _in- 
cluding the acquisition of 
new machinery and plant 
equipment, purchasing spare 


parts and repairing certain’ 


pieces of machinery. 

' The loan which is to be 
repaid from profits 
generated by the 

will also finance the for- 
mation of trading systems 
and other programmes to 
improve cost and quality 
control. 

Terming it “an un- 
derstanding in principle,” 
Cde. Hoyte said the 
assistance has been ob- 
tained by Government with 
the help of the management 
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of BIDCO and Guymine. 

For some time Guymine 
has been’ working on 
Streamlining its operations, 
and returning itself tc 
profitability. Product 
diversification and _ re- 
Organisation are the two 
major areas, so far ider.tificd 
for this programme. 

However, this loan should 
help in develcping and 
“turming-around” the _ in- 
d 


ustry. 
While the President has 
said that he has been 
heartened by Guymine’s 
efforts to ensure that it 
becomes viable he has 
noted that “there is no way 
in which we can continue 
with public sector cor- 


‘porations which are not 


making money — Guymine 
is no exception.” 

Other measures taken 

include the leasing of the 
Mackenzie Hotel and the 
commercialisng of Surapana 
Farm. 
, In 1987, the farm is to be 
placed on a commercial 
basis and will be expected 
to ‘‘make money, expand 
its’ operations and raise 
finances.” 
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GOLD MINERS ACHIEVE FINAL-QUARTER PRODUCTION TARGET 


Georgetown GUYANA CHRONICLE in English 24 Dec 86 p 1 


[Article by Indranie Deolall] 


[Text } 
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THE 8090--ounce gold 
target that the Guyana Gold 
and Diamond Miners 
Association set itself bet- 
ween September and 
December has been 
achieved. The target was 
reached last Wednesday. 

Gold miners declared 
2 @3 ounces last month. 


This figure represents a 
slight decrease from the 
previous month when a 
record 2 850 ounces were 
sold to the Guyana Gold 
Board. 

Chairman of the Guyana 
Geology and Mines Com 
mission Kenneth Bancroft 
Monday commended miners 


for their efforts, and said 
‘that if such declarations 
continue, the Board's new 
14 000 ounces production 
‘target this year might be 
achieved. 

He explained that the fall 
in last month's figure was 
mainly caused by the rainy 
weather, which forced 
several mining operations to 
close off earlier than was 
expected. 

‘ "The heavy rains caused 
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the rivers to swell, 
in high-water 
difficult. Since 
mining was reduced, the 
gold declaration figures 
Government recently 
announced new measures to 
increase gold production 
and declaration. Among 
these are an increase in the 


-Guyana dollar price paid to 


miners for an ounce of raw 
gold-- almost $6 000; the 


formation: of. a foreign 


exchange banking account 
system for miners and an 
amnesty period, until 
December, for persons in 
illegal possession of gold. 
These measures have 
been the prime reason for 
the vast improvement in 
monthly gold declarations to 
the Guyana Gold Board. 
Meanwhile, Cde. Bancroft 


has said that the 14000-- 


the fact that dredging and 
mining operations are 
closing off. ‘Since it is the 
end of the year, some 
dredges would cease 
operating, it is the end of 
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the season as such, and 
miners particularly those 
working on land would nov. 


stop working. 

Since September, the 
monthly declaration figures 
have been high, and the 
8 000 ounces declared so 
fararea record for the 
Guyana Gold Board since its 
establishment in 1982. This 
figure not only surpassed all 
previous declarations but 
was also higher than the 
5 549 ounces that was sold 
to the Board from January 
to August this year. 

This figure has again 

the Government's 
confidence in the miners and 
the mining industry.Gold is a 
major foreign exchange 
earmer. 

The new price, which is 
14 times the second London 
Daily Gold Fix, as well as 
the amnesty period, will 
continue until year-end, 
when a decision will be 
made, whether they are 
retained or suspended. 

Cde. Bancroft has ex- 
pressed ‘optimism that once 
the weather improves next 
year, production is likely to 
grow. 
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BRIEFS 


GREETINGS TO CUBA--President Hoyte has praised the continuing success and 
proud achievement of the Cuban people. In a National Day message to Commander 
Fidel Castro Ruz, President of the Republic of Cuba, President Hoyte said: 
"For countries such as ours, the road to progress will not be easy, but I am 
confident that through joint endeavour, much can be accomplished for the 
greater good of both our peoples." Here is the text of his message: "This 
anniversary of the revolution records another year of proud achievement by the 
Cuban people. I congratulate you on this continuing success and on behalf of 
the Government and people of the Co-operative Republic of Guyana, I send 

warm fraternal greetings and best wishes for the future. Our mutual commit- 
ment to the preservation and development of friendly relations between our two 
countries, has yielded positive results during 1986. We look now to this new 
year for further opportunities to enhance our co-operation. For countries 
such as ours, the road to progress will not be easy but I am confident that 
through joint endeavour, much can be accomplished for the greater good of both 
our peoples. Please accept, Excellency, my sincere wishes for abundant health 
and for the lasting prosperity of the Cuban people." [Text] [Georgetown 
GUYANA CHRONICLE in English 1 Jan 87 p 3] /13046 


SUGAR OUTPUT--Sugar production this year was the highest since 1983 and 
qualified workers have earned a total of four days’ pay tax free. Sugar 
workers at Albion, Rose Hall and Blairmont have also gained an additional 

two days' pay having achieved in excess of individual targets for the year, 
Guysuco reported yesterday in a release. Guysuco had earlier hoped to extend 
the 1986 second crop into the first week of 1987 but heavy rains forced a 
reversal of this decision, the company said. The 1986 second crop ended last 
week with Guysuco's nine sugar factories producing a total of 120 965 tons of 
sugar. This has brought the year's total to 245 440 or 94,4 per cent of the 
budgeted target of 260 000. All estates except Diamond are now proceeding 
with essential out-of-crop maintenance and are working towards an early 
commencement of the 1987 production year. [Text] [Georgetown GUYANA 
CHRONICLE in English 30 Dec 86 p 1] /13046 


GNS RECRUITING--The Guyana National Service (GNS) will tomorrow begin inter- 
viewing youths in six of the ten administrative Regions, for entry into the 
basic pioneer corps of the Service. The GNS is interested in youths between 
15 years, nine months and 25 years of age for the basic pioneer corps, where 
they will undergo 18 morths of training on any of the GNS locations in the 
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country. Successful applicants, who must have a sound primary education, 
will be paid a monthly allowance of $200 during training, likely to commence 
later this month. Youths attending interviews for entry into the Service 

are advised to take along pen and pencil, and proof of their age, to the 
interview venue. [Excerpt] [Georgetown S ‘NDAY CHRONICLE in English 4 Jan 87 
p 5] /13046 
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COOCRE SPELLS OUT PNP STAND ON STRONG CARTCOM LINKS 


Kingston THE DALLY GLEANER in English 16 Jan 87 p 3 


[Text } 


A strengthening of trading links 
and a renewing of the mechanism 
for facilitating payment settlements 
with Jamaica's Caribbean Commu- 
nity (CARICOM) partners, have 
been named by the PNP's spokcs- 
man on Foreign Affairs, Mr. David 
Coore, Q.C., as two of the priorities 
which this country should pursue 
in order to strengthen its economy. 

Speaking at the introductory lun- 
cheon, organised by the PNP’s Com- 
munications and Outreach Commis- 
sion at which he was guest of 
honour, at the Pegasus Hotel, yes- 
terday, Mr. Coore sald that “If devel- 
oping countries like Jamaica arc to 
escape from the cconomic quagmire 
in which they are now stuck, a new 
dimension has to be added to the 
strategy of economic development.” 
This, he said, was most likely to be 
found in the achievement of a new 
regime of mutual co-operation and 
coherent action at different levels 
by and among the developing coun- 
tries. 


“For us in Jamaica,” he em- 
phasized, “the logical, tndecd, the 
only place to start is with our Carib- 
bean neighbours ard partners in 
CARICOM. 


“Over the years, enthusiasm for 
CARICOM has pursucd an erratic 
course, even although lipservice has 
always been paid. A commitinent to 
strengthening trading links, renew- 
ing the mechanism for facilitating 
payment settlements and increas- 
ing the range of goods and services 
produced for and traded within the 
region is an cssential first step 
which we will have to begin to take 
seriously. Governments within the 
region should act to facilitate and 
encourage joint venture by private 
sector with the region. 


“Funds for assisting such region- 


al joint ventures need to be mobi- 
lized from international financial 
institutions and from = individual 
metropolitan governments that are 
currently involved In programmes 
of development assistance to Indl- 
vidual countries within the region.” 


In this regard, Mr. Coore dis- 
closed that at a meeting carlier this 
week between the PNP leader, Mr. 
Michael Manicy and a visiting group 
of U.S. Congressmen, the Party 
leader had suggested that “the pro- 
vision of assistance to such regional 
productive activities could well form 
an additional dimension to the CBI 
package, for Instance, If the individ- 
ual countries of the region make a 
united effort in this regard.” 


Enlarging on his proposal for 
improved co-operation between the 
countrics of this region, Mr. Coore 
sail the efforts of individual cotun- 
trics to penctrate forcign markets 
with non-traditional or cven some 
of the traditional exports could be 
made more effective and cost-efft- 
cient to each country “If we can 
share promotional and marketing 
expenses and expertize.” He said 
the Caribbean Development Bank 
was an institution with a proven 
track record of efficient operation 
whose potential was grossly under- 
utilized duc to the limitation on the 
resources available to it. United ac- 
tion by the Caribbean countrics was 
essential to achieve expansion in 
this regard. “It can be donc, but we 
have to start with a commitment to 
that end and a sense of responsibil!- 
ty by individual member Govern- 
ments. 


“These are but a few examples of 
specific areas to be looked at. The 
possibilities are great. The impor- 
tant point is to begin by an emphat- 
ic rejection of the idea that we are 
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too poor to help cach other. This 
lea is sometimes articulated but 
more frequently silently accepted as 
a reason for regarding tntra-Cartb- 
bean co-operation as a marginal 
side-show of no fundamental tnpor- 
tance. On the contrary, it is precise- 
ly because we are all poor why 
mutual co-operation and regional 
self-help ts an urgent imperative.” 

He sald that this was one of the 
important strategies that had en- 
abled the poor to survive through- 
out history and tt was as true and 
effective for countries as it was for 
fridividuats, 

So far as co-operation with Latin 
America was concerned, the guest 
speaker sald that recognition by the 
Caribbean that it was part of the 
same geographical region and 
shared common problems and an 
interdependent future, had been 
slow in coming. In this area some 
progress had been made tn this area 
with Venezuela, Columbia and Mex- 
ico having been readily forthcoming 
in extending assistance and co-op- 
eration to the Caribbean region. 
“For our part, we need to generate a 
more activist approach to devel- 
oping and strengthening trade and 
investment links with all those 
countries which are not only our 
near neighbours, but are in the 
vanguard of the developing world in 
so far as the size, diversity and 
sophistication of their economics 
are concerned.” On this note, he 
sild, “If we call the USA the Coloa- 
sis of the North, then we should 
not forget that Brazil has the poten- 
thal for becoming the Colossus of the 
South.” 

Mr. Coore said his address that 
day was an expansion of a reply he 
had given earlier, to an interviewer 
from the Gleaner, who asked what 
he regarded as the most challenging 
Issue facing any Mintster of Foreign 
Affairs tn Jamaica at this time. 

He also discuseed the trade im- 
balance between developing and de- 
veloped countries and the debt eri- 
sis. 

Introducing Mr. Coore was PNP 
leader, Mr, Michael Manley, and 
Master of Ceremonies of the occa- 
sion was Mr. P.J. Patterson, who 
welcomed the guests, 

A vote of thanks was moved by 
Miss Heather Robinson. 


1/9274 
CSO: 3298/1119 


89 





ST CHRISTOPHER ANI NEVIS 


DETAILS OF SIMMONDS’ PROPOSE) 1987 BUDGET EMERGE 
Presentation, Debate in Assembly 


Basseterre THE DEMOCRAT in English 13 Dec 86 pp lL, 2 


[Text] TH 1987 Budget which was described by the Rt. Hon. Prime Minis- 
ter and Minister of Finance, Dr. Kennedy Simmonds as a 
BLUE PRINT FOR .®0GRESS was passed without any amendment yesterday, the 
third and final day of the 1987 Budget Session. 





Wednesday 10th December 1986, was Budget Day in the Federation of 
St. Kitts and Nevis and the Chamber of the National Assembly was packed 
with leading personalities from the Public and Private sectors of this 
Young Nation to hear the Prime Minister and Minister of Finance deliver 
his 1987 Budget Address. 


The Meeting, carried live over ZIZ Radio and covered by Z17/1N 
Started at approximately 10 a.m... After the usual preliminaries, the 
Minister of Finance pz; Simmonds rose at about 10.15 and bepan his 
Budget Address. It lasted about Uhr. 25 mins. The Theme was “Diveret 
fication is no longer the object of future expectation, but rather the 
subject of present experience”, It contained one big but pleasant sur 
prise to all, especially the large audience in the Assembly Chambers 


who opanly Showed their amazement with smiles, and proans of obvious 


relief and delight. The surprise came when the Minister of Finance 
revealed that no new taxes or fees will be introduced in that Budpet. 


Recurrent Revenue for 1987 is estimated at $73,127,680 with 


Recurrent Revenue at $72,683,244 thereby producing, a surplus of 
$555,564. 


After the Budget Address was delivered, the National Assembly 
adjourned until the next day. On resumption Thursday, the dehate on 
this Budget got underway with a contribution from the Leader of the 
Opposition, Hon. Charles Mills. We was off target with his shots an! 
he obviously could not find anything in the Budget with which to cone to 
etips. Instead, the Leader of the Opposition exposed himself to a blis 
tering counter-attack at the hands of subsequent speakers from the 
Government side of the House. Mr. Mills found the gall to accuse Govern 
ment of being responsible for the collapse of the Bank of Commerce. He 
also claimed that Government did not Rive enough facts on emploenent in 
the Industrial Sector. 
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Minister in the Ministry of Finance, the Hon. Richard L. Caines, 
delivered a masterful contribution lasting over 2 hours. Stronply 
supportive of Government's Programme of Fiscal Policy, his sterling 
effort got better and better as he went on. He is all the more to be 
commended as he rose to the occasion while being subjected to a most 
peculiar and abnormal ritual of vociferous heckling and harrassment 
throughout his speech from Opposition Senator Henry Browne,whose extra~ 
ordinary behavyjour drew several warnings from the Speaker, so much so 
that many of those witnessing this strange spectacle of unparliamentary 
misconduct wondered how the Senator opposite got away without a suspen- 
sion or even an eviction from the Honourable House. 


Be that as it may, the Hon. Richard Caines launched into an 
in-depth review of Government's assessment of its revenue deficit. 
Speaking with authority and conviction, Mr. Caines spelt out in no 
uncertain terms Government's determination to get on top of its pro- 
pramme of revenue collection, currently in arrears to the tune of 
$11 Million. He ignored the out-of-control running commentary of 
Opposition Senator Henry Browne and dwelt upon the assortment of tricks 
to which so many persons resort with the express intention of defrauding 
the Government of its revenue. Mr. Caines also explained that the 
$1 Million Budgeted for Tourism Promotion and Management was already 
paying dividends, in that the receipts from Embarkation ‘Taxes and 
Hotel Room Taxes had already surpassed the amount laid out by Govérn- 
ment towards Tourism Expenditure. This has nothing to do, he went 
on, With the money spent by Tourists in the shops, with the taxi 
drivers, and the loes} handicraft producers. Tourism is an -nvest- 
ment, he showed, that was more than paying its way, as the main plank 
of Government's strategy for diversification for the econony. 


Mr. Caines took issue with the Leader of the Opposition on his 
assertion. that the Bank of Commerce collapse was attributable to 
the present Government. He pointed out that a jury had found Bank 
President Fugene Walwyn guilty of fraud and that the High Court had 
sentenced him to a fine of $70,000. Further mismanagement could be 
seen in the conviction of ‘the Bank on a charge of failing to allow 
an inspection of its accounts by auditors appointed by the Government. 
A fine of $52,000 was paid by the Bank for this delinquency. Mr Caines 
vent further and recalled that it was the Leader of the Opposition 
himself, as Minister of Finance in the Labour regime, who had 
authorised the incredible step of transferring millions of dollars 
of Social Security money from its safe and secure account in an 
‘established financial institution in England to tne unsafe and 
insecure Bank of Commerce at a lower rate of interest. At the time 
of this irnominious mistake, the Premier of this country under whoa 
this fiasco took place was none other than the now ejected Labour 
Leadex Lee Moore. ‘THF DEMOCRAT ean add that at the cime the Bank 
of Commerce collapsed, its legal counsel were none other than: 
former Labour Attorney General Eugene Walwyn himself, present Labour 
Leader Lee Moore, and present Labour Deputy Leader Henry Browne. 
Labour's persistent association with the failure and folly of the 
Rank of Commerce tells its own story of precisely who was responsi- 
ble for this unfortunate episode in the history of this country. 
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The Hon. Roy Jones, Minister of Trade & Industry, took up where 
the Hon. Richard Caines left off and took the Leader of the Opposi- 
tion to task for his,-ill-considered remarks about jobs on the 
Industrial Site. The fact of the matter is, Mr. Jones said, that 
there are now 1,803 persons employed in non-sugar industry, as | 
against 1,652 last year. This is a net increase of 151 new jobs. 
This increase, of 9.1%, excceds the average growth in industry 
between 1977 to 1984, which was 7.8%. Mr. Jones also gave the 
lie to a statement made by the Leader of the Opposition that 
Government was constructing a 10,000 square foot Factory Shell on 
the Frigate Bay Road for persons who had gone to the Dominican 
Republic. In fact, the building is being specifically erected for 
the use of Coiltronics I.td., which will occupy the building by the 
middle of next month as part of its expansion programme. 


The Industry Minister strongly aefended Government's position on the 
closure of th ‘TSI, MEK, and Karibbean Garments Factories and gave 
details of the s-.eps taken by Government to protect the rights of their 
employees. He then name several new Plants which started in 1986, 
and he painted a bright future of industrial development for St. Kitts 
and Nevis, pointing to the encouraging involvement of Nationals in all- 
phases of this prospect. : 








For the Opposition the Hon. J. N. France then spoke for less than 
2 minutes on matters relating to the Sugar Industry. 


He was followed by the Hon. Hugh Heyliger, Minister of Agriculture, 
Lands, Housing and Development, who described present and upcoming 
developments in his Ministries, featuring an update on the South-East 
Peninsula Road Project, which he estimated should begin its construc- 
tion by June of next year. Mr. Heyliger also responded to a statement 
that the Hon. Charles Mills, Leader of the Opposition, made about 
being able to take care of Mr. Heyliger “easily”. Said the Hon. Hugh 
Heyliger, “We are both Sandy Pointers and if he really believes that 
he can take care of me, 1 challenge him to run against me in Sandy 
Point next elections, anid I promise him that if he accepts my challenge, 
he will lose his deposit". Mr. Heyliger also pointed out that six 
major items of Capital Expenditure are within his portfolio in the 
1987 Budget. , | | 


Opposition Senator Henry Browne, who had been so vocal and noisy 
during the contributions of the Government's speakers, was apparently 
off-colour and declined, for the second year in succession to contri- 
bute to the Budget Debate. 


Dr. Simmonds according wound up the Debate, dealing some befty 
blows on the Leader of the Opposition for Labour's claim that the 
South-East Peninsula Road was in Labour's pipeline. "This Government 
does not have the South-East Peninsula Road in the pipeline. We are 
putting the pipeline IN THE ROAD." At about 12.10 p.m. yesterday, 
the 1987 Rudge’ was passed without any amendment, with Speaker the 
lion. Ivan Buchana:. f~lle.ing bot's.the Prime Minister and the Leader 
of the Opposition in wishing Members and their Families Christmas 
Greetines and New Yea: Wishes. 
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Additional Figures 
Basseterre THE DEMOCRAT in English 13 Dec 86 p 2 
[Editorial: "1987 Budget - Blueprint for Progress"] 


Text , ' 
Following upon an Eastern Caribbean Central 


Bank Report predicting a 5% growth rate for the 
economy of St. Kitts and Nevis in 1986, the 
Prime Minister and Minister of Finance the Rt. 
Hon. Dr. Kennedy Simmonds on Wednesday produced 
a Budget Speech which can only described as a 
BLUF PRINT FOR PROGRESS. A 5% growth rate is ” 
healthy and vibrant growth rate, and is far 
above many other growth rates in the Caribbean. 





But the real sense of this robustness inp 
the National economy will be easily gleaned 
from the highlights of Prime Minister 
Simmonds’ Budget Address, some of which we 
reproduce in this Editorial. It will be seen — 
that these highlights bear out the theme of the 
1987 Budget which is "Diversification Is No 
Longer The Object Of Future Expectation, But 
Rather The Subject Of Present Experience”. 


kk* Government has now paid the Sugar Estate 
owners the $14 Million necessary to get Title to 
2/3 of the Sugar Lands 


kk* The $20 Million South-East Peninsula Road 
Project has begun its count-down to construction 


*xkxk The Eastern Caribbean Central Rank Report 
ending June 1986 shows a record increase in 
Commercial Bank Deposits of $21.9 Million in tho 
six months from January to June this year 


wx = Commercial Bank Deposits at June 1986 stood 
at $268 Million 


**% National Bank is presently increasinp, its 
issued Share Capital from $500,000 to $3 Million 


*x** Major Social Services improvements valued 11 
several million dollars were completed in 1986 
to the Pogson Hospital in Sandy Point, Molineuy 
Primary School, Cayon High School, Sandy Point 
Yigh School 


wk The brand-new Mary Charles Hospital in Moli- 
neux was completed and opened and the brand-new 
Mc Knight Community Centre was opened 


wee New Schools are to be built at Trinity and 
St. Johnston's Village in 1987 
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*** The Youth Skills Programme ran more than 

20 different courses for more than 200 unemployed 
young persons of both sexes and several playing 
field and recreation areas have no been completed 


*** In Tourism, in Agriculture and Light Industry 
Government has laid infrastructure on which con- 
siderable i eoeaen and development have been 
built 


wk The Public Market facilities in Basseterre 
and Sandy Point will be upgraded in 1987 


wee The $4 Million Electricity Expansion Pro- 
gramme moves into Phase I in 1987 with the 
installation of the new generator at Needsmust 


**k Government is well on the way to wiping out 
the Annual Deficit, which was reduced from 
$6,610,000 at 30th November 1985 to $1,160,836 
at 30th November 1986 














hike A major salary increase for all Government 
employees became effective on lst January 1986 


*kk =At $8,065,028, the 1587 Recurrent Expendi- 
ture for Health is almost double what it was just 
over 5 years ago 


*x** The Recurrent Revenue for 1987 is estimated 
at $73,127,680, which is a Recurrent Surplus of 
$% Million over Recurrent Expenditure 


*x* Government continues to service its public 
sector debt for the Sugar Lands and for the 
Yo *erdraft, in particular 


ek WORD OF WARNING: Gev>rnment intends to 
collect $11 Million ‘an arrears of revenue : 


teetes A Carrion call ic issved to al’ to ,rt oy 
board the t¢cr in of progress, to con vibute |» 
its momentum 3nd replenish its suppiy of ea rey! 
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ST CHRISTOPHER AND NEVIS 


BRIEFS 


CALL FOR GOVERNMENT'S RESIGNATION--Basseterre, Wednesday (CANA)--The opposition 
St Kitts-Nevis Labour Party (SKLP) today called for the resignation of the 
Simmonds government, amid a growing controversy linked to a newly-established 
offshore bank here. One top official of the International Bank Ltd is under 
investigation by Canadian authorities for alleged fraud. The Toronto GLOBE 

and MAIL, two Canadian newspapers, also linked Americans with criminal 

records to the bank. The LABOUR SPOKESMAN, organ of the SKLP, said the 
government had failed to make proper enquiries before giving the bank permission 
to set up here. "If this had been done, then they ought to have been aware of 
the matters which are now being disclosed and if they were aware, then they were 
criminally irresponsible in thus exposing the country's reputation," the paper 
said in an editorial. Attorney-General Tapley Seaton said the government had 
approached the Barbados-based Canadian High Commission for assistance in 

probing the bank. [Text] [Port-of-Spain DAILY EXPRESS in English 29 Jan 87 

p 15] /13046 


CSO: 3298/132 
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MALLET ANNOUNCES STEPS TO BOOS'TT TRADE WITH BARBADOS 


Port-of-Spain DAILY EXPRESS in English 20 Jan 87 p 11 


[Text ] 


19274 
CSO: 


BRIDGETOWN, Mon- 
day (CANA) — St Lu- 
cia’s Trade Minister, 
George Mallet, has 
given the assurance 
that there will be an 
ease in the difficulties 
surrounding the ex- 
ports of Barbadian 
goods into Castries, 
according to a senior 
official at the Minis- 
try of Trade and 
Commerce. 

This follows talks in 
Bridgetown last week be- 
tween Mallet and the 
Barbados ‘Trade Minis- 
ter, Evelyn Greaves, on 
problems which Barbadi- 
an margarine and other 


3298/120 


manufactures faced in 
getting goods into St Lu- 
cia which was peeved 
over low coconut oil 
sales. 

“Barbados has had to 
clarify its position with 
regards to its quota for 
coconut oil from St Lu- 
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cia. We have noted a 
commitment from Mr 
Mallet to free up trade 
with Barbados,” said 
Permanent Secretary in 
the Ministry of ‘Trade 
and Commerce, Walter 
Burke. 

Barbados, according 
to Burke, has issued li- 
cences for almost its full 
1986 quota of 325,000 
litres, of which 65,000 
litres has been received 
and a considerable addi- 
tional amount is on ord- 
er. 

St Lucia has repea- 
tedly expressed its con- 
cern about the failure of 
Caricom states to live up 
to their undertaking 
under the Caricom oils 
and fats agreement. 


Sl 


LUCTA 











REBEL MILITARY ADVISER SPEAKS ON LIBYANS, COLOMBIANS, MORALE 
Paris LIBERATION in French 29 Dec 86 p 14 


[Interview with Henk Van Randwijk, Suriname rebel military adviser; date and 
place not given] 


[Text] When we met him, Henk Van Randwijk looked like a man enjoying his 
vacation, with his black sunglasses, his sparkling clean shorts, and his 
baseball cap. Despite the appearances, the man is nothing like a tourist. 
This former leader of the commandos of the army of Desi Bouterse in Surinane, 
who has gone over to the rebels, is now considered the military strategist of 
the "jungle commandos." 


[Question] From being chief of the commandos of the Suriname national arny, 
you have become the principal military adviser of Ronnie Brunswijk. How did 
that happen? 


[Answer] About 6 months ago I commanded a commando group which had the mission 
of suppressing the Ronnie Brunswijk rebellion against the government. Our 
boat was caught in an ambush. I was taken prisoner. The "jungle commandos" 
treated me properly. Then, over the radio, I heard Bouterse say that he was 
doing everything possible to rescue me. That was just a bluff. In 1985 some 
of his men had already tried to assassinate me by sabotaging my parachute. 
Ronnie Brunswijk suggested that I come over to his side. I accepted all the 
more easily, as there were men in the "jungle commandos" who had served under 
me and who trusted me. 


[Question] The morale of the "jungle commandos" doesn't seem to be very good 
at the moment. 


[Answer] You can't ask people armed with hunting rifles who have practically 
no military experience to defeat an army of 2,000 properly equipped men in a 
few months. About a dozen bazookas would be enough to capture Albina and 
Moengo. After that, Paramaribo would fall like a ripe piece of fruit, because 
Bouterse would pack his bags if we succeeded in gaining control of the Moengo 
bauxite mine. 


[Question] And these Libyan mercenaries people talk so much about? 


[Answer] During my time in the regular army there were between 50 and 60 
Libyan military advisers. Since the Moengotapoe massacre (see LIBERATION of 


97 











12 December) I have had the Opportunity to meet several people who escaped. 
There is no longer any doubt that the foreigners who organized these killings 
were certainly Libyans. 


[Question] But there have also been foreign mercenaries in the "jungle 
commandos. "' 


[Answer] The three British mercenaries who have participated in several 
operations on our side were not recruited by the "jungle commandos" but rather 
by a foreign organization. It is this organization (of Surinamese 
Oppositionists who were refugees in the Netherlands--Editor's Note) which sent 
them to Suriname and which paid their salaries. Personally, I am against this 
kind of double edged assistance, because our future victory must be 
exclusively ours. 


[Question] After the expulsion of the Cuban advisers (following the invasion 
of Grenada by American Marines in October 1983), it seemed that some people 
continued to speak Spanish in the group around Desi Bouterse. 


[Answer] Since 1983 Bouterse has been working with the Colombian mafia in the 
cocaine traffic. Tafelberg airdrome, in the western part of the country, has 
been used for the last 3 years as a base for Colombian aircraft engaged in 
this traffic. The whole civilian population has been evacuated from this 
area, which you can no longer enter except with a special pass issued by the 
Security services. The fact that several officials of the Suriname Government 
were arrested in Miami in 1986 for involvement in the narcotics traffic is 
another piece of evidence in this connection. 


[Question] Bouterse promised to hold elections in April 1987. Do you think 
that it is possible to reestablish democracy without overthrowing the present 
regime? 


[Answer] Absolutely not. Since the coup d'etat in 1982, Bouterse has promised 
elections every year, but they have never been held. Bouterse is too much 
afraid of what happened in Argentina after the election of President Alfonsin. 
Furthermore, in 1985, for his 40th birthday celebration, he made a speech 
before Army officers, telling us that he would not leave power until he 
reached retirement age. Before that happens, it would be necessary to wait 
for at least 10 years. It's unthinkable. 


[Question] What role do the "jungle commandos" want to play in the process of 
redemocratization in Suriname? 


[Answer] Ronnie Brunswijk and the "jungle commandos" do not want power. We 
have signed a joint statement with Henk Chin A Sen, the former president of 
the republic, which provides for free elections and the reestablishment of our 
institutions. The "jungle commandos" are only the armed wing of the 
Opposition to the Bouterse dictatorship. 


5170 
CSO: 3219/7 
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TRINIDAD AND TOBAGO 


NATION'S ECONOMIC SITUATION, ROBINSON BUDGET IN SPOTLIGHT 
Government Personnel Costs 
FL211647 Bridgetown CANA in English 1420 GMT 21 Jan 87 


[Text] Port-of-Spain, 21 Jan (CANA)-~The Trinidad and Tobago Government spent 
TT100 million dollars (1 TT dol, 27.7 cents U.S.) more on paying its public 
service last year than in 1985, according to the latest review of 1986 ex- 
penditures, The review put government's 1986 personnel bill at 2.8 billion 
dollars. compared with 2.7 billion in 1985, 


Original 1986 estimates had earmarked 2,9 billion dollars for personnel ex-- 
penditure and pensions for the country's estimated 57,000 public servants, 


Of last year's personnel spending, 2.1 billion dollars went to salaries and 
other allowances and 390.3 million dollars to wages and overtime. 


National insurance contributions totalled 46,9 million dollars and pensions 
266 million dollars, 


Government's total expenditure last year amounted to some 8.1 billion dol- 
lars, 


Drop in Foreign Reserves 
FL262000 Bridgetown CANA in English 2212 GMT 25 Jan 87 


[Text] Port-of-Spain, 25 Jan (CANA)-~-Prime Minister A. N. R. Robinson says 
Trinidad and Tobago's foreign reserves slumped to TT990 million dollars (one 
TT dollar, 27.7 cents U.S.) last year and the country needs to jealously 
guard these assets. 


The reserves had declined from 2.5 billion dollars in 1985. 


Robinson projected spending 580 million dollars of foreign reserves this 
year against the assumptions that the average price of oil would be steady 
at U.S, 18 dollars a barrel and there was no change in the petro-chemical 
sector's export performance, 
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He added that it was also dependent on about 525 million dollars being spent 

on government's debt servicing this year, a reduction in Central Bank foreign 
investment earnings from 190 million dollars to 70 million dollars this year, 
and a 20 to 25 percert decline in payments for imported goods and services, 


Trinidad and Tobago earns the bulk of its hard currency from oil revenues, 
which have taken a beating because of a slide last year in international 
prices, 


Robinson said that even more significant than the fall in reserves was the 
dramatic change in the composition of the reserves as reflected in the virtual 
elimination of the free external assets of the Central Bank, 


Robinson said that carefully husbanded and wisely used, the foreign reserves 
could meet the country's foreign liabilities and satisfy the need for essential 
imports this year, This is not the time for profligacy in the expenditure of 
foreign exchange and the pursuit of unnecessary imported luxuries. The na- 
tional interest demands a different approach, he said. 


Robinson said imported frivolities and the unwarranted export of capital must 
be restrained and corrupt dealings in foreign exchange must be stamped out, 


Tax-Scam Probe 
Port~-of+Spain SUNDAY EXPRESS in English 25 Jan 87 p 1 
[Article by Camini Marajh] 


[Text] A third official at Inland Reserve is expected to be suspended this 
week while police continue investigating a mammoth million dollar scam in- 
volving taxpayers’ money, 


Investigations have revealed that two senior officials have already been sus- 
pended, Police are also questioning two internal auditors in connection with 
the scam, the extent of which sources say, has been growing as investigations 
deepen, Those investigations now reveal that the Inland Revenue racket, 
uncovered last month, started as far back as 10 years ago, 


Reports on the amount of money swindled, vary widely,--from $21 million to 
$150 million, But informed police sources said yesterday that those figures 
could only be the result of speculation since the team of independent auditors, 
sent in to investigate Inland Revenue's accounts, were still at work and an 
audit was not expected for another two weeks, 


The scam involved false receipts and other financial documentation. It is 
believed that the swindlers cashed refund cheques, which should have been 
sent out to taxpayers, who were instead told that the money had been claimed 
by Inland Revenue as taxes owing to the State, 


Sources within the department described the scheme as elaborate. "It was like 
the Central Market,.,they all had a stall," said one source. 
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Fraud Squad police were called in last month following the disappearance of 


a 2&.year-old cashier at the Inland Revenue Department, 


The police have not 


yet been able to locate him and cannot say for sure whether he is still in 


the country, 


And in yet another scam involving false documentation, Fraud Squad police 
were last menth called in to investigate a cashier at the Customs and Excise 
Department, whom it is understood defrauded the company of well over a mil- 


lion dollars, 


The cashier reportedly passed bogus numbers through the cash register, that 
is, numbers that had been declared null and void for one reason or another. 
a department source explained, 


Investigations have turned up documents purporting that duty had been paid 
for certain items when no duty had been paid, 


Rejection of Devaluation 


Port-of-Spain SUNDAY EXPRESS in English 25 Jan 87 p l 


{Text ] 


PRINE Minister, A.N.R. Robinson, turne: 
down a recommendation to further devalue the 
Trinidad and Tobago dollar and instend fixed 
the exchange rate at $3.60 to $1 US, when he 
presented the 1987 Budget on Friday. 

The Sunday Express understands that technical 
advisers had recommended to the Prime Minister, in 
his capacity as Minister of Finance, that the Trini. 


dad and ‘Tobago dollar 
be devalued at ‘I’I'$4 to 
US$1. 

But when he pre- 
sented the ‘87 Budyet 
Speech in the House of 
Representatives on Fri- 
day, Robinson fixed the 
exchange rate at $1 TI’ 
to $0.27776 US. This 
means that the preferen- 


COLA Cutoff Notices 


Port-of-Spain SUNDAY EXPRESS in English 25 Jan 87 p 1 


{Text ] 


LEGAL notices 
ending public ser- 
vants’ Cost of Liv- 
ing Allowances 
(COLA) and an- 
nual salary in- 


creases have gone 


out. 
January 2:3, 


’ 
Order Papers, dated 
Budget Day, 
state that “any reference 
to increments in = any 
written law” made in os 


under the Education, Ju- 
dicial and Legal Service, 
Fire Service, Police Ser- 


vice, Prison Service, Civ- 
il Service Acts cease to 
have effect from Friday. 
That embraces teach. 
ers, judges, magistrates, 
firemen, police and pri- 
son officers, clerks, ad- 
ministrative officers and 
the secretarial and main- 
tenance staff in govern- 
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tial exchange rate for 
food and drugs has been 
abandoned and $1 US is 
now officially worth 
$3.60 TT. 

Planning and Recons- 
truction Minister. 
Winston Dookeran, di«- 
closed that the country 
lost more than $700 mil- 
lion as a result of the 
official dual exchange 
tate, which existed for 
the past 13 months. He 
said the lower exchange 
rate for imported food 
and drugs had no signifi- 
cant positive impact on 
the economy. 


ment employ. 

The Order Paper, 
amending the Old Age 
Pensions Act, has also 
been issued. The non- 
qualification limit for 
pension has been raised 
from $4,500 to $5,000. 
People earning over 
$5,000 a year will now 
receive old a%2 pensions. 








Teachers’ Objections 


Port-of-Spain DAILY EXPRESS in English 26 Jan 87 p 1 


[Excerpts] 


TEACHERS have been put on 
the alert for ‘‘possible action 
following the 1987 Budget. 

After a meeting of the executive of the 
Trinidad and ‘Tobago Unified Teachers 
Association (T’TUTA) at the weekend at 
the union's Curepe offices, secretary Urick 
Loutoo said yesterday that among the deci- 
sions taken was for teachers to be on the 
alert for further direction from the 
leadership on possible courses of action. 

Main grouse of the union centres around 
the suspension of cost of living allowances 
(COLA) and merit increases, two of the 
measures announced by Prime Minister and 
Minister of Finance A.N.R. Robinson in his 
Budget Speech on Friday. 

Loutoo said the suspension of COLA and 
merit increases represented a monthly loss 
of S400 in the take-home salary of public 
servants. This, he said, must also be seen in 


the context that. since LO84, public servant. 
have been experiencing a wage treeze 

The union noted that, according to the 
index of retail prices, the cost of living had 
risen 29 per cent in the intervening period 
and when added to this latest action, it 
meant a 36 per cent wage cut for public 
servants. 

Loutoo said repayment of hire purchase 
and mortgages had been fixed around the 
existing salary structure but these would be 
impossible to meet now when there was not 
a corresponding decrease in interest: rates, 
rents and prices. 

TTUTA, he said, was convinced the 
government was firmly in the grip of the big 
business sector and that view was borne 
out, he added, by the fact that the same 
measures advocated by top people in the 
Employers’ Consultative Association and 
the Manufacturers’ Association were preci- 
sely what the government had instituted. 


Commission of Inquiry 


Port-of-Spain DAILY EXPRESS in English 27 Jan 87 p 1 


{Text } 


PRIME MINISTER A.N.R. Robinson last night an- 
nounced the appointment of a high-level committee of 
any headed by Indey endent Senator Allan Alexan- 


der, to 


ook into possible involvment of former Govern- 


ment and other political officials in illegal transactions. 
The announcement came in a special statement allowed by 
Speaker Nizam Mohammed at 7.50 p.m. as the Budget debate 


wound up in the House of Representatives. 

Specific areas of concern for the commission are to 
be: negotiations for the purchase of DC9 aircraft by 
BWIA, negotiations for the purchase by the ‘T'rinidad 
and Tob Government of the entire equity in 
Trinidad-Tesoro, the Caroni Racing Complex, PLIP- 
DECO and ISCOTT, the Eric Williams Medical 
Sciences Complex, the importation of narcotics and 
firearms, and prostitution, including the granting of 
work permits to foreign women. 

Senator Alexander will chair the commission of 
inquiry and its other members will include British 
lawyer Louis Blom-Cooper, former Guyana Chief 
Justice J.0.F. Haynes, a Scotland Yard official not 
below the rank of superintendent, as well as three 
local police officers. 

Refore this announcement came, as he wound up 
his final contribution to the Budget debate, Robinson 
revealed a Cabinet decision made in 1983 granting 
Ministers payments ee a in lieu of leave 
on a retroactive basis, going back to 1977. 

He said this was evidence of the parasitic nature 
of the People’s National Movement (PNM) structure. 
While some of the money had already been paid out, 
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there was some still to be claimed, and Robinsun said 
he wondered whether further claims would be made 
from him and the empty Treasury. 

Among members of the former Cabinet who gained 
from this decision were Prime Minister George 
Chambers, who, it was decided, was entitled to 
$174,000 and actually received $156,000; Leader of 
the Opposition Patrick Manning, entitled to $48,000 
and who has already drawn $35,000; Muriel Donawa- 
McDavidson, due $64,000 and who drew 34,000; 
Overand Padmore, entitled to more than $100,000, 
who drew 92,000; Dr Cuthbert Joseph, due $128,000 
and who drew $76,000; Kamaluddin Mohammed, due 
$89,000, drew $58,000; Frrol Mahabir, due $117,000, 
drew $76,000; Desmond Cartey, due $123,500, drew 
$101,000; John Donaldson, due $113,991, who drew 
all; and Hugh Francis, due $110,586, who drew 
$103,000. 

Other former Ministers entitled to these payments 
were Muriel Green, Basil Ince, Tony Jacelon, John 
Eckstein, and Wendell Mottley. 

After Robinson spoke, the House went into fi- 
nance committee to consider the Appropriation Bill. 

When the House reconvened after 8 p.m., it was 
expected to pass both the Appropriation Bill and the 
Industrial Relations Act Amendment Bill, both ex- 
pected to go to the Senate today. 








Manning Remarks in House 
. Port-of-Spain DAILY EXPRESS in English 27 Jan 87 pp i, 2 


[Text ] 


THE REMOVAL of the Cost of Liv- unconstitutional removal 

ing Allowance for cig 
amounted to a ‘‘mockery of the col- creases or increments; Prime Minister Robin 

lective bargaining process,” said Op- @ “Its total disregard of son’s seeking to “convey 

position Leader Patrick Manning the need to provide suffi- the impression” that the 

yesterday. cient employment for the Draft Estimates of Reve- 

Manning, the Member for San Fernan- young people of the cauin- nue and Expenditure laid 

do East, was responding to Prime Minis- try; in the House a week ago 

ter and Minister and Finance and @ “The Pe estab- “represented the propo- 

Economy A.N.R. Robinson's Budget lishment of a parallel sals of the previous Gov- 

Speech as the debate continued in the DEWD organisation and ernment for the 1987 

House of Representatives. the consequential uncer- B t.” 

Manning described the Budget pre- tainty for the DEWD em- anning _ described 

ted last Friday as a ployee; the process by which 

rs hmash rehashing ol q @ “Its inflationary curren- draft estimates were pre- 

ae ps litical, manifes- CY adjustment, a pared over a per of 

to.” . “pachifee” and “the as it clues, particular foods months, and indicated 

Budget that never was.” and drugs; and that the final input by 

He listed the Budget @ “The threat to the al- the last peice irecto- 

measures about which the ready beleaguered con- rate, including new fiscal 

Opposition felt particular- struction industry.” _ arrangements and their 

" pn ly: He also questioned effect, had not yet been 

} “Its a to impose What appeared to be a made and no one in the 

a wage freeze and income Shift in assistance fur last Government had au- 

guide ines without simi- — in — of jobs from — their publica- 

j 1 with Urban to rural areas. — ion. 

rat Moyo 9 Ady He had been disap- Manning also defend- 

@ “Its blatant inequity in pointed, he said, in his ed the last Government's 

the way in which the yur. anticipation of “a keynote use of oil boom money. 

den of adjustment has Budget, charting out the and its attempts to tran- 

been allocated; direction and route that form the economy (now 

@ “Its unilateral and, as 1 the country would be sail- in a state of “shock”. 


am advised, unlawful and img.” Addressing the “arith- 


NJAC Reaction 


He described as untrue 
ublic servants of COLA and merit in- and “sleight of hand 


metic” of the 1987 Bud.- 
et, the Opposition 
ader charged that “the 
numbers are clearly not 
reconcilable.” He ques- 
tioned the way in which 
the current account defi-: 
cit of $1,033.3 billion in 
the first Draft Estimates 
of Revenue could appear 


, a8 $189.9 million in the 


amended version, and be 
“converted” by a “mere 
stroke of the pen” to a 
surplus of $299.9 million. 

“Is the Honourable 
Minister simply careless 
in the way he presents 
figures to this House and 
to the nation?” Manning 
inquired, “or is it part of 
a deliberate plan to mis- 
direct and confuse us 
about what his real plans 
are?” 

He also criticised the 
“cavalier manner” in 
which he said Robinson 
had presented informa- 
tion on the 1987 Devel- 

ment Programme, as if 

inson wanted people 
to “buy cat in bag.’ 


Port-of -Spain DAILY EXPRESS in English 27 Jan 87 p 7 


[Text] 


THE 1987 Budget has been described by the 
National Joint Action Committee as a colossal 
disappointment to the aspirations and hopes of 
the people of Trinidad and Tobago. 


After a meeting of the executive of the party at its 
Hermitage Road, Belmont, headquarters on Sunday 
night, an NJAC statement charged that the Budget 
delivered by Prime Minister and Minister of the 
Economy A.N.R. Rubinson had been drafted without 
any thought to a philosophy of development to 
remove the country from its state of crisis. 


NJAC said it had noted a number of disturbin 
features in the budget which suggested there had 


been little qualitative change from the last adminis- 


tration. 
The budget, the party said, showed a complete 
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betrayal of the principle of open government and 

ples participation which the National Alliance for 
Recousuction had promised during its election 
campaign. 

‘The tone of the budget the party said, was arro- 
gant and the document was deceptive, since it offered 
no real explanation of many areas of national con- 
cern. 

The party’s statement noted that any divestment 
in the state enterprise sector would alter the balance 
of economic power and affect employment opportuni- 
ties of an entire sector of managers and workers. 
NJAC said the budget statement was dishonest in its 
declaration that the burden of economic sacrifice 
would be equitably shared. | 

While the mass of the population has been saddled 
with a phenomenal rise in the cost of living, the 








private sector had had been spared any real sacrifice 
of either prices or profits, the party said, and the five 
per cent cut in ministerial salaries did not affect 
perks. 

NJAC warned that the decision to suspend cost of 
living allowances and merit increases for public 
servants would lead to the private sector adopting a 
similar posture in its industrial negotiations. 


PPM Statement 
Port-of-Spain DAILY EXPRESS in English 27 Jan 87 p 7 


[Text ] 


THE MYTH of “one 
love, one people” has 
been exploded by the 
provisions of the 
1987 Budget, says the 
Peoples’ Popular 
Movement. 

In a statement on the 
measures announced by 
Prime Minister and Mi- 
nister of Finance and 
Economy A.N.R. Robin- 
son in his Budget Speech 
on Friday last, the PPM 
said any lingering doubt 
about the true nature of 
the all new dispensa- 
tion had been exposed in 
the government's pack- 
age of fiscal measures for 
1987 


However, the party 


offered some advice to 
the government on mea- 
sures it could adopt to 
offset the suspension of 
cost of living allowances 
and merit increases for 
ublic servants. The 
PM _ advised govern- 
ment to impose immedi- 
ately a 10 per cent 
ceiling on the profit mar- 
in of all consumer 
items. 


The PPM said that 
instead of the $490.8 
million, which it is esti- 
mated the suspension of 
COLA and merit in- 
creases would raise, the 
government could have 
looked at claims made by 
the business sector under 


the ‘Third and Fourth 
Customs Schedule as im- 
port duty concessions. 
These, the party said, 
amounted to close to one 
billion dollars annually. 

The statement also 
called for an immediate 
10 per cent reduction in 
minister's salaries as well 
as a five per cent cut in 
perquisites and allow- 
ances rather than a five 
per cent cut in salaries 
as announced in the 
Budget. 


The PPM also pro- 
posed the establishment 
of a National Financial 
Recovery Commission 
and a full-time board of 
directors to organise the 


Union Criticism 


work of all public utili- 
ties. 

The latter, the party 
said, would synchronise 
the work of all the utili- 
ties and ultimately im- 

rove the service and 
ower costs in that sec- 
tor. The proposed recov- 
ery commission would 
locate the billions of dol- 
lars allegedly siphoned 
out of the country ille- 
gally. 











Port-of-Spain DAILY EXPRESS in English 28 Jan 87 p 3 


[Text] 


BOTH trade union groupings have condemned 
the 1987 Budget, describing it as a “‘declara- 
tion of War” on the working class and the 
thousands of uhemployed people. 

A joint statement signed by the Council of Pro- 
gressive Trade Unions’ (CP’T'U) president Boodram 
Jattan and the ‘Trinidad/ and /fobago Labour Con- 
gress’ (T’TLC) general secretary Car) Tull, states that 
the suspension of Cost of Living Allowance (COLA) 
at a time when workers have had. no increase in 
wages for the past three years will lead to the further 
pauperisation of workers. 

The unions, however, said the Budget is filled with 
concessions to big business. ‘he working people, 
from our estimation, read the statement, are called 
upon to subsidise the Budget in excess of $2 billion 
by way of increased taxes. 

The unions are predicting a reduction in the 
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purchase of goods and services in sales in all spheres 
of life which will lead to more receiverships, retrench 
ment and unemployment. The unions noted that 
COLA is being taken away at a time when inflation 
has risen by 28 per cent. 

By outlawing COLA, read the statement, the 
Government has admitted its inability to deal with 
inflation since the former is based on the latter. 
Outlawing merit increases, it continued, has started 
to have depressing effects in the public service. The 
unions stated that productivity will now be affected 
and so too will all promotions. 

The Budget, the statement read, is a recipe for 
super inflation and will cause the cost of living to 
rise. ‘The cost of transportation, adds the statement, 
will continue to rise because gasoline has been 
increased. 

The statement predicts that more lock-outs will 
ensue and reconciliation will now mean that. the 





trade union movement must be brought in line with 
the Employers Consultative Association (ECA) poli- 
cy; social upheaval is clearly on the agenda. 

‘The atts union movement, vowed the CP'T'U and 
TLC, will vehemently protest any attempt to priva- 
tise any state enterprise or public utility. [t also said 
the movement has no alternative but to demand the 
immediate recall of all provisions of the Budget that 
are not in the best interests of the workers, farmers 
and the national good. 

All union shop stewards, branch officers and 
others have been called upon to support such a call 
by attending Parliament today at 10 a.m. 


Foreign Exchange 'Crisis' 
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{Text ] 


“THE 1987 Budget was the best we could have done of a bad job 


that was accumulated 


upon us.”’ 


This was stated by Minister in the Ministry of Finance and Planning Winston 
Dookeran ary | +. Budget debate in the House of Representatives - Monday. 
e Bu 


Dookeran said 


t aimed at two things -— order, stability and sanity to its 


accuunts and the introduction of measures to bring the necessary turnabout in the 


economy. 


He said based on the various tax measures and removal of the dual rate, s 
seven to 12 per cent increase in the cost of living was estimated during this year. 
He said the debt repayment schedule which the Government met was 30 per 


cent of anticipated reve- 
nue, a ratio which by 
any standard was eco- 
nomically unsound. Stat- 
ing that large sums of 
sangog revenue will 

ve to spent repay- 
ing debts created in the 
boom period, he said the 
expenditure pattern was 
not conducive to produc- 
tive employment. He re- 
ferred to the Mount 
Hope Medical Complex 
which he said generated 
further expenditure to 
the NAR Government 
because aon under 
the PNM Government 
took place without much 


thought to the implica- Housin exposed by 
tions and benefits of this John Humphrey, where 
spending. in one department 96 per 


He said a new ratio 
between personnel and 
other expenditure had to 
be established if the 
country was to have a 
productive base. He said 
the salaries for statutory 
boards took up 15 per 
cent of recurrent expen- 
diture and public ser- 
vants’ salaries took up 68 
per cent of expenditure 
while goods and services 
were only seven per cent. 
He referred to a case of 
the old Ministry of 


cent of funds were spent 
on wages and four per 
cent on materials. 
Dookeran also pointed 
out that the foreign ex- 
change account had de- 
scended to, crisis Jevels, 
from .3.5 billion: at the 
end of 1985 to 4.1 billion 
at the end of 1986, He 
said the Central. Bank’s 
external assets reduced 
drastically, adding ‘that 
unless certain steps were 
taken, this coun ty was 
likely to have no Central 


More on Reserves 
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[Text] TRINIDAD and Tobago’s reserves have 


Bank foreign reserves by 
the end cf 1987. 
Dookeran said i* was 
within this context that 
Government hoped those 
Rowe affected by the 
udget will understand. 
He said one would even- 
tually see the benefit of 
the new kind of financial 
accountability. He said 
during the period when 
the figures were not so 
dim and he was a memb- 
er of the Opposition, he 
pleaded with the then 
Government to change 
its direction, but it con- 
tinued to maintain its 
expenditure pattern. 


Dookeran said Gov- 
ernment will have to 
work with the old struc- 
tures inherited from the 
PNM for some time es- 
pecially in the area of 
state enterprises, but 
that new management 
methods were being in- 
troduced. 


ma, Minister in the Ministry of Finance 





been whittled down from $8 billion in 
the 1970s to the cost of one month’s 
imports today, due to bad financial ma- 
nagement on the part of the previous 
government, according to Trevor Suda- 


and Economy. 

Kicking off yesterday's Budget debate in the 
Senate, after introducing the Appropriation Bill 
1987, Sudama told Senators all the country's 
reserve accounts are in trouble and the situation is 
“precarious.” 








The country's large foreign debt means that a 
substantial proportion of the country’s annual earn. 
ings must go towards debt-servicing, including inter 
est. A high proportion of this debt is foreign, using 
up foreign exchange. 

Deficit for 1986, he reminded Senators, amounted 
to $2.6 billion, and foreign currency had been spent 
where it needn't have been. 

He pointed out that from January to October 
1986. for example, at least $400 million was spent on 
importing foodstuff that might be avoided with a 
revamped agricultural sector. 

Over the last year, he added, Gross Domestic 
Product declined in real terms by 7.7 per cent while 
the projection for 1987 is 7.4 per cent. 

Sudama presented revised Budget figures for reve- 
nue and expenditure for 1987, explained to the House 
of Representatives on Monday by Prime Minister 
A.N.R. Robinson. 

The final figure for expenditure is $9,425 million 
and revenue $6,932 million, leaving a deficit of $2,498 
million to be filled in various ways. 

Borrowing, for example, will amount to $1,910 
million, with plans to borrow $300 million locally and 
$791 million from foreign sources. 


Competent financial decisions taken by the Gov- 
ernment, Sudama explained, would increase ‘Trinidad 


Public 


and ‘Tobago’s credit -worthiness and make borrowing 
simpler. What was borrowed would not be squan 
dered, as in the past, but carefully directed to well: 
monitored development programmes that would bring 
a retirn and help improve the country’s finances. 

Sudama stressed the importance of looking to the 
future and said fiscal regimes and longer-term pro- 
jects are being carefully devised. 

“In keeping with our policy of open government, a 
wide range of interest groups will be consulted,” he 
added. Stress will be placed on savings and invest- 


‘ment, and Sudama suggested that commercial banks 


and financial institutions, controlling funds amount- 
ing to $9.4 billion in September 1986, have a crucial 
role to play in the development process by lending for 
productive purposes. 


Breathing space should be allowed by the banks 
where necessary, he added. 

Sudama outlined a number of bodies to be set up 
hy the Government to monitor and assist in the 
development process, including the ‘T'ax Performance 
Committee promised in the National Alliance for 
Reconstruction’s (NAR's) election manifesto, a spe- 
cial Investment Fund, as well as a Joint Parliamen- 
tary Committee to look into savings and finance and 
to consider the feasibility of setting up a bank in 
metropolitan areas to attract foreign-exchange depos. 
its from nationals living abroad. 


Demonstrations 
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[Text] GOVERNMENT Senator George Weekes had to be led away from 
Parliament under police escort yesterday after being mobbed by an 
angry crowd of demonstrators protesting the suspension of public 


servants’ Cost of Living Allowance (COLA). 


The Oilfields Workers 'I'rade Union (OW'TU) president general was at the time 
leaving the Red House at Knox Street, when the Upper House went into recess 


after the morning session. 


Yesterday's incident followed a picket demonstration which saw close to 2,000 
public servants and members of various trade unions voicing their disapproval 


with the provisions of 


the Budget  affecti attempted to speak and 
ot ey oy oe heated verbal exchanges 
Weekes was booed as ensued between members 


he left the building and 
attempted to ress 


of the OWTU Feder- 
ation Chemicals (Fed- 


sections of the crowd, chem) branch and 
numbering about 50, sections of the gathering. 
that stayed back after “What are you afraid 


the picket had dis- 
banded. However, the 
police had to step in 
when a number of per- 
sons surged forward for 
against the police railing 
in Weekes’ direction. 
Attempts by OWTU 


for 


of hearing?” the OWTU 
leader shouted. He said 
that the Fedchem work- 
ers had been “fighting 
COLA” 
months and yet “none of 
you here ever went out 
to support them!” 


five Also receiving a ber- 
rage of beckles and cat 
calls were National Secu 
rity Minister Herbert 


first vice-president Errol 
Mcleod to encourage 
the veteran trade union 
leader to leave failed as 
Weekes’ insisted on 
speaking to the crowd. 
Chantin ‘Weekes 
must go, Weekes must 
fe. the crowd refused to 
isten to Weekes as he 


Weekes told the crowd 
he was opposed to the 
withdrawal of COLA, 
saying such a benefit had 
been won after “many 
years of struggle.” 

Eventually Weckes 
left the scene protected 
by a barrier of uniformed 
and plainclothes police. 
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Atwell and Clive Pantin, 
Minister of Education. 

Junior Education Mi- 
nister Pamela Nicholson 
stood outside attempting 
to respond to a number 
of queries from sections 
of the crowd when, she 
too, had to be escorted 
away by the police. 
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[‘Text ] 


PRIME Minister A.N.R. Robinson told the 
House of Representatives on Monday the 
Government was already turning its atten- 
tion to the 1988 Budget, on a fully consulta- 
tive basis. 

-Making the final contribution to the 
Budget debate on Friday evening, Robinson 
thanked all those who had taken part, but 
criticised Opposition Leader Patrick Man- 
ning and his “alternative government” for 
not presenting alterna- 
tive measures to the gov- 
ernment during the 
debate. 

“We left the Draft Es- 
timates of Revenue and 
Expenditure as we found 
them so the direction 
being followed could be 


Work on 1988 Budget 


observed,” Robinson 
added, “but the Opposi- 
tion Leader has not yet 
said how he would have 
closed the $2.5 billion 
gap between revenue and 
expenditure.” 

He spoke about the 
1962 Budget he pre- 
sented which outlined 
the basic problems of not 
balancing the budget and 
having a chronic current 
account deficit, a prob- 
lem that had repeated 
itself in 1986. 

“I became the captain 
of a sinking ship and the 


first thing we had to was 
stop the ship sinking,” 
individual = differences 
could come later. 

“For God's sake let us 
save our country and re- 
congnise that the real 
issue is independence,” 
he declared. 

He dismissed any idea 
that the cuts in COLA 
applied to cither the ju- 
diciary or pensioners. 

Special measures 
could be taken in other 
cases to ease the burden. 

The debate went to 
the Senate yesterday 
morning. 


New Protest Demonstrations 
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{Text ] 


NEWLY appointed National Housing Authori- 
ty (NHA) board member Khafra Kambon 
joined close to 600 demonstrators as they 
marched around the Red House yesterday pro- 
testing the suspension of Cost of Living Allow- 
ance and merit increases of public servants. 

Kambon, a former National Joint Action Commit- 
tee (NJAC) executive member and activist during the 
1970 disturbances, was appointed to the NHA board 
now headed by Ivan Laughlin, earlier this month. 

Yesterday's demonstration showed a marked de- 
cline in numbers though a large crowd of onlookers 
emerged on the steps of the Hall of Justice and along 
Knox Street close to the Ministry of National Securi- 
ty building. The police were also more visible than in 
previous days. 

Also present at the march was ‘Trinidad and 
Tobago Labour Congress (TTLC) president Car! ‘Tull 
and former Peop*:'s National Movement (PNM) 
Senator Vernon Glean. They are both officials of the 
Seamen and Waterfront Workers Trade Union 
(SWWTU) which received notice last Wednesday 
that workers at the port have had their COLA 
“ceased.” 

Anthony Garcia, president of the Trinidad and 
Tobago Unified Teachers Association (TTUTA), a 
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non-aligned = organisa- 
tion, told the Express at 
the Red House yesterday 
he expected a large tur. 
nout of teachers for to- 
day's National Day of 
Protest. He said that the 
response of teachers was 
that they were agninst 
the suspension of the 
Allowance - 

The National Wo- 

men's Action Committee 
(NWAC) of NJAC con- 
tributed small but vocal 
support as an earlier 
public meeting at Wood- 
ford Square by the orga- 
nisation attracted just a 
few of the people who 
had gathered in groups 
to discuss the issue. 
‘ A total of 21 of the 
nation’s trade unions 
and labour-based organi- 
sations called for the 
event at an SWWTU 
meeting Wednesday. 








Hint at COLA Compromise 
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[Article by Andy Johnson and Omatie Lyder] 


{Text ] 


MINISTER in the Ministry of 
Finance and Economy Selby Wil- 
son hinted on radio on Wednesday 
that Government could alter the 
measures in the 1987 budget, or- 
dering the suspension of cost of 
living allowances and merit in- 
creases to public servants. 

ne measures, Wilson said yester- 
day in another forum, had saved the 
jobs of 15,000 public servants. 

“We have certain proposals before us at 
the moment but we have to examine them ty 

see whether they 
are workable in 
the context of bal- 
ancing the  bud- 
get,” Wilson said 
on a panel dis- 
cussion aired over 
NBS Radio 610 
Wednesday night. 
He was refer- 
ring to discussions 
taking place be- 
tween a= govern- 
ment team led by 
himself and a 
team of public sec- 
tor trade union 
leaders led by Dr Kenrick Rennie, president 
of the Public Services Association. 

Wilson, a chartered accountant and former 
general manager of the ‘T'rinidad and Tobago 
Telephone Company, said there was one 
particular proposal which, “on the face of it, 
seems to me to have some merit.” 

This, he said was a proposal to remove the 
COLA and merit increases on a percentage 
basis throughout the various grades among 
public officers. 


1/9274 
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He said, however, it would require closer 
examination to see whether it could be ap- 
plied in the context of the government's 
objectives for the 1987 budget. 

Speaking yesterday at the first general 
meeting of the North Chapter of the Life 
Underwriters Association of Trinidad and 
Tobago, Wilson said 15,000 of the 65.000 
public servants would have had to be tre- 
trenched if government did not suspend 
COLA and merit increases. 

According to Wilson, included in the esti- 
mates for 1987 was a $541.9 million provi- 
sion for COLA and merit increases. This, he 
added, was the sum which the government 
has suspended in order to assist in bringing 
the current account into balance. 

“The alternative to this measure was to 
retrench emplovees and increase the ranks of 
the unemployed. If we assume that a public 
servant earns an annual salary of $36,000 per 
year, 15,000 employees would be retrenched 
to accomplish this level of savings,” he said. 

Recognising that public servants at the 
lower levels were adversely affected by this 
measure, Wilson said Government was still 
exploring avenues jointly with the Joint 
Negotiating Team to determine what alter- 
native measures could be adopted to ease the 
discomfort of these employees . 

Questioned as to whether or not a five per 
cent wage cut across the board of the public 
service would not have solved the problem, 
Wilson said although it was a valid argu- 
ment, it would have meant a 20 per cent cut 
to generate the same revenue. 


He added that the 20 per cent would have 
still been lost by the people at the bottom. 


Wilson said Government had considered a 

rsonal tax allowance of $6,000 but it would 
on cost the country about $350 million in 
revenue foregone. 
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GOVERNMENT'S PROPOSED 1987 BUDGET CITED, DRAWS FIRE 


JNT Stand on Wages 
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[Text] 


The Joint Negotiating Team has said that any 
cutbacks in public officers’ salaries proposed in 
today's budget will be “unacceptable.” 

In a statement signed by six representative bodies 
in the public and essential services, the JN'T' said the 
National Alliance for Reconstruction (NAR) had in 
its manifesto promised to operate on the principle of 
consultation. However, said the statement, the ‘Team 
had been advised that because by law a budget must 
be presented and passed before January 31, “there 
was no time for consultation on this occasion.” 


The trade union grouping said had oil prices not 
increased recently, “pretty little could have been done 
to prevent the total collapse of the economy.” It 
suggested that some programme be put in place “to 
deal with the massive deficit with which the country 
is operating” but a number of persons nad been 
calling for cutbacks in the salaries and wages in the 
public service as a means of dealing with the deficit. 

The JN‘ said public officers had been on a wage 
freeze since 1984, “during which time the cost of 
living has increased, as measured by the Retail Price 
Index, by 28.9 per cent.” 


Opposition Criticism 
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[Text] 


IT’S A sledge-hammer Budget, according 
to Opposition Leader Patrick Manning, 
as he gave his views on the 1987 Budget 
delivered in the House yesterday by 
Prime Minister A.N.R. Robinson. 

Speaking to reporters at his office, Man- 
ning said the Budget was much harder than 
it appeared on the surface. “Very decep- 
tive,” he said, citing the measure to increase 
the excise duty on gasoline from 10 to 15 
cents per litre, as an example. 

“I don’t know if anyone could tell me 
what will be the price of gas tomorrow 
morning,” he said, questioning whether the 
increase will only be in the duty or whether 
Government would take the opportunity to 
increase the margins to the petro-dealers. 


He said the sition, which met in 
caucus ei Be oy after the Budget pre- 


sentation, “took note of the fact that big 
business has come out very well indeed.” He 
added that some of the measures adum- 
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brated by the Employers Consultative Asse- 
ciation found their way in the Budget. The 
Opposition took note, he said, of some of 
the price increases to the consumer and the 
suspension of the Cost of Living Allowance. 

tobin Montano, Opposition Senator, 
had earlier described the budget as a “recipe 
for unemployment,” a point which Manning 
underlined, saying that the budget could 
lead to “massive unemployment.” 

Former Minister in the Ministry of Fi 
nance and Planning, Anthony Jacelon, who 
was also asked to comment, said that “most 
of it was anticipated.” The lawyer, ques- 
tioned, however, the legality of the COLA 
suspension. Robinson stated that the Gov- 
ernment was invoking Exchequer and Audit 
Act Section 5 (2) Ordinance to suspend 
COLA. But Jacelon said this Act allowed 
the Government to reduce expenditure, but 
did not apply to contractual expenditure. 
He said according to the public service 











agreement COLA was a contractual debt to 
public servants. 

He estimated “off-the-cuff an increase 
in the cost of living during this year by least 
25 r cent, based on the removal of the 
~ rate and the various “tax positions” 
taken. 


Reins on State Firms 
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[Text] 


19274 
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PRIME Minister ahd Minister of Finance A.N.R. 
Robinson yesterday outlined seven measures to be 
instituted by the Government to ensure the ac- 
countability and viability of state enterprises. 

The measures were outlined by Robinson when he 
delivered the 1987 Budget in Parliament and will be 
initiated pending the longer-term programme of 
restructuring of thie enterprises. 

The measures are: 

@ Review of the organisation, structure and authority 
of each state enterprise and corporation. 

@ Defined expenditure authority will be allocated to 
each board which will in turn delegate operational 
limits to the managing director. The managing direc- 
tor may then, with the consent of the board, delegate 
defined authorities to assistants for effective day-to- 


day operations. 

@ The managing director 
will be required to pre- 
sent to the board, an- 
nually, developmental 
and recurrent budgets 
accompanied by profit 
and loss statements bro- 
ken down on a quarterly 
basis. 

@ As soon as possible 
after the end of each 
uarter, the managing 
irector will account to 
the board for any devia- 
tions from the approved 
budget. The board will in 
turn be required to for- 
ward such quarterly ;e- 
turns to the Minister. 

@ Each board member 
will be required to sign a 
declaration of outside in- 
terests, a copy of which 
must he lodged with the 
Cabinet Secretariat. In 
the event that a matter 
in which a member is 
involved is tabled before 
a board, such member 


should absent himself 
from the meeting and 
the relevant  deliber- 
ations. 

@ Beginning this year, 
detailed reviews will be 
conducted of the capital 
expenditure priorities of 
each state enterprise by 
the appropriate Minis- 


ter. 
@ The Minister will be 
required to present spe- 
cified returns and ac- 
counts of these = en- 
terprises to Parliament 
for attention by the ap- 
propriate committees. 
According to Robin- 
son, the intention was 
not to hamstring any 
state enterprise or cor- 
poration. Rather, — he 
said, it would make these 
enterprises accountable 
to the population th- 
rough their elected repre- 
sentatives. 
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POLICE TRANSFERS J.EAVE TOP OFFICIALS, DIPLOMATS UNGUARDED 
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[Text] 


/9274 
CSO: 


POLICEMEN guarding top Government officials and diplomats have 
me removed from their. posts to increase the foot patrols in Port of 
Spain. 

The officers have been removed from guarding President Ellis Clarke, Prime 
Minister A.N.R. Robinson, Chief Justice Clinton Bernard, Government officials 
and diplomats. . 

Only officers from the Special Branch of the Criminal Investigation Depart- 
ment (CID) will guard the Prime Minister Robinson. 

This was done on the instructions of new National Security Minister Senator 


Herbert Atwell, who 
took office earlier this 
month. 

The Honour Guard 
comprises of officers 
from the Police Service, 
Coast Guard and Regi- 
ment. When he assumed 
office, Senator Atwell re- 
commended that foot pa- 
trol policemen be 
increased in the city in 
an effort to reduce crime. 

Following this recoim- 
mendation, acting Com- 
missioner of Police Clive 
Sealey instituted steps 
whereby pulicemen were 
taken from the Honour 
juard to patrol the 
streets. Policemen will 
also be taken from the 
iuard and Emergency 
Branch (GEB), better 
known as the Tactical 
Squad, to step up patrols 
in police stations in all 
divisions of the police 
service. 
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NEW CHARGES OF 'SABOTAGE,' AT WASA, AIMED AGAINST NEW GOVERNMENT 
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[Text] 


/9274 
CSO: 


HOUSE Speaker Nizam Mohammed 
has charged that what he termed the 
Water and Sewerage Authority's “in- 
sensitivity” to the water needs of citi- 
zens is a “deliberate act of sabotage by 
certain public servants against the new 
Government.” 

Mohammed addressed a meeting of 
some 1,000 residents of several villages 
in the Tabaquite and Pointe-a-Pierre 
constituencies now faced with a crit- 
ical water shortage. The meeting was 
attended by Ombudsman Evans Rees, 
whose explanation brought loud boos 
and jeers. ‘I'he meeting was held at the 
Gasparillo Composite School and was 
also attended by Pointe-a-Pierre Par- 
liamentary Representative Oswald 
Hem Lee and Senator John Gonsalves. 

Said Mohammed: “I am thoroughly 
dissatisfied with the manner in which 
the affairs of WASA are being han- 
dled. I have absolutely no intention of , 
getting any minister involved. If there 
are people who are technically trained 
and if there are peuple trained in 
sige management, they have to de- 
iver the goods or tell the country why 


3298/121 


they are unable to do so.” 

Said he: “Until now, we have no 
real explanation from WASA. This 
situation has worsened since the re- 
sults of the last general election and I 
wonder aloud today whether it is not a 
kind of deliberate sabotage by certain 
public servants against the new Gov- 
ernment.” 

Mohammed said he knew the views 
of the new Government when it comes 
to the performance of public servants. 
Said he: “Certain steps have to be 
taken for a new government to settle 
in. ‘The new Government is very busy 
taking those necessary steps.” Earlier, 
Mohammed said that if the officers of 
WASA could not perform their jobs, 
they should resign. 

Mohammed told the residents he 
had discussed the problems with 
WASA area superintendent, Gordon 
Wyke, and suggested that two or three 
representatives of the people accompa- 
ny the workmen rotating the valve 
supplying water to the various dis- 
tricts. He said this was agreed to but 
so far not implemented by WASA. 
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PNM SEARCH FOR NEW LEADERSHIP REMAINS UNRESOLVED 


Appeal for Study 
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{Text ] 


THE People’s National Movement 
has been asked to consider defer- 
ring the selection of a new Politi- 
cal Leader until the party’s 
Annual Convention in September. 

In an open letter sent to the party's 
members and supporters by party 
member Roy Mitchell, he argued that 
the party should not “rush into” the 
selection of a leader. Mitchell has 
instead proposed that an interim ma- 
nagement committee be established by 
the General Council to run the party's 
affairs. 

Mitchell also urged that a Task 
Force be appointed to undertake a 
study of the cause of the party's poor 
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[Article by Andy Johnson 


showing at the Generai Elections and 
to report back to the General Council 
in three months. 

The letter which was circulated at 
yesterday's General Council meeting 
has begun to find favour with substan- 
tial sections of the party's executive. 
“Whoever is chosen at the February 
convention is almost certain to stay at 
the helm for the next five years,” said 
one member, adding that the general 
feeling was that the party should not 
rush into the selection of a Political 
Leader. 

Mitchell, in the letter said that he 
was convinced the PNM was heading 
in a “dangerous” direction. “Many of 

us may not realise that 
this is in a real sense the 
first time in the 30-year 
history of the PNM that 
we are being seriously 
called upon to choose a 
Political Leader.” 

In restropect, the late 
Eric Williams was de 
facto Political Leader, he 
argued, adding that 
“George Chambers was 
chosen by . President 
Clarke to be Prime Mi- 
nister following the 
death of Eric Williams 
and his selection as Po- 


Dissension Over Manning 
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litical Leader was vir- 
tually automatically 
ratified by a convention 
of the PNM.” 

“That is the brief his- 
tory of the PNM experi- 
ence. in selecting a 
leader—No experience 
whatever.” 

He noted several oth- 
er factors. 

@ The party has to select 
a leader when for the 
tirst time, it is in Oppo- 
sition. 

@ It is the first time. tov. 
there is such a wide mar- 
gin separating those re- 
presenting the 
Government and those 
representing the (pposi- 
tion, “making the PNM 
voice almost inaudible.” 
@ There is no obvious 
choice tor leadership. 

@ And lastly, whoever 1; 
chosen is likely not to sit 
in’ Parliament for the 
next five vears. 
Consequently, he con. 
tended that the future 
leader must be capable o1 
“riding the storm” for at 
least five vears. 


[Text] It is open warfare in the front ranks of the People's National Movement 
(PNM) against the candidacy of opposition leader, Patrick Manning, for politi- 


cal leader of the party, 
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IT IS open warfare in the front ranks of the People’s National Movement (PNM) 
ogainst the candidacy of opposition leader, Patrick Manning, for political leader 
of the party. 
Party activists are saying that although Manning has been publicly claiming 
that he is not interested in the post, there is a massive media and public relations 
campaign favouring him,for the post. 
“This is at least unfair, if not unjust, because there is another contender for 
the post and there is the possibility that he will not get the same kind of ; , , 
exposure. Manning is leader of the opposition and by virtue of this, he has qa mong the six senators in the PNM 
built-in public image which gives him a jump in this regard,” one party member — Opposition. Montano, son of former 





said last week. 

There are those in the 
party secretariat as well 
as other parts of the 
eae council who are 

itterly opposed to Man- 
ning, the Member of 
Parliament for San Fer- 
nando Fast, being se- 
lected as political leader 
of the PNM. 

“This party has al- 
ways focussed on the 
parliamentary arm of our 
activities,” general secre- 
tary, Alvan* Quamina, 
was telling television in- 
terviewer, Dale Kola- . 
singh, who was secking 
to do an interview with 
Quamina about the fu- 
ture direction of the 
PNM. “We have tended 
in the past to forget the 
rest of the party but that 
will have to change.” 

For example, Quami- 
na and others in the 
party's general council, 
denied that Manning's assertion that 
the PNM in Parliament was “a gov- 
ernment in exile” was his and not a 
party position. 

The fight against Manning from 
within the party, however, is typical of 
the way the party has operated. Most 
people who have views one way or the 
other on the matter, prefer to speak 
only under condition of anonymity. 

“When Manning joined this party 
in 1971 at the ministerial level he was 
under the direct tutelage of then Priine 
Minister, Dr Eric Williams and then 
Mr Chambers. He has therefore tended 
to view the party in the same way as 


they did, preferring to operate within a | 


hierarchical clique and to discount the 
party's validity and integrity,” one 
member said. 

The party rank and file, the member 
said, is more than upset about the way 
in which Manning went about select- 
= his six senators for the opposition. 
“He did not consult with the party and 
he appeared to go out of his way to 
choose persons whose contributions 
and or commitment to the party is yet 
to be established. He did not demon- 
strate any desire to help in the spirit of 
team-work which is necessary for the 
rebuilding and mobilisation of the par- 
ty,” the activists said. 

One s rter of the ition 
leader, is Senator Robin Montano, 
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government minister and ambassador, 
Gerard Montano, sought to establish 
his own credentials as a member of the 
arty when this issue was put to him. 
fe said, in defence of Manning, that 
the opposition leader was in fact re. 


‘garded as a “little boy” by senior 


members of the party and that he was 
always pushed aside and his yiews 
ignored in the upper ranks of the 
party. 

Manning, for his part, has declined 
invitations to discuss his position in 
the party and the question of the race 
for political leadership. But, he told 
Kolasingh on television last week, that 
he was not possessed of any burning 
desire to lead the party and that he 
had to be given the chance to play a 
role in the future direction of the 
PNM. 

Another grouse against the Man- 
ning candidacy inside the PNM comes 
from the December 15 General Elec. 
tion and the fact that Manning won 
his seat by 62 votes, despite the fact 
that he allegedly began working on this 
campaign since 1981. “He had a com- 
wpe campaign which he made a 
ot about. He was constantly ahead of 
other constituencies in the party but 
even with his computerised campaign 
he came out leading an unknown and 
untried candidate by 62 votes, after 
having represented this constituency 
for 15 years. He never gave the party 
or any other costituency organisation 
the benefit of his computer resources,” 
activists said. 

Saying that Manning had an equal 
chance to become the next political 
leader of the party, general secretary 
Quamina said, however, that the par. 
ty’s quest for a new political hierarchy 
should begin with the selection of a 
new political leader. 

Some members of the party's rener. 
al council hold the view that while 
Manning: won his seat in the last 
election, he is as well tainted with the 
rest of the candidates who lost the 
election. He was a minister in the 
government and members feel that his 
election as political leader will not 
serve to boost morale in the party and 
will be counter-productive in meeting 
the demands of the — general 
membership and the party's supporters 
across the country. 

Lawyer, Dr Aeneas Wills, a member 
of the party’s St Augustine constitu- 
ency, is the other main contender fo 
the post of political leader of the 
PNM. 








Party's Criteria 


Port-of-Spain DAILY EXPRESS in English 28 Jan 87 p 21 


{Text ] 


THE ability to meet and treat with 
people and a commitment to the total 
restructuring of the party with refer- 
ence to the mobilisation of the party 
proup system are among the criteria 
xeing formulated by the secretariat of 
the People’s National Movement on 
which it says the party should base its 
selection of the next political leader. 
The party meets in special convention 
on February 8, to select a political 
leader, following the resignation from 
that post of former Prime Minister, 
George Chambers. He tendered his 
resignation after he lost his seat when 
the party was defeated in the Decem- 
ber 15 General Election. 

The criteria established by the se- 
cretariat are as follows: A person who 
is of the strongest possible party orien- 
tation 
@An ability to meet and treat with 
people. 

@A commitment to total restructuring 


within the party with reference t« 
mobilisation of party groups in which 
we would expect a leader to be perso- 
nally and totally involved. 

@A desire and willingness to bring the 
patty back to the peuple and vice 
versa. 

@The capability to instil a sense of 
pride in members that such a leader 
should be a new face and not one who 
is or can be tainted with past failings. 
@A person who is obviously easily 
identified with morality, integrity and 
proven skills in his or ie chosen field 
of endeavour. 

@A person who understands and ap- 
preciates the need to recognise the 
skills and talents of members and to 
utilise them throughout the party. 
@he capability to be part of a team 
and to demonstrate a sense of mission. 
@Ability to express strong political 
thought, be decisive .and action 
oriented. 


Proposed Party Rules Changes 


Port-of-Spain DAILY EXPRESS in English 2 Feb 87 p 27 


{Text ] 


19274 


A RESOLUTION calling for an 
amendment to the People’s Natio- 


nal Movement (PNM) constitution 


to make way for the setting up of 
a Tobago Administrative Council 


has been tabled. 

It also has been proposed that nomi- 
nated members and representatives of 
the Youth members be included on the 


General Council and that the Chair- 


man of the Youth League be included 


on the Screening Committee. 


At the party’s General Council 
meeting held on Sunday, a committee 
which was set up to examine the provi- 
sions of the party's constitution pre- 
sented its report in which all these 
measures were recommended. 

The report is to be considered at the 
party's Special Convention on Feb- 
ruary 8 at the Chaguaramas Conven- 
tion Centre. 

The Committee included Russell 
Martineau, the party’s vice-chairman; 
Kamalluddin Mohammed, former dep- 
uty political leader; Morris Marshall, 
Mary Anthony, member of the Wo- 


CSO+ 3298/134, 





men’s League and Aeneas Wills, Cen- 
tral Executive member. 

The committee said the youth pre- 
sence on the General Council should be 
increased. It suggested other amend- 
ments to include the Public Relations 
Officer of the youth league in the 
membership of the Public Relations 
Publicity and Propaganda Committee. 

The committee also looked at the 
prospect of making the General Coun- 
cil meeting more issue-oriented in its 
deliberations. In this regard, it sug- 
gested that the constitution should be 


amended to make provisions for Re- 


search Committee, Foreign and Com- 
monwealth Affairs Committee, Labour 
Relations Committee and ‘Tobago Af- 
fairs Committee to report to the Gen- 
eral Council on a monthly basis. 

The resolution for the establishment 
of the ‘Tobago Administrative Council 
noted that the Tobago Affairs Com- 
mittee in the present Constitution did 
not give much authority or executive 
powers to the party in ‘Tobago over the 
last 10 years. 
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NEW POLITICAL PARTY MAY BE ESTABLISHED BY UNIONS 


TRINIDAD AND ‘TOBAGO 


Port-of-Spain DAILY EXPRESS in English 20 Jan 87 p 2 


[Text] 


1/9274 
CSO: 


A LABOUR-based po- 
litical party is on the 
national horizon. 

That was the unani- 
mous view of delegates 
attending the Council of 
Progressive Trade 
Unions’ (CPTU’s) Third 
Biannual Convention at 
the Communication 
Workers Union (CWU) 
Hall last Saturday. 


A resolution to that 


100 delegates 
heard that the political 
parties that had con- 
tested the December 15 
general election were not 
Page and clear in 

ir approach to resolv- 
ing ~~ “er issues 
that i pauperise 
farmers, workers and the 
unemp! ye 4 ” 

The resolution said 
there was a lack of com- 
— to = working 
peop 1es 
which resulted from 
“the very class nature of 
these political organisa- 
tions.” It said the time 
has arrived “when work- 


3298/121 


ers, farmers and the 
unemployed must seek 
their own interest. Such 
interest being the welfare 
of more than 80 per cent 
of = -- oes of Tri- 
nidad a ag 
Delegates mandated 
the CPTU to “take the 
necessary measures to 
ensure that in the very 
near future a_ political 
party be organised to 


ensure proper political 
participation and repre- 
sentation and to seek the 


economic and social in- 
terest of the farmers, 
workers, small busines- 
men, self-employed and 
Trini ea tous i 
rin “ws 
Ten resolutions were 
passed during the two- 
day convention. Included 
was a decision on Cost of 
Living Allowance 
(COLA) which said the 
Government should set 
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the example to private 
enterprise by instructing 
the board of Federation 
Chemicals Ltd  (Fed- 
chem) to continue to pay 
COLA “since we, the 
people of Trinidad and 
‘Tobago have shares in 
Tringen I and II which 
are managed by Fed- 
chem.” 

The resolution also 
called for a united trade 
union stand on COLA 
and a course of action 
for defending the reten- 
tion of the benefit. Said 
the decision: “COLA is 
urgently needed by work- 
ers during this period of 
devaluation, recession 
and the resultant gallop- 
ing inflation on the one 
hand and wage freeze, 
wage cuts and legal de- 
lays of three to four 
years for any wage in- 
crease on the other 
hand.” 





UNEMPLOYMENT UP 2 PERCENT, TO 17 PERCENT, in 1986 
Port-of -Spain DATLY EXPRESS in English 22 Jan 87 p 3 


[Text] 


THE LEVEL of unemployment 
rose from 15 per cent in 1985 to 
17 per cent in 1986, the highest 
since 1973. 

According to information  con- 
tained in the Review of the Economy 
1986, laid in the House of Represen- 
tatives on Tuesday, the deterioration 
in the employment situation was 
more pronounced in the private sec- 





tor where the incidence 
of businesses falling into 
receivership increased 
sharply in 1986. 

The Review noted 
that several enterprises 
were also confronted 
with financial difficulties 
that led to rationalisa- 
tion of their operations 
which, in some in- 
stances, involved _ re- 
trenchment. 

Moreover, the Review 
noted that the reduced 
role of the Government 
as a pivotal economic 
force further affected the 
employment capacity of 
certain sectors, particu- 
larly construction. 

Against the relatively 
poor performance of the 
domestic economy and 
the collapse of interna- 
tional oil prices, the 
country’s fiscal situation 
deteriorated significantly 
during the year. 

According to the Re- 
view, for the first time 
since 1973, the recurrent 
account went into a defi- 
cit, while the overall 


‘. 19274 
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budget deficit registered 
a threefold increase to 
$2,765 million. 

This outturn, the Re- 
view stated, resulted 
mainly from an unex- 
pected fall in tax revenue 
and an increase in ex- 
penditure. Funding for 
the deficit, it added, was 
sourced primarily on the 
local market, as antic- 
ipated borrowings on in- 
ternational markets were 
not fully realised. 

However, a substan- 
tial part of the deficit, 
some $1,351 million, re- 
mained unfinanced de- 
spite drawdowns on 
Government's cash bal- 
ances and _ borrowings 
from the Central Bank. 

The total public debt 
outstanding at the end of 
1986, excluding contin- 
gent liabilities, fell mar- 
inally to $3,605 million. 
lowever, debt service 
payments were about 73 
per cent higher than in 
the previous year with 
the greater part attrib- 
uted to debt service on 
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TRINIDAD AND ‘TOBAGO 


external = obligations 
brought about largely by 
the 1985 devaluation of 
the dollar. 

In addition to the de. 

teriorating fiscal situa- 
tion, the review noted 
that there was a general 
contraction of the money 
supply, with a resultant 
tightening of liquidity 
conditions during the 
first half of 1986. 
, The availability of 
bank credit was also ad- 
versely afected by these 
conditions, resulting in a 
fall in the amount of 
loans and = advances 
granted to the produc- 
tion and services sectors 
pf the economy, the Re- 
view stated. 

There was, however, 
an increase in the 
amour! of loan financing 
to the Government sec- 
tor as staie enterprises 
increased their reliance 
on private sector funds 
to meet their operational 
requirements, the Re- 
view added. 








TOBAGO OFFICIALS: 


TRINIDAD AND LOBAGO 


FISHING TREATY WITH BARBADOS NEEDED 


Port-of-Spain DAILY EXPRESS in English 30 Jan 87 p 35 


{Article by Manuel Pantin] 


[Text] 


19274 


TRINIDAD and Toba- 
go needs urgently to 
“— a treaty 
with Barbados to save 
Tobago fishermen 
about $40 million a 
— 2 in lost revenue, 


leadi 
Tobewo ufficial iy 


Chairman of the To- 
crfia House of Assembly 
— Dr ,~ Davidson 
Express the 

9 hdl constantly 
fished in Tobago waters 
and took out a consider- 
= amount of flying 


iaoveeieelk (PNM) Gov- 
ernment Venezuela 
last year did not affect 
bb which Chartodie. 
8 zone 0 ic- 
tion, he said. 

The THA leader said 
caught flying fish in To. 
caught in To- 
bago waters and sold 
them back to Trinidad 
and — Fang ex- 

nes obago 

hermen and “we feel 
that something should be 
done to control them be- 
cause they are fishing 


CSO: 3298/134 


with impunity. We are 
losing about million 
a year.” 


(held last December 15 
and won by the National 
Alliance for er 
tion) and the new 

ernment’s preparation 


for the B 
has been sidelined,” he 
added. 


“As go of oo 
came foe og 
Ministry 


was ai 
last year before even the 
bill to extend our exclu- 
sive economic zone came 
before the House,” he 
added. 


Davidson said some 
Grenadian fishermen 
also poached in T 
waters, adding that 
exclusive economic zone 

ied to the vessels of 

1 foreign countries. 

But said he w 
optimistic that a her 
would be signed. “I am 
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optimistic because we 
have found that the pre- 
sent government would 
be sympathetic to the 
wishes of the le of 
Tobago,” he added. 





TRINIDAD AND TOBAGO 


BRIEFS 


SHOOTING AT PRIME MINISTER'S HOME-~Minister of National Security Herbert Atwell 
last night confirmed that an armed man had been shot and killed on the grounds 
of the Prime Minister's official residence at La Fantasie Road, St. Ann's, 
yesterday morning, Atwell said that according to the report he received at 
midday yesterday, the cutlass-wielding man approached the front entrance about 
8:05 a.m, and asked to speak to former Prime Minister George Chambers, He was 
denied entry and attempted to enter by another way and was challenged by a 
soldier, Atwell said the man jumped onto a vehicle which had been summoned by 
the Guard Hut and was then shot in the stomach by a soldier, [Text] [Port~-of- 
Spain DAILY EXPRESS in English 4 Feb 87 p 1] /9274 


ROBINSON 'NO' TO GRENADA--(CANA)~-~-Trinidad and Tobago Prime Minister A. N. R. 
Robinson has turned down an invitation to attend Grenada's Independence anni- 
versary celebrations in February, the Government here confirmed today. 
External Affairs Minister Ben Jones told CANA Robinson had indicated through a 
"gowbetween" that he did not want to travel overseas at this time because he 
needed to tend to the country's economic problems, An Independence committee 
had asked Government to invite Robinson in an effort to boost Independence 

Day celebrations which have been poorly attended in recent years, A spokes-- 
man for the committee said the group also wanted Robinson's presence to help 
improve relations between Port~of-Spain and St George's which had deteriorated 
following the 1983 U.S, invasion of Grenada, [Excerpt] [Port-of-Spain DAILY 
EXPRESS in English 31 Jan 87 p 3] /9274 


WOMEN'S OBJECTION TO MINISTER-~Female representatives from north and south 
Trinidad and Tobago have expressed their total disapproval at the appointment 
of Dr Emmanuel Hosein as the Minister in charge of Women's Affairs. According 
to a press release from the National Women's Action Committee, the women's arm 
of the National Joint Action Committee, this disapproval was voiced in three 
plenary women's sessions which were organised by the NWAC to discuss the role 
of women in determining the direction of society, The representatives saw in 
the appointment of a man to head women's affairs, the Government's total lack 
of confidence not only in women as leaders of the nation, but also in women's 
ability to represent themselves, [Excerpt] [Port-of+Spain DAILY EXPRESS in 
English 26 Jan 87 p 2] /9274 
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STUDY OF POVERTY--A task force of 10 persons headed by Fr Ronald Tagally has 
been established to look at three areas for action in the effort to do some- 
thing about poverty. This came out of the National Consultation on Poverty 
which ended last Friday at Chagacabana. A release will soon be issued by the 
Caribbean Conference of Churches on the outcome. Three principal areas for 
action have already been determined. Projects and programmes will be organ- 
ised in conjunction with the community development. This action plan will 
look at the life of poor people in different areas identified in the CCC 
report A, Social Survey of the Poverty Situation in Trinidad. Areas looked 

at included Diego Martin, Caroni, Chaguanas, Port of Spain and San Fernando. 
One common factor emanating from all the reports that went into the survey 

was the dire need for education. Thus the second action plan will take a 
serious look at organising programmes to reflect the educational needs of the 
particular community. Education in this respect will not be limited to academic 
teaching, but it is expected to embrace family life education and family plan- 
ning. [Text] [Port-of-Spain DAILY EXPRESS in English 20 Jan 87 p 2] /9274 
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